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Independent Review Report

-y
iji) oA L
ZHONGHUI
TO THE BOARD OF DIRECTORS OF
C Y FOUNDATION GROUP LIMITED

hEEREMERA

(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 6 to
35 which comprises the condensed consolidated statement of financial
position of the Company as at 30 September 2014 and the condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and a summary of significant accounting policies and
other explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (‘HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”). The directors are
responsible for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

C Y Foundation Group Limited #FEEZEEGRAT
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Independent Review Report

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Pang Hon Chung

Practising Certificate Number P0O5988

Hong Kong, 27 November 2014
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income 4GS EBEREMME2EMWER

For the six months ended 30 September 2014

HE-Z-MEAA=THILNER

Six months ended
30 September
BEAA=+HLXEA

2014 2013
—E-MmF —T—=F
HK$’000 HK$'000
F#&xT FET
Notes (Unaudited) (Unaudited)
B 5 (REER) (REFEZ)
Continuing operations BREKSEER
Revenue e 4 93,854 28,477
Cost of sales THE KA (67,381) (21,330)
Gross profit EF 26,473 7,147
Other income H b U A 5 3,662 763
Selling and distribution costs SHE R AR (2,528) (510)
Operating, administrative and e THE IR R AR
other expenses (45,604) (18,294)
Loss from operations RELEEKZER (17,997) (10,894)
Exchange (loss)/gain fEX (E8), s (587) 208
Settlement sum in respect of VERIE R 2 AR IR
a legal proceeding 18(e) 8,890 -
Recovery of receivables previously impaired Y& [814E il & Rl {E < & U 518 1,145 13,201
Finance costs % E A 6 (3,706) (1,170)
(Loss)/profit before tax BRBiAT (B518) R F (12,255) 1,345
Income tax Frigt 7 332 (215)
(Loss)/profit for the period FEREERK ZAH™
from continuing operations (E18) A (11,923) 1,130
Discontinued operations EBRIEEEEK
Profit for the period from discontinued B IFEEFEBE 2
operations 7 B g ) - 6,690
(Loss)/profit for the period AHIRE (B5E) BRI 8 (11,923) 7,820
Other comprehensive income/(loss): HizmWks (EE) :
Items that may be reclassified to A EF LB
profit or loss: FH :
Exchange differences on translating BEBIMEEEBEE
foreign operations JERER 88 2,413
Exchange differences reclassified to HEMRBARE
profit or loss on disposal of ENBREERZ
subsidiaries MEHER - (30,713)
Other comprehensive income/(loss) AEERFEEMEEE
for the period, net of tax / (E8) 88 (28,300)
Total comprehensive loss for the period ZAHEZ2HEESIEESE (11,835) (20,480)

C Y Foundation Group Limited #FEEZEEGRAT
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Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income 4G ER R EMEEKER
HE-ZTIUFNA=+HIEREAR

For the six months ended 30 September 2014

Six months ended
30 September
BZEhA=+HIEAEA

2014 2013
—E—-MF =%
HK$’000 HK$'000
FH&T FHET
Notes (Unaudited) (Unaudited)
B 5 (REEZ) (REEZ)
(Loss)/profit for the period IR AL AHAR (E518)
attributable to: Ve TN
Owners of the Company ViN/NEIE SN
From continuing operations REFERLEER (11,923) 1,130
From discontinued operations RECKRIEEEET - 7,696
(Loss)/profit attributable to owners KATEE AEL (FBR)
of the Company Ve % (11,923) 8,826
Non-controlling interests FEIE IR IR
From discontinued operations RE DR IEEEET - (1,006)
(11,923) 7.820
Total comprehensive loss for the period BT A LA
attributable to: ZHEEBRARE:
Owners of the Company AKRRHEE A (11,835) (19,491)
Non-controlling interests PR = - (989)
Total comprehensive loss 2HEBEERE (11,835) (20,480)
(Loss)/earnings per share R (&E) 2R
(HK cents per share) (A
Basic (loss)/earnings per share BREL (FE)  BF| 9
From continuing operations REFERLEER (1.08) 0.11
From discontinued operations RECRIELEET - 0.74
From continuing and discontinued REFERBRLE
operations FE e (1.08) 0.85
Diluted (loss)/earnings per share FRE (FE) BT
From continuing operations REFERLEER (1.08) 0.11
From discontinued operations RECKRIEEEET - 0.73
From continuing and discontinued REHENMBRIE
operations KR ZE T (1.08) 0.84

mEEZEMEARAT C Y Foundation Group Limited
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Condensed Consolidated Statement of

Financial Position B4R E BRI &R
As at 30 September 2014 RZZT—mFAA=1+E
30 September 31 March
2014 2014
—E-MF —ZE—-MmMF
NB=+H =A=+—H
HK$’000 HK$’000
FTHExT FHET
Notes (Unaudited) (Audited)
ih=s (REER) (fE#|Z)
Non-current assets FRBEE
Property, plant and equipment W - 2SR 11 65,800 76,865
Intangible assets B EE 11 44,325 47,168
Goodwill (EES 59,050 59,050
169,175 183,083
Current assets RBEE
Inventories ra 5,019 4,814
Trade and other receivables B 5 & E At YK 12 26,678 23,207
Bank and cash balances RIT KRR 71,826 79,144
103,523 107,165
Current liabilities REBAE
Trade and other payables B 5 MEMERR 13 12,861 20,720
Due to related companies e BRI R R FRIE 14 17,404 22,998
Convertible notes AR E R 15 1,860 2,070
32,125 45,788
Net current assets RBEEFEE 71,398 61,377
Total assets less current liabilities BEERRBAR 240,573 244,460
Non-current liabilities FRBEE
Convertible notes AR E R 15 47,629 50,001
Deferred tax liabilities RIEFIBEE 5,319 5,660
52,948 55,661
NET ASSETS EEFE 187,625 188,799
Capital and reserves ERR#E
Share capital f& s 16 11,035 10,538
Reserves & 176,590 178,261
TOTAL EQUITY 48 % 187,625 188,799

C Y Foundation Group Limited #FEEZEEGRAT
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Condensed Consolidated Statement of
Changes in Equity

For the six months ended 30 September 2014

BEECE $a 3B

BEZT-MFAA=TRIKER

Attributable to owners of the Company

ARAREARE
Foreign
Asset currency Capital Non-
Share Share Capital  revaluation Other translation  redemption Reserve ~ Accumulated controlling
capital premium reserve reserve reserve reserve reserve fund losses Total interests Total
BEEfR AERE  BARE
Rt BRHEE  EARE B EfEE #E f#f e ZifER Bt FERES &3t
HKS'000 HK§'000 HKS000 HKS'000 HK§ 000 HK§ 000 HK$'000 HKS'000 HKS 000 HKS'000 HKS'000 HK$'000
Tin Tin Thn T Tin T Thn Fin Fin Thn T Tin
(Unaudited) ~ (Unaudted)  (Unaudfed)  (Unaudted)  (Unaudied)  (Uneudited)  (Unaudted)  (Unaudted)  (Unaudted  (Unaudted)  (Unaudted)  (Unaudted)
(kE2n) (REER)  (REER) (REER) (REER)  (REER) (REER)  (REER) (REER)  (REER)  (REER)  (REER)
Notes (Note g) (Noteb) (Note c)
i (Mizta) (Mztn) (Hite)
At1 Apri 2013 (Audited) 10453 831,170 3310 2673 (655) 21845 1,190 135 (r26,771) 169450 1,108 170,558
Total comprehensive loss for the period - - - - - (28317) - - 8,626 (19.491) (989) (20480)
Issue of convertile notes - - 55,565 - - - - - - 55,665 - 55,565
Redemption of convertiole notes - - (2121 - - - - - 2121 - - -
Issue of ordinary shares upon exercise of share options 10 219 (99 - - - - - - 130 - 130
Disposal of subsidiaries - - - (22673 585 - - (135) 223 - (119 19
At 30 September 2013 10463 831,389 56,649 - - (472 1,190 - (693,565) 205,654 - 205,654
At 1 Apr 2014 (Audted) 10,538 833,620 57,809 - - (208) 1,190 - (714,150) 188,799 - 188,799
Total comprehensive oss for the period - - - - - 8 - - (11,929 (11,83) - (11,835)
Eauity-settied shere-based payments - - 4784 - - - - - - 4,784 - 4,784
Issue of shares upon conversion of convertivle notes 16(a) 466 10,504 (5,631) - - - - - - 5333 = 5333
Issue of rdinary shares upon exercise of share options EREETEREAEAR 160) kil 1,021 (429 - - - - - - 629 - 629
Lapse of share options ERERH - - 85) - - - - - - 85) - (85)
At 30 September 2014 R-E-BERAZTR 11,085 845,145 56,448 - - (120) 1,190 - (726,073) 187,625 - 187,625
Notes: B 5 -
(@) The capital reserve comprises (i) the fair value of the number of unexercised share  (a) BRNRERB(IRTARAEE ZRITEERESE 22

options granted to employees of the Company and (i) the equity component of
the convertible note issued by the Company which is the difference between the
gross proceeds or fair value of the issue of the convertible notes and the fair value
assigned to the liability component, representing the conversion option for the
holder to convert the notes into equity.

Other reserve represents the difference between the consideration and the book
value of the identifiable assets, liabilities and contingent liabilities attributable to
the additional interest acquired in subsidiaries.

Pursuant to the relevant laws and regulations in the People’s Republic of China
(the “PRC"), certain subsidiaries established in the PRC are required to set aside
a portion of their profit after income tax. The reserve fund is restricted as to its
use.

FAE: R(ARRMABETARERRE 2 #mE5n (T
MRRBRZAGHELBEIATEESREAERS
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Condensed Consolidated Statement of

Cash Flows

For the six months ended 30 September 2014

HRFERERER

HE-Z-MEAA=THILNER

Six months ended
30 September
BEAA=1+HLEAEA

2014 2013
—E-mF —E-=F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
NET CASH GENERATED REEBEE(ER)ZRELEHE
FROM/(USED IN) OPERATING
ACTIVITIES 4,213 (19,537)
CASH FLOWS FROM INVESTING RETHFBRERE
ACTIVITIES
Net cash inflow in respect of HEMB AR ZRERAFE
the disposal of subsidiaries - 134,568
Acquisition of a subsidiary Wi —E B AR - 937
Purchase of property, plant and BEWE MR RRE
equipment (1,149) (5652)
Other investing cash flows EMiEERESRE (141) 788
NET CASH (USED IN)/GENERATED RETE (R BEEZRESFE
FROM INVESTING ACTIVITIES (1,290) 135,741
CASH FLOWS FROM FINANCING METHFERERE
ACTIVITIES
Repayment of convertible notes BEHRERERE - (20,600)
Repayment to related companies EEBERNRIFIE (11,184) -
Other financing cash flows HEfhmERESME 629 51
NET CASH USED IN METBHERACESRE
FINANCING ACTIVITIES (10,555) (20,549)
NET (DECREASE)/INCREASE IN ReRBRSEEEE (RD) EINFE
CASH AND CASH EQUIVALENTS (7,632) 95,655
CASH AND CASH EQUIVALENTS REBZRERESEHEIER
AT BEGINNING OF PERIOD 79,144 28,754
EFFECT OF FOREIGN EXCHANGE NEEZRSBH 2 FE
RATE CHANGES 314 (766)
CASH AND CASH EQUIVALENTS AT REBRZHRERESEEER
END OF PERIOD, REPRESENTED BY UTHEERE
BANK AND CASH BALANCES BRITRESEH 71,826 123,643
C Y Foundation Group Limited #FEEZEEGRAT
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Notes to the Condensed Financial Statements
For the six months ended 30 September 2014

1.

GENERAL INFORMATION

C Y Foundation Group Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability under
the Bermuda Companies Act. In the opinion of the directors
of the Company (“the Directors”), the Company’s single
largest shareholder is Dato POH Po Lian (the “Single Largest
Shareholder”). The addresses of the registered office and principal
place of business of the Company are Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda and Unit 3503B-5, 35/F., 148
Electric Road, North Point, Hong Kong, respectively. The shares
of the Company are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The principal activities of the Group are manufacturing of
packaging products for luxury goods in China and the provision
of services on management of electronic gaming equipment in
Macau. In prior period, the Group was also engaged in property
investment and digital entertainment business and these
operations ceased after 30 September 2013.

BASIS OF PREPARATION

The condensed consolidated interim financial statements (“Interim
Financial Statements”) have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (‘HKAS 34”) issued by Hong Kong Institute of Certified
Public Accountants (‘HKICPA”) and the applicable disclosure
requirements of Appendix 16 of the Rules Governing the Listing of
Securities on the Stock Exchange.

The Interim Financial Statements do not include all the information
and disclosures required in a full set of financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 March
2014 (“2014 Annual Report”).
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

2.

C Y Foundation Group Limited

BASIS OF PREPARATION (Continued)

The preparation of the Interim Financial Statements in conformity
with HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year-to-date basis. Actual results may differ from
these estimates.

The accounting policies adopted in the preparation of the Interim
Financial Statements are consistent with those followed in the
preparation of 2014 Annual Report.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (‘HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 April 2014.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations. The adoption of these new and revised HKFRSs
did not result in significant changes to the Group’s accounting
policies, presentation of the Group’s financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new and
revised HKFRSs but is not yet in a position to state whether these
new and revised HKFRSs would have a material impact on its
results of operations and financial position.
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Notes to the Condensed Financial Statements
For the six months ended 30 September 2014

4.

SEGMENT INFORMATION

For management purpose, the Group’s operating segments and
their principal activities for the period ended 30 September 2014
are as follows:

Continuing operations:

Packaging products - Manufacture of packaging products for
business luxury goods in China.
Electronic gaming — Provision of services on management
business of electronic gaming equipment in
Macau.

Discontinued operations:

Property investment - Generation of rental income.
Digital entertainment - Provision of internet cafe licenses, online
business game tournament services and online

entertainment platforms.

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

FE A 0 25 4R P
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

4. SEGMENT INFORMATION (Continued)

Information regarding the above segments is reported below.

(a)

Segment revenue, results and assets

5 B B A R 2R B =

HE-Z-MEAA=THILNER

4. DEIEHR (&)
EW LA M ARZEMT -

(@) oHWE FEAREE

The following is an analysis of the Group’s revenue, results TRAREE LA ZHH BEID 2 W=
and assets by reportable segment: EEREEDN:
Continuing operations Discontinued operations
BELSEEY BALEEEY
Packaging Electronic Digital
products gaming Property entertainment
business business Total investment business Total Group
BEER ETEY HERY
Ed Ed ast NERZ % @zt ¥ 1.
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fin Fitn Fiin Fitn Fin Fitn Fitn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEH) (K% (REER) (REER) (REER) (REEH)
Six months ended! HE-F-MEAA=+A
30 September 2014: UAfEA:
Revenue from external customers RENDEP 2l 20,774 64,080 93,854 - - - 93,854
Segment results PEEE 3944 (4,747) (803) - - - (803)
At 30 September 2014;: REF-WENA=FA:
Segment assets %%Kﬁfé 18,206 172,358 190,564 - - - 190,564
Six months ended BE2-F-=EAA=1H
30 September 2013: UAMEA:
Revenue from external customers RENMPEF 2 Wiz 28,179 298 28477 5,794 667 6,461 34,938
Segment results PEbELE 1,404 (653) 751 2,630 (1,871) 759 1,510
At 30 September 2013 RoF-=#1A=1H:
Segment assets PEEE 17,242 147,165 164,407 - - - 164,407
There are no intersegment revenue between the reportable HE—Z —FRZFE-NFENA=TH
segments for both six months ended 30 September 2013 1E7R dlﬁ A] 2 #7300 4 5 JR I UES o

and 2014.

C Y Foundation Group Limited

TEEEEERRAA
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Notes to the Condensed Financial Statements BB &R R HiET

For the six months ended 30 September 2014 HE-ZTIUFNA=+HIEREAR
4. SEGMENT INFORMATION (Continued) 4 DIER (&
(b) Reconciliation of reportable segment profit (b) AEHHIFERHER
or loss

Six months ended

30 September
BEAA=+HLAKEA
2014 2013
—E—MF —ET-=F
HK$’000 HK$’000
FTERT FHET
(Unaudited) (Unaudited)
(REEER) (REEZ)
Reconciliation of reportable segment KA 2/ B R
profit or loss for the period:
Total (loss)/profit of reportable segments ] 29 #F (E18) 6 F £ 58 (803) 1,510
Other unallocated and corporate B Ry kbEER
profit or loss (11,120) 6,310
Elimination of discontinued operations HIHE 4R I E A ETE - (6,690)
Consolidated (loss)/profit for the period 4 &L %75 7 REIE 47 S
from continuing operations (E#8) /% F (11,923) 1,130
5. OTHER INCOME 5 HfgA
Six months ended
30 September
BEAA=THLAKEA
2014 2013
—Z-mF —EF—=
HK$’000 HK$'000
FER FHT
(Unaudited) (Unaudited)

(REER) CREEEZ)

Interest income B UA 5 145
Management fee income (note 17) EEBEWA (MIFE17) 2,353 221
Rental income GiERS AL ON 326 19

Gain on disposal of property, HEWE HEREE KR
plant and equipment 383 122
Subcontracting income DEWA 96 -
Sundry income FIBRA 499 256
3,662 763

mEEZEMARAT C Y Foundation Group Limited
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

6. FINANCE COSTS

5 B A A R 2R B =

HE-Z-MEAA=THILNER

6. HMKEHR

Six months ended

C Y Foundation Group Limited

No provision for Hong Kong profits tax is required since the
Group has sufficient tax losses brought forward to set off against
assessable profit for the six months ended 30 September 2014
and had no assessable profit for the six months ended 30
September 2013. Tax arising in other jurisdictions is calculated
at the rates prevailing in the relevant jurisdictions. Macau
Complementary Tax is calculated at a progressive rate from 9%
to 12% on the estimated assessable profit for both periods.
No provision for Macau Complementary Tax is required as the
Company’s subsidiary in Macau incurred tax losses for both
periods. Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law, the tax
rate of subsidiaries of the Company in the PRC is 25% for both
periods.

TEEXEERRAR

30 September
BEAA=1+HIEAEAR
2014 2013
—E-mF —ET—=%F
HK$’000 HK$’'000
FET FHET
(Unaudited) (Unaudited)
(REEZR) (REFEZ)
Interests expenses on borrowings wholly BERAFANEHEEL
repayable within five years: BEEZMBMAY:
— Imputed interests on convertible notes —ABMRERZBEFE
(Note 15) (FF5E15) 3,706 1,170
7. INCOME TAX 7. FEHB
Six months ended
30 September
BEAA=THLAKEA
2014 2013
—E-mF —FT—=F
HK$’000 HK$'000
FEx FHT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Current tax — PRC Enterprise Income Tax AEATRIE - B EMSH 9 263
Deferred tax IRERTE (341) (42)
(332) 221
Representing: Rk
Continuing operations SIS TS (332) 215
Discontinued operations B IF TS - 6
(332) 221

HRAEERNHE_Z—NFAA=1THILNE
RB RAFRRISE R RPN MEE
TE=FAA=THIERERLERRT G
M B AVE M BB NS R - IR EL Bl A %
BEL ZHIATRB/E RERR 2 RITH AT
B RIS M TR % M (B B 2 (h T B R T
SE A REFEIBE12%TH © R AR AL
P2 I N B % (B BRI 19 AR TR A8 -

%%ﬁ%ﬂﬁ%%%ﬁ%b&ﬁ%%%ﬁ%?
FEAER] - AR BRI AR B 2 M B A E 2 R R %
I {E BR 1 5 525% ©
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

8.

(LOSS)/PROFIT FOR THE PERIOD

The Group’s (loss)/profit for the period is stated after charging/

(crediting):—

) BA A S SR AR BT o

BEZT-MFAA=TRIKER

8. AHM (E1E), IuF

AEEARERE (BR), 2 Emk,/ (Ee) T

(IE=S

Six months ended
30 September
BEAA=THLAKEA

2014 2013
—E-ImF —T—=F
HK$’000 HK$'000
FEx FHET
(Unaudited) (Unaudited)
(REBEZR) (REFEZ)
Continuing operations: FEKSEER:
After charging: A
Cost of inventories sold HEFERA 19,715 21,167
Depreciation of property, plant and equipment ¥ % - #22 MR EITE &
and amortisation of intangible assets B EE#H 10,979 1,308
Operating lease rentals in respect of THREF I AEHERS
land and buildings 990 647
Directors’ remuneration i 3,067 4,042
Staff costs (including Directors’ remuneration): B TN (BIEEEHE) ¢
Salaries, allowances and Fre R ERHEMEDEAN
other benefits in kind 17,998 9,765
Equity-settled share-based payment LAME 25 52 5 2 AR A B 45 11 4,699 -
Pension scheme contributions RS ETEIHER 775 618
Total staff costs BT AEBRE 23,472 10,383
And after crediting: WASHE -
Gain on disposal of property, plant and HEYE W R EE 2 s
equipment (383) (122)
Interest income FLB WA (5) (141)
Recovery of receivables previously impaired W [B] 5 BT 2 R E 2 FE U IR (1,145) (13,201)

FEEEZEEAMRAT C Y Foundation Group Limited
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

(LOSS)/PROFIT FOR THE PERIOD (Continued)

8.

5 B B A R 2R B R

HE-Z-MEAA=THILNER

8. AHIR (&18) &R (F)

Six months ended
30 September
BEAA=THLAKEA

2014 2013
—E-ImF —E-=
HK$’000 HK$’'000
FET T
(Unaudited) (Unaudited)
(REBEZR) (REFEZ)

Discontinued operations: ERIEREET:
After charging: A
Depreciation of property, plant and equipment ¥ %~ #22 MR EITE &

and amortisation of intangible assets B EESH - 112
Operating lease rentals in respect of THREFIAEHERE

land and buildings - 674
Staff costs BIAA

Salaries, allowances and e FAREMEYER

other benefits in kind - 2,862

Pension scheme contributions RIKEETEIHE K - 195

Total staff costs BT AEEE - 3,057
And after crediting: WAEHE -
Interest income FEHKA = (@)
Rental income on investment properties KREMEZHSWARBEELE

less direct operating expenses of HK$NIil FAXEET(BEZT—=F

(Six months ended 30 September 2013: NA=+HIEREA : 699,000

HK$$699,000) BIT) - (5,095)

C Y Foundation Group Limited #FEEZEEGRAT
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Notes to the Condensed Financial Statements BB &R R iz

For the six months ended 30 September 2014 BE-Z—NFNA=THIEA

9. (LOSS)/EARNINGS PER SHARE 0. SR (ER) EF

(@ From continuing and discontinued (@) REFERCKRILKEXER

operations
Basic (loss)/earnings per share

The calculation of basic loss (Six months ended 30
September 2013: earnings) per share attributable to
owners of the Company is based on the loss for the period
attributable to owners of the Company of approximately
HK$11,923,000 (Six months ended 30 September 2013:
profit of approximately HK$8,826,000) and the weighted
average number of 1,099,152,904 (Six months ended 30
September 2013: 1,045,415,838) ordinary shares in issue
during the period.

Diluted (loss)/earnings per share

The diluted loss per share is the same as the basic loss per
share for the six months ended 30 September 2014 as the
exercise of the Company’s outstanding convertible notes
and share options would be anti-dilutive.

The calculation of diluted earnings per share attributable
to owners of the Company for the six months ended 30
September 2013 was based on the profit for that period
attributable to owners of the Company of approximately
HK$8,826,000 and the weighted average number of
1,048,952,086 ordinary shares, being the weighted average
number of 1,045,415,838 ordinary shares in issue during
that period used in the basic earnings per share calculation
plus the weighted average number of 3,536,248 ordinary
shares assumed to have been issued at no consideration on
the deemed exercise of the share options outstanding during
that period.

BREX (F#E) &F

AREMBARESRERNERE (B2
—E—Z=ZFhAAZ=ZF+HILNER:EF)
BERNANGHEE AL RNBRBBL
11,923,000 T (A2 =F—=F N A
=+ RALEREA 5 F]498,826,0007% 7T )
AR AHIR B 3T E @A 2 ik F 19 8
1,099,152,904 (BEZE=F—=F N A
=+ HIENEA 1,045,415,8380% ) 5T & ©

sREE (BB &R

REBEE-ZT-—NFAA=FTRHIXER"
R TEAR B Z RITRATRERERLE
AR EETE WEeERisEEnG
I ZEAE R AR

REE-—ZT—=FAA=Z+THILEXNEA"
RNAREA NEEEREERFIREAR
A A A FEAE 7% HA 5 1) 498,826,000/
T DA R 3 R D0 A S ¥ 201,048,952,086
B (BIFTESREXRBF A2 ZHHE
B 817 & 3B AR hn 2 T 15 £01,045,415,838
B8 IR AR AE R sZ BRI T M R 1T 2
EREmMEEERT 2L BRINET S
3,536,248% ) 5T H -

FEEEZEEAMRAT C Y Foundation Group Limited
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

9. (LOSS)/EARNINGS PER SHARE (Continued)

(b) From continuing operations

(c)

C Y Foundation Group Limited

Basic (loss)/earnings per share

The calculation of basic loss (Six months ended 30
September 2013: earnings) per share from continuing
operations attributable to owners of the Company is based
on the loss for the period from continuing operations
attributable to owners of the Company of approximately
HK$11,923,000 (Six months ended 30 September 2013:
profit of approximately HK$1,130,000) and the denominator
used is the same as that detailed in 9(a) above for basic loss
(Six months ended 30 September 2013: earnings) per share.

Diluted (loss)/earnings per share

The diluted loss per share is the same as the basic loss per
share for the six months ended 30 September 2014 as the
exercise of the Company’s outstanding convertible notes
and share options would be anti-dilutive.

The calculation of diluted earnings per share from continuing
operations attributable to owners of the Company for the
six months ended 30 September 2013 was based on the
profit for that period from continuing operations attributable
to owners of the Company of approximately HK$1,130,000
and the denominator used was the same as that detailed in
9(a) above for diluted earnings per share.

From discontinued operation

Basic earnings per share from the discontinued operations
was HKO0.74 cents per share and diluted earnings per share
from the discontinued operations was HKO0.73 cents per
share for the period ended 30 September 2013, based
on the profit for that period from discontinued operations
attributable to the owners of the Company of approximately
HK$7,696,000 and the denominators used were the same
as those detailed in 9(a) above for both basic and diluted
earnings per share for the six months ended 30 September
2013.

TEEXEERRAR

5 B A A R 2R B =

HE-Z-MEAA=THILNER

90. BR(ER) BR (&)

(b)

(c)

REFECEREE
BREX (BB &F

ARARHEBABLREEERLEEL Y
BREAER (22— =F1LA=
BLEAEA:-BFBEAQRAESA
BEREFERCEER 2 ANBHBEY
11,923,000 (HE=ZT— ¢7Lﬂ +
B 17N @A & FI491,180,0008 7T ) &

i BT FA L 28 = 329(a )ﬁﬁﬁuﬁ%ﬁxg$

B (BE-_Z—=FNLA=+THIL/E
A:EHM)FAERR-

SREE (F8) ZF
REE-_Z-—NFALA=ZFTBILAEA"

EEE@TT@$ AZ RITEARERERE
ANREERYE HERESHRET
P A B AR

REBEE-Z—=FAA=1TRHILXEA"
ARBBEANBEREFERERF 28
REEER AR BEARRER ARIEREH
B L E T 2 2 HENRTI491,130,0007 7T
FTE - MATAERUR E 0@ Et S
P 585 2 ) P PR & R TR

REBKRIEKEXRK

REBEEZTE—=FNLA=THLEAEA:
REDKRIEKEEEBE 2 BREARBN AT
ARO.7484 - MR A DRI E XK 2 B
e BA ASR0.738 - TR R B
BEARMGREERICE RS 2 ZHM%

FI477,696, 0007 TT AT &~ i T FAEL B
Xt EBE—F—=FNLA=1

BIEREA 2 SRER R EERNTAE
GEICIE
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Notes to the Condensed Financial Statements
For the six months ended 30 September 2014

10. DIVIDENDS

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2014 (Six
months ended 30 September 2013: HK$NIl).

11. PROPERTY, PLANT AND EQUIPMENT AND

) BA A S SR AR BT o

BEZT-MFAA=TRIKER

10. B2

EFTRAMEBE

=

=

—mFENA=THIERE

ARt s (2= —=FALA=+A1

NER BT

11. ¥ -HER

R R E T

INTANGIBLE ASSETS BE
Property, plant Intangible
and equipment assets
Y BBER
B4 BmREE
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REFEZ) (REFEZ)
Carrying amounts RZTE—MFMA—HZ
at 1 April 2014 (Audited) REeRE (KEZ) 76,865 47,168
Exchange realignment ME 5, F8 B (226) -
Additions B 1,149 -
Depreciation/amortisation e B (8,136) (2,843)
Disposals HE (3,852) -
Carrying amounts RZE—MFLA=FTAHZ
at 30 September 2014 RS 65,800 44,325

FEEEZEEAMRAT C Y Foundation Group Limited
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Notes to the Condensed Financial Statements B R T

For the six months ended 30 September 2014 BE-ZT-NFAA=1THIEAR
12. TRADE AND OTHER RECEIVABLES 12, EZNEMEWF
30 September 31 March
2014 2014
—E—MF —T—mE
hA=+H —A=+—H
HK$’000 HK$'000
FER FET
Notes (Unaudited) (Audited)
{hg=d (REER) (feE%)
Trade receivables =Y N 13,843 7,635
Less: Impairment losses B OREEE (404) (3,220)
13,439 4,415
Other receivables H b U R 7,867 17,086
Receivables from settlement of SERIR AR 2 IR
a legal proceeding 18(e) 4,448 -
Less: Impairment losses B R EE R (3,000) (3,000)
9,315 14,086
Deposits and prepayments Ee RBEMNR 13,225 14,007
Deposits paid for game software EEE R MR
development and licenses [RENE & 30,000 30,000
43,225 44,007
Less: Impairment losses RO EEE (39,301) (39,301)
3,924 4,706
26,678 23,207
(@) The Group grants a credit period normally ranging from @ AEE—RETFTEEZERFSNT0E30H
0 to 30 days (for the year ended 31 March 2014: 0 to 30 (BE_ZE—NWE=A=+—HIFFEE:0
days) to its trade customers. For those customers who have Z30H) ZEEH - ptEAREE @ R 7R
established good relationships with the Group, the credit FEZRBPME EEHAIEE1208 »

period may be extended to 120 days.

C Y Foundation Group Limited #FEEZEEGRAT
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

12. TRADE AND OTHER RECEIVABLES (Continued)

) BA A S SR AR BT o

BEZT-MFAA=TRIKER

12. ESREMBWRRK (&

(o) At the end of the reporting period, the aging analysis of the b)) AWEPR BEEZEHHEE S EKGK
trade receivables, based on invoice date, is as follows: ER 2 BREC D AT T
30 September 31 March
2014 2014
—E-ImF —E-F
hB=+H =A=+—8
HK$’000 HK$’'000
FET FHET
(Unaudited) (Audited)
(REEZR) (feE%)
Within 60 days 60H A 11,748 2,717
61 — 90 days 61%290H 405 150
91 — 180 days 91%180H 3 215
181 — 365 days 181%2365H 1,283 1,333
13,439 4,415
13. TRADE AND OTHER PAYABLES 13. ESZRHMERNR
30 September 31 March
2014 2014
—E-—ImF —E-NF
hBA=+H =A=+—8
HK$’000 HK$’000
FET FET
(Unaudited) (Audited)
(REEZR) (fEE%)
Trade payables =) ANES 3,116 1,084
Accrued expenses and other payables JEEr B R R E A EN R 9,745 18,736
12,861 20,720

mEEZEMEARAT C Y Foundation Group Limited
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

13. TRADE AND OTHER PAYABLES (Continued)

At the end of the reporting period, the aging analysis of the trade
payables is as follows:

5 B A A R 2R B =

HE-Z-MEAA=THILNER

13. ESREMBENRK(E

RIMERR BRRNRZREDITOT :

30 September 31 March

2014 2014

= —F-0F

hB=+H —A=+—H

HK$’000 HK$’000

THET FHT

(Unaudited) (Audited)

(REEX) (&%)

Within 60 days 60H A 2,335 1,501
61 — 90 days 61£90H 259 64
91 — 180 days 91£180H 134 37
181 — 365 days 181%365H 388 -
Over 365 days 3658 A £ - 382
3,116 1,984

14. DUE TO RELATED COMPANIES

The balances with related companies are unsecured, interest-free
and have no fixed repayment terms. These related companies are
ultimately controlled by the Single Largest Shareholder.

15. CONVERTIBLE NOTES

The convertible notes with the nominal value of HK$69 million
(the “Weike Notes”) were issued to Weike (G) Management Pte
Ltd, a company wholly owned by the Single Largest Shareholder,
as the full consideration for acquisition of 100% interest in CY
Management Limited (formerly known as Weike (G) Management
Macau Limited) on 16 September 2013.

C Y Foundation Group Limited #FEEZEEGRAT

14. ENBEEQATIRE

HEDEN R 2 AR AEER 28 MEREEEN
Hio it ERIE A RIS M E - SRR R RAAES

15. IR EE

A2 &) 2 [MWeike (G) Management Pte Ltd (28—
BABRRE2ERA 2 A R))F1THEE69,000,000
Bz AHRARERE ([WekeZE#E]) 1EAR =T
—=FNATBKEPSERER AT (AIE
BEHG)ERBMARAF) 100%#Em 2 28R

Zo
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

15. CONVERTIBLE NOTES (Continued)

The Weike Notes are convertible to ordinary shares of the
Company at any time between the date of issue of the Weike
Notes and 16 September 2016 (the “Maturity Date”). The Weike
Notes will be convertible to 460,000,000 ordinary shares of

HK$0.01 each per HK$0.15 Weike Note.

If the Weike Notes have not been converted, they will be redeemed
at par on the Maturity Date. Interest of 3 per cent per annum will
be paid semi-annually up until the Maturity Date.

The movements of the liability component of the Group’s
convertible notes during the six months ended 30 September

2014 are as follows:

) BA A S SR AR BT o

BEZT-MFAA=TRIKER

15. AR ERE (&)

WeikeRE A M WekeZIRBEITHHEZ —F—~F
NATRA(TEIHHE]) BRERSER AR QT
T iAAR - WelkeZR 1B A 2 B 1) Weike £ 150.15%8 7T
811 5460,000,0008% & I I {H0.018 L 2 L 38
H& °

fiWeikeSR 5 R EE % B & 72 H B IR E(EME
[B] o WeikeSE 15 & 2 5F 4% 6 FI RIE M S, -
BHEIHSBARIL-

RBE-Z-—NFAA=THILXRER T&EH
AR %}‘?FZET By e T

HK$’'000
FHET
(Unaudited)
(REFEZ)
Liability component at 31 March 2014 (Audited) HRZZT—WNF=A=+—H2ZB8EBH (LF%) 52,071
Interest charged for the period AHAR R 2 A8 3,706
Interest transferred to accrued charges ERERET A E (955)
Issue of shares upon conversion of IR AR R ER BTG
convertible notes (5,333)
Liability component at 30 September 2014 R-ZZE—MFNLA=THZABEHD 49,489
Interest payable within one year classified BAR—FREZMZ2FB (DBEARBARE)
as current liabilities (1,860)
Non-current portion SERBNER 47,629

The interest charged on the Weike Notes for the period is
calculated by applying the effective interest rate of 15.3% per

annum to its liability component.

ZKEHF&?#EWeike?&T)%?Dﬁ?Z?‘J575‘ BHEEE
2B FEA16.3% 2 BB F N =HEH

FEEEZEEAMRAT C Y Foundation Group Limited



26

Interim Report 2014/15
—E-NE-AFHHRE

Notes to the Condensed Financial Statements B R T

For the six months ended 30 September 2014 BE-ZT-NFAA=1THIEAR
16. SHARE CAPITAL 16. IR
No. of shares Amount
R EE k|
‘000 HK$’000
T FET
Notes (Unaudited) (Unaudited)
B &E (REEZ) (REEZ)
Authorised: JEE -
Ordinary shares of HK$0.01 BREEC.01B T (ZE—IWF
(31 March 2014: HK$0.01)each ~ =A=+—H:0.0187T)
TiEAR
At 31 March 2014 and RZZET—MFE=A=+—8H
30 September 2014 r—ZE—mFNA=1+H 30,000,000 300,000
Issued and fully paid: EZEITRHE -
Ordinary shares of HK$0.01 (31 BREE0.OVE (ZE—H4F
March 2014: HK$0.01) each —A=+—H:
0.01%87T) 2 &k
At 1 April 2014 R-ZE—mFEmMA—QA 1,053,757 10,538
Issue of shares upon conversion AR EREE R
of convertible notes BT (a) 46,666 466
Exercise of share options B EREETE
granted (b) 3,100 31
At 30 September 2014 RZFE—NMFNA=+H 1,103,523 11,035
Note: B sT -
(@) During the period, convertible notes of HK$7,000,000 were converted (a) HiR -+ 7,000,000/ L 2 A R ZEIEBHERE

into 46,666,666 ordinary shares of HK$0.01 each per HK$0.15 loan
note, resulting in approximately HK$466,000 and HK$10,504,000 were
recorded in share capital and share premium respectively.

(b) During the period, the subscription rights attaching to 2,300,000 and (b)
800,000 share options were exercised at the subscription price of
HK$0.1292 and HK$0.415 per share respectively, resulting in the issue
of 3,100,000 additional ordinary shares of HK$0.01 each for a total cash
consideration, before expenses, of approximately HK$629,000, out of
which HK$31,000 and HK$1,021,000 were recorded in share capital and
share premium respectively.

C Y Foundation Group Limited #FEEZEEGRAT

$80.157%8 7T #2112 /46,666,6661% B AR E{E0.01/8
TL 2 E R B B #)466,0007%8 TT 510,504,000
TE B B A B B An ek (B A AR

HIA + 2,300,00015 % 800,00017 & i& # F b 2 3368
15 R HE B AR0.129278 7T )% 0.415/8 7T 2 R (B
171 - BEEEHNEETT3,100,0000% A E E0.01748 7T
Z @A MR X A2 %3 S R B4 A629,000
77T - HHh 31,0007 7T K. 1,021,000 78 2 B A AR A
K& 15 5 (B A ABR ©
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

17. RELATED PARTY TRANSACTIONS

In addition to those related party transactions and balances

) BA A S SR AR BT o

BEZT-MFAA=TRIKER

17. BEALTXRS

B@EPHHEM@&?& Lt #R 7 K ER Z%L)\t 25 M
REERSN - REBRHINEAREA L

disclosed elsewhere in the Interim Financial Statements, the Group HEIT TR
had the following transactions with its related parties during the %-
period:
Six months ended
30 September
BZEhAA=+HLXEA
2014 2013
—E-NEF —ZT—=f
HK$’000 HK$’000
TET FET
Notes (Unaudited) (Unaudited)
B 5 (REER) (REEEZ)
Management fee received from I B Weike (G) Management
Weike (G) Management Pte Ltd Pte Ltd ([Weike Pte ] ) 2
(“Weike Pte”) BEEE 0] 2,353 221
Technical support service fee Uz Bx Weike Gaming
received from Weike Gaming Technology (S) Pte Ltd.
Technology (S) Pte Ltd. ([Weike Gaming | ) 2
(“Weike Gaming”) B &R & ) 261 -
Spare parts purchased from M Weike Gamingf & T 1
Weike Gaming (ii) 90 -
Notes: B3 -

[0] The management fee and technical support service fee were charged at

predetermined amounts agreed between the parties involved.

(ii) The terms of the purchases are negotiated at normal commercial terms.

(iii) Weike Pte and Weike Gaming are companies ultimately controlled by the

Single Largest Shareholder.

() ERERRMXEREE RS E T ELEHE
Z & EUE

(i) B8 B G RR I B R E ©

(i)  Weike Pte&vvake Gaming3 ¥ 8 — R KRR &K

bl /N

FEEEZEEAMRAT C Y Foundation Group Limited
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Notes to the Condensed Financial Statements

For the six months ended 30 September 2014

18. LITIGATIONS

C Y Foundation Group Limited

(a) The Company against Mr. Cheng Chee Tock

Theodore (“Mr. Cheng”), Ms. Leonora Yung
(“Ms. Yung”) and others

In connection with the payment in the sum of HK$9,306,500
(the “Payment”) made to Ms. Yung, the spouse of Mr.
Cheng (being a former Director) and a former employee
of the Company, purportedly for legal fees and expenses
incurred by Mr. Cheng and Ms. Yung in relation to (i) the
ICAC Investigation, details of which were disclosed in the
announcements of the Company dated 13 September
2010, 7 October 2010, 7 March 2011 and 6 October 2011;
and (i) petition under section 168A of the old Hong Kong
Companies Ordinance (alternative remedy to winding up in
cases of unfair prejudice) details of which were disclosed in
the announcements of the Company dated 21 April 2010,
24 January 2011, 27 January 2011, 27 April 2012 and 11
May 2012. In relation to the Payment, on 14 April 2011, the
Company, as plaintiff, has issued an originating summons in
the Court of First Instance at the High Court of Hong Kong
(the “High Court”) against Mr. Cheng, Ms. Yung, Mr. Ng Pui
Lung (being a former Director), Mr. Wang Shanchuan (being
a former Director) and Mr. Ho Chi Chung (“Mr. Joseph Ho”,
being a former Director and the former acting chief executive
officer of the Group).

Pursuant to the Court order dated 18 March 2013, the
proceedings are stayed until the determination of Mr.
Cheng’s appeal against his conviction in District Court
DCCC No. 476 of 2011 to the Court of Appeal. On 14
March 2014, the Court of Appeal handed down a judgment
dismissing applications by Mr. Cheng and Mr. Philip Yu for
leave to appeal against their conviction.
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For the six months ended 30 September 2014 BE-Z—NFHA=THIEA
18. LITIGATIONS (Continued) 18. FREA (&

(@) The Company against Mr. Cheng Chee Tock (@ AARFHZEERERE ([HE

Theodore (“Mr. Cheng”), Ms. Leonora Yung 1) BEELE (84 R
(“Ms. Yung”) and others (Continued) Hi AL (&
By a notice of motion filed on 14 April 2014, Mr. Cheng BEARA_ZE—NFENYNA+HHEIFEZ
sought leave to make an application out of time for a FRBAE  REESRKRBEBIRE LR
certificate under section 32(2) of the Hong Kong Court of 1EBIE32NE T 2 BRI B B 5 2 7F
Final Appeal Ordinance. On 12 June 2014, the Court of Ao RZT—MFRNATZH  EFwEREE
Appeal refused Mr. Cheng’s application. Upon a further B E 2 BB IR R ERKRE LR
application by Mr. Cheng to the Appeal Committee of the FLEEGREE—FPHFR  LFFAE
Court of Final Appeal, leave to appeal was granted on 4 RZZE—MFENAMNBER - AR EES
August 2014. The Company was advised that no further 0 TEPK ST A 2 IR R TR AT 3P £ A FRER
step can be taken until the disposal of Mr. Cheng’s appeal. ZiE—F1TH) .

(b) The Company and Highsharp Investments (b) AARESHBEERAR (IS
Limited (“Highsharp”), as plaintiffs #l) (ERREEA)

On 5 May 2011, the Company and Highsharp, a former RZE——FRARB ARAREHA2
wholly-owned subsidiary of the Company, as plaintiffs, BB AR SHIEARS ANESZ ARY
issued a writ of summons in the High Court against, among (EfpEdE ) pRotE Bt B2 ERE
others, Mr. Cheng, Ms. Yung, the personal representatives S 7 EENREA - REFE LA KAgustus
of Mr. Kok Teng Nam (deceased), Mr. Philip Yu and Agustus Investments LimitedZ% ({51l < A
Investments Limited.

Pursuant to the Court order dated 18 March 2013, the BEEER-_T—=F= A+ \BELZ
proceedings are stayed until the determination of Mr. me  AREEFEEREE  EENLARE
Cheng’s appeal against his conviction in District Court AR 2 E 58 (&AM S 5= 4R 5%
DCCC No. 476 of 2011 to the Court of Appeal. On 14 20114F 347658 ) M EimEERE 2 L/ A
March 2014, the Court of Appeal handed down a judgment HERLE RZTE—NF=A+MA " £5F
dismissing applications by Mr. Cheng and Mr. Philip Yu for VEBERRAG FIR - BB BK S A KR BB 48 A
leave to appeal against their conviction. BEEZEFRRL EFoHE

By a notice of motion filed on 14 April 2014, Mr. Cheng BERZZE—NFHA+TNAERFEL
sought leave to make an application out of time for a BEBAE  REEESRKRBEBRE LR
certificate under section 32(2) of the Hong Kong Court of GAIE32Q T~ 2 BRI A R FE 25T
Final Appeal Ordinance. On 12 June 2014, the Court of Ale RZZE—NFENA+H ' EFREREE
Appeal refused Mr. Cheng's application. Upon a further BBRK ST A 2 BIRE o AKX e HE MR AR b
application by Mr. Cheng to the Appeal Committee of the FEZEEEREE—FPHFE  LHFTAIE
Court of Final Appeal, leave to appeal was granted on 4 RZT—OFN\AMBEL - A AFEE
August 2014. The Company was advised that no further R TERK ST A 2 AR R IR AT 3T 4 AT FRER

step can be taken until the disposal of Mr. Cheng’s appeal. ZiE—H1TH) -
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18. LITIGATIONS (Continued)

(c)

(d)

C Y Foundation Group Limited

The Company and Ace Precise International
Limited (“Ace Precise”), as plaintiffs

On 6 May 2011, the Company and Ace Precise, a wholly-
owned subsidiary of the Company, as plaintiffs, issued a writ
of summons in the High Court against Best Max Holdings
Limited (“Best Max”), Mr. Lo Chun Cheong (being the sole
director and registered shareholder of Best Max) (“Mr. Lo”),
Mr. Cheng, Mr. Joseph Ho and Mr. Yeung Tak Hung Arthur
(“Mr. Arthur Yeung”, being the former chief operating officer
of the Group (collectively referred to as the “Defendants”)).

The hearing of Mr. Lo’s striking out summons was heard
on 7 February 2012. The judgment in respect of Mr. Lo’s
application to strike out his statement of claim was handed
down on 3 June 2013. According to the said judgment, it
is ordered that the claim against Mr. Lo for restitution of the
HK$12 million convertible bond be struck out. The Company
will continue instituting the claims against the Defendants.
The pleadings stage had been completed and the stage of
discovery was in progress.

Subsidiaries of the Company against Mr.
Cheng

On 11 June 2011, the Company, together with certain of its
former wholly-owned subsidiaries, namely CYC Investments
Limited, Sincere Land Holdings Limited, Hainan Treasure
Way Enterprises Limited, Hainan Jiaying Internet Technology
Company Limited, Suzhou C Y Foundation Entertainment
and Investment Management Limited, CYC Investment
Consultancy (Wuxi) Limited and Longpin Investment
Consultancy (Shanghai) Company Limited, as plaintiffs (the
“Plaintiffs”), issued an originating summons in the High Court
to claim against Mr. Cheng.

The first joint mediation session was held on 24 May
2013 and was concluded after both the Plaintiffs and Mr.
Cheng failed to reach any settlement. A case management
conference was held on 12 March 2014.
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18. LITIGATIONS (Continued)

(d) Subsidiaries of the Company against Mr.

(e)

Cheng (Continued)

Witness statements and expert report(s) had been
exchanged between the Plaintiffs and Mr. Cheng. A case
management conference was held in September 2014 and
the matter was adjourned to June 2015 for another case
management conference.

The Company against former management
and employees

On 8 June 2011, the Company, as plaintiff, issued a writ
of summons in the High Court against, among others, Mr.
Cheng, Ms. Yung, Mr. Joseph Ho, Mr. Arthur Yeung, Ms.
Kwok Pui Hung (being a former director of human resources
of the Group), Mr. Tsang Heung Yip (being a former financial
controller of the Group) and other six former employees
(collectively referred to as the “Defendants”).

The trial started on 27 May 2014 but after 6 days’ hearing,
the action was adjourned on 4 June 2014 to be heard
on 21 July 2014. Settlements between the Company and
all 12 Defendants were reached and recorded in several
consent orders whereby the Company would receive a
total settlement sum of HK$8.89 million inclusive of agreed
legal costs (the “Settlement Sum”). Among the Settlement
Sum, HK$4.44 million had been timely paid by the relevant
Defendants upto 30 September 2014. The remaining sum of
HK$4.45 million will be paid by the various Defendants to the
Company by 1 February 2015.

Post event notes: A further sum of HK$1.05 million, being
part of the Settlement Sum was received during October
2014,
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18. LITIGATIONS (Continued)

C Y Foundation Group Limited

() A subsidiary of the Company against Ms.

Yung

Ms. Yung and Kingbox (Asia) Limited (‘Kingbox”) (an indirect
wholly-owned subsidiary of the Company) purportedly
entered into a supplemental agreement dated 4 January
2010 (the “Supplemental Agreement”) which provides that
Kingbox would pay to Ms. Yung upon her termination of
employment a remunerative payment which equaled her
annual salary income multiplied by two years (the total
amount should not exceed 28 months’ salary). Ms. Yung
had made a claim against Kingbox for arrears of wages
and the remunerative payment under the Supplemental
Agreement after her resignation. On 17 August 2011,
Kingbox, as plaintiff, commenced a legal proceeding in the
High Court against Ms. Yung, as defendant, in respect of the
Supplemental Agreement.

Both Kingbox and Ms. Yung agreed for mediation. The first
joint mediation session was held on 30 April 2012 but ended
on 7 May 2012, as Kingbox and Ms. Yung were not able to
reach an agreement to settle the dispute.

Pre-trial review was held on 16 April 2014 and the trial was
scheduled to be held from 23 July 2014 to 30 July 2014.

The parties, prior to the trial dates, came to a settlement of
this action, such that Kingbox’s costs of this action up to
26 May 2014 will be paid by Ms. Yung, to be taxed if not
agreed. The Company commenced taxation by filling a bill of
costs on 24 September 2014,
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18. LITIGATIONS (Continued)

() A subsidiary of the Company against
Lucky Belt Holdings Limited (“Lucky
Belt”), Mr. Shek Hiu Hung (“Mr. Shek”),
BG Global Gaming Limited (“BG
Global”), Winning Beauty Investments
Limited (“Winning Beauty”) and Mr.
Leung Ching Yuen Ronald (“Mr. Leung”)

On 11 May 2012, Lucky Zone Holdings Limited (“Lucky
Zone”), a subsidiary of the Company issued three writs of
summons in the High Court, respectively against Lucky
Belt, Mr. Shek, BG Global, Winning Beauty and Mr. Leung
(collectively referred to as the “Defendants”) in respect of the
convertible notes and deposit paid for software development
and license agreement (Bingo) relating to sums of USDS3.0
million and USD2.5 million for the convertible notes (the “CB
Cases”); and HK$15 million for the deposit (the “Deposit
Case”) respectively, together with the related interests, costs
and further and/or other relief.

A decision was handed down at the hearing held on 29
May 2013. It was mentioned in the said decision that the
defendants of the CB Cases have to pay Lucky Zone all the
sums of convertible notes plus interest up to 11 May 2012.

For one of the CB Case, on 22 July 2013, Lucky Zone and
Mr. Leung entered into a Deed of Settlement in relation to
the settlement of the award made under the said decision.
Pursuant to the Deed of Settlement, Mr. Leung shall pay
US$2,000,000 to Lucky Zone for the settlement of the
respective judgment sum (equivalent to approximately
US$2,614,270) plus legal fee of HK$100,000. Up to the end
of the reporting period, the Company has received around
HK$12.1 million and has HK$3.5 million receivable from Mr.
Leung, and such amounts were included in other income of
the consolidated profit or loss and presented as “Recovery
of other receivables previously written off/impaired”.

For the other CB case, Bankruptcy Petition was
commenced on 6 December 2013 against Mr. Shek.
Bankruptcy Order against Mr. Shek had been granted by
the Court on 25 June 2014. Proof of debts was filed to the
Official Receiver’s Office on 23 July 2014,
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18. LITIGATIONS (Continued) 18. FER (&
More details of the above litigations were disclosed in the 2010/11, LHFAZEZFHBIRRAR 2
2011/12, 2012/13 and 2013/14 Annual Reports as well as **$¢E~:?**§*_¢¢F —E—=
2011/12, 2012/13 and 2013/14 Interim Reports of the Company E—=FFERT—ZE2—NFFE2FR"
respectively and an announcement dated 8 August 2014, the —TE—ECFFE T E—=FFE
Company will issue further announcements to update the status of RZT2—=%—NEFE 2R EHRE  ARBH
the above outstanding litigations when appropriate. ABZE—NFNANBZAHEE - ARAER
BERHRSITERAM B R HIRZ SRR
2 BRI
19. COMMITMENTS 19. HIE
(a) Commitments under operating leases (a) REMEHRIE
As lessee EREBEA
At the end of the reporting period, the Group had REER BB ATHHEEHEE K&
commitments for future minimum lease payments under B 2 R PR A AR EFIBAEER T 5 B
non-cancellable operating leases which are payable as SR
follows:
30 September 31 March
2014 2014
—ZET-F —E—F
NB=+H =A=+—8H
HK$’000 HK$'000
FHEx FHET
(Unaudited) (Audited)
(REEZR) (feE%)
Within one year —E W 4,894 4,504
In the second to fifth years, inclusive FRFRN(REEEMTE) 3,375 4,537
8,269 9,041

C Y Foundation Group Limited #FEEZEEERAT
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19. COMMITMENTS (Continuead)

20.

21.

(@)

(b)

Commitments under operating leases
(Continued)

As lessor

At the end of the reporting period, the Group had total future
minimum lease receivables under non-cancellable operating
lease with its tenant falling due as follows:

) BA A S SR AR BT o

BE-T-MFAA=TRINER

19. &I (&)
(a) REHEHRIE(£Z)

FERHAA

RIRE IR RIFEBEPET L Z TR
REHE AREZARRFEERBEER
TN TSI MBI

30 September 31 March
2014 2014
—E-ImF —E-NF
hB=+H =A=+—H
HK$’000 HK$'000
FET FH&T
(Unaudited) (Audited)
(REER) (fe2%)
Within one year —F K 603 -
In the second to fifth years, inclusive F_EERAFAN(BEEEMTE) 249 -
852 -
Capital commitments (b) EBEAREIE

At 30 September 2014, the Group’s capital expenditure
contracted for but not provided in the consolidated financial
statements in respect of acquisition of property, plant and
equipment amounted to approximately HK$1,422,000 (At 31
March 2014: HK$4,327,000).

CONTINGENT LIABILITIES

As at 30 September 2014, the Group did not have any significant
contingent liabilities (At 31 March 2014: HK$NIl).

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These Interim Financial Statements were approved and authorised
for issue by the board of Directors on 27 November 2014.

R-ZE—NFEAA=Z+TH KEEKLK
BYE - EBERRED BT EN S
A BMENEL BB ELARINA
1,422,000 7L (R=ZE—MWF=RA=+—
B : 4,327,000/ 7T ) °

20. HAREE

R-E-NFAA=TH AEELEEAE
RIABB(RZE-—EOE=R=+—H:T%
JT)

21. #tEPHAR KRR

TP BHRRCEEETEN _FT-NF+—A
T BRI T -
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MANAGEMENT DISCUSSION AND ANALYSIS

Business and Financial Review

For the period from 1 April 2014 to 30 September 2014 (“Interim
Period”), the Group marked two important milestones. First, the Group
expanded the electronic gaming business. Two new sites started to
operate fully and the total number of gaming machines in operation
increased by more than double when compared with the corresponding
interim period in 2013. Secondly, the Group made its first positive
EBITDA from its operational activities since the Company’s shares
resumed trading on the Stock Exchange on 17 July 2012.

The management believes that the Group is on track to turning around.
The Group will continue to look for potential sites in Macau as well as
Southeast Asia. The Group’s goal is to expand the number of gaming
machines in operation to 1,000 by the end of this financial year, and
to 3,000 by the end of the financial year ending 31 March 2017.
The management expects the electronic gaming business will bring
sustainable cash inflow and profit to the Group in the future.

The packaging business of the Group showed operational improvement
continuously. Net profit contributed from packaging business improved
from approximately HK$1.4 million to approximately HK$3.9 million,
representing an increase of 179% as compared with the corresponding
interim period in 2013. The key reason for the improvement was
implementation of semi-automation in some production lines to improve
efficiency. The management believes that introduction of semi-automatic
machines and other appropriate tools in production lines will help expand
the production capacity and lower the manufacturing cost. This is also
the key strategy of our packaging business in the future.

During the Interim Period, the electronic gaming business and the
packaging business contributed approximately HK$64.1 million and
approximately HK$29.8 million to the Group’s turnover respectively.
While the packaging business contributed a profit, the electronic gaming
business was at a loss, which was mainly due to the depreciation of
multi-terminal machines and amortization of initial investment cost. Both
the electronic gaming business and the packaging business contributed
positive EBITDA of approximately HK$5.2 million and approximately
HK$4.5 million respectively to the Group.

C Y Foundation Group Limited #FEEZEEGRAT
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Liquidity, Financial Resources and Foreign Currency
Exposure

As at 30 September 2014, the bank and cash balances of the Group
amounted to approximately HK$71.8 million. The Group had total
unsecured outstanding borrowings of HK$66.9 million, comprising
amounts due to related companies of approximately HK$17.4 million and
unsecured convertibles notes of approximately HK$49.5 million. Except
the convertible notes of approximately HK$47.6 million, all remaining
outstanding borrowings are payable within one year or had no fixed
repayment terms.

The gearing ratio of the outstanding borrowings against the total equity
as at 30 September 2014 was 35.7%. As the majority of bank deposits
and cash on hand were denominated in Hong Kong Dollar, Renminbi,
Macau Pataca and US Dollar, the Group’s exchange risk exposure
depended on the movement of the exchange rates of the aforesaid
currencies.

Material Acquisitions, Disposals and Significant
Investment

The Company did not have any material acquisition, disposal or
significant investment in subsidiaries and affiliated companies during the
Period.

Pledge of Assets

As at 30 September 2014, no assets was pledged by the Group.
Capital Commitments

As at 30 September 2014, the Group’s capital expenditure contracted
for but not provided in the Interim Financial Statements in respect of
acquisition of property, plant and equipment amounted to HK$1.4 million.

Contingent Liabilities

The Group’s contingent liabilities are disclosed in Note 20 to the
unaudited condensed consolidated interim financial information.

RBES MBERKIMEERR

R-E—NFALA=ZTRH AEBEZRITRREEH
HARTA0BAB T ASEEEEAREERERBY
6,6908 & T - B BIE RN & R R FIEL1,7408
7B 7T I SRR A] R AR B2 4R 494,950 78 T © B 494,760
EET ABRERIN EHRREEEEEZHER—
FRER SR EFEERE -

REIZ-—NFAA=+H KEEEEHEERZE
B R R35.7% - R ABD |ITFARRTFEBRE N
BT AR RFITTRETTEHE - AR E 2 SMER
BHX EMEE 2 EXBHTE-

BERRE LEREARE

AABRAHEAL ESENB AR RBEB AR 2T

AEARWE HEXEARRE -

EEKT

R-IZ—NFEAA=TA  RNEBWEEIFT EE -
BEAREE

R-ZE—NFNAZ+H AEBERWEYE S
BEC TR BT HREAEHEEZE
A B140EB T -

HAREE

REEZHABBERREEZGREE PRI B ER
B 5T 203% B8 o

FEEEZEEAMRAT C Y Foundation Group Limited



38

Interim Report 2014/15
—E-NE-AFHHRE

Employees and Remuneration Policy

The Group employed approximately 428 permanent employees as at
30 September 2014, including approximately 22 employees in Hong
Kong, approximately 382 in the PRC and approximately 24 in Macau.
The Group continued to review the remuneration packages of employees
with reference to the level and composition of pay, general market
condition and individual performance. Staff benefits include contribution
to Mandatory Provident Fund Scheme and discretionary bonus, share
option scheme, medical allowance and hospitalization scheme and
housing allowance.

SHARE OPTION SCHEME

On 3 July 2014 (the “Date of Grant”), the Company has granted
50,950,000 share options (the “Options”) to certain eligible participants of
the Group (the “Grantees”) to subscribe for an aggregate of 50,950,000
ordinary shares of HK$0.01 each in the capital of the Company (the
“Shares”) under the share option scheme adopted by the Company on
28 September 2012. Save as the 26,350,000 Options granted to the
Directors, the remaining Grantees were full-time employees of the Group
on the Date of Grant.

These Options will vest in instalments during the period from 3 July 2014
to 2 July 2019. Each Option shall entitle the holder of the Options to
subscribe for one Share upon exercise of the Options at an exercise price
of HK$0.415 per Share, which represents the highest of (i) the closing
price of HK$0.415 per Share as stated in the daily quotations shest
issued by the Stock Exchange on 3 July 2014 (a business day), being
the Date of Grant; (i) the average closing price of HK$0.402 per Share as
stated in the daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of Grant; and (i)
the nominal value of the Share on the Date of Grant.

3,100,000 Options were exercised during the six months ended 30
September 2014.

The relevant announcements had been issued on 3 July 2014,
14 July 2014 and 8 August 2014 respectively (the “Share Options
Announcements”). Capitalized terms used herein shall have the same
meanings as those defined in the Share Options Announcements unless
the context otherwise requires.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2014, the interests and short positions of the
Directors or chief executive of the Company and their associates in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (c) pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) contained in the Rules
Governing the Listing of Securities on the Stock Exchange (‘Listing
Rules”) to be notified to the Company and the Stock Exchange were as
follows:

Long Positions in Shares

EERSER

REZB-—NFAA=Z+TH EFHEARFAETEZTHA
B RS 2BBEALTRARRSEEAREER OF
& RESRHEGRMIEXVER) 2By - BRI R E
FHRHRE @IREE S M RPIEXVERH7 R F8D &
ZIRERMEARRR LRz #m KR (BRR
ERBFE S MG RO Z A IERR A RRERE
ZHESIORR) ¢ (0)RIEE 7 R E R PI £ 35216 Hx
BRI 2 B e 2 s SRR ¢ SR IBEE X
PrEsm EmARR ([ EHRRD B2 LHEITAE
FETEFRZNRETA ([RETR]) BHER
RE R Frz em fORB T

Rinz iR

Name Capacity Number of shares Shareholding
HmE =47 RHEE BRE
(%)
Mr. SNEAH Kar Loon Beneficial owner 24,620,000 2.23
BRmEE EmEAA
Mr. BALAKRISHNAN Narayanan Himself and his spouse as 4,110,000 0.37
(resigned on 31 July 2014) Nete beneficial owners
BALAKRISHNAN Narayanan4t 4 ERAREBIEAE=EAR A
(R=ZZT—WFLA=+—HF/M)"=
Mr. LAl Hock Meng Beneficial owner 11,900,000 1.08
FERELE EmEAA
Mr. LIN Zheying Beneficial owner 8,550,000 0.77
MEZEE EmEAA
Mr. YONG Peng Tak Beneficial owner 1,800,000 0.16
T EEE E@EAA
Mr. 10 Rudy Cheok Kei Beneficial owner 3,600,000 0.33
R AL EmEAA
Mr. GOH Hoon Leum Himself and his spouse as 2,800,000 0.25

RIS &

beneficial owners

HERNARBEBEASERSEAA

Note: Mr. BALAKRISHNAN Narayanan resigned on 31 July 2014, the figure above
shown was as at 31 July 2014 which is his last day of service as a director.

fff5E : BALAKRISHNAN Narayananfe £ —Z—ME+ A =+ —
ABT EXARBETFA-_T—NFLtA=Z+—BHEET
EEVRE-BZERT-

FEEEZEEAMRAT C Y Foundation Group Limited



40

Interim Report 2014/15

—E-NE-AFPHERE

Long Positions in Shares Option of the Company KAFBEREZETR
Number of
underlying
Name Date of grant shares Shareholding
®E REBH HEARGEE BRE
(%)
Mr. SNEAH Kar Loon 14 January 2013 0 1.57
BRmTE —E-=F—H+WMA
10 January 2014 11,500,000
—ZE-mE—-A+H
3 July 2014 5,800,000
—E-mHELA=H
Mr. BALAKRISHNAN Narayanan 14 January 2013 0 0.00
(resigned on 31 July 2014) Nete —E—=ZF—A+1H
BALAKRISHNAN Narayanan?t 4 10 January 2014 0
(RZT—EFLA=+—HFM)"= —E-mMFE—-ATH
3 July 2014 0
—E-NFELA=H
Mr. LAl Hock Meng 14 January 2013 0 0.91
RERELE —E—=F—H+TWMAH
10 January 2014 200,000
—Z-MFE—-H+H
3 July 2014 9,800,000
—ET-MNFLA=H
Mr. LIN Zheying 10 January 2014 1,000,000 0.77
MEZELE —E-mMFE—-ATH
3 July 2014 7,550,000
—E-NFELA=H
Mr. YONG Peng Tak 14 January 2013 800,000 0.16
HERE —E—=F—H+TWMAH
10 January 2014 200,000
—ZE-MFE—-H+H
3 July 2014 800,000
—ET-MNFLA=H
Mr. 10 Rudy Cheok Kei 14 January 2013 800,000 0.16
e E AL —E—=F—HA+TmA
10 January 2014 200,000
—E-mHE—-A+H
3 July 2014 800,000
—ET-NFLA=H
Mr. GOH Hoon Leum 10 January 2014 200,000 0.09
R E S —E-mHE-A+H
3 July 2014 800,000
—ET-MNFLA=H

Note: Mr. BALAKRISHNAN Narayanan resigned on 31 July 2014, the figure above
shown was as at 31 July 2014 which is his last day of service as a director.

fff5E: BALAKRISHNAN Narayananft £ —Z—ME+ A=+ —
HEHMT EXFIREFTA_T—NF A=+ BRIET
EE2RE—BZHET-
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Save as disclosed above, as at 30 September 2014, none of the
Directors nor the chief executive of the Company had or was deemed to
have any interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions of the SFO);
or (b) pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the Model Code to be notified to the
Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2014, the persons/companies, other than a Director
or chief executive of the Company, who had interests or short positions
in the shares and underlying shares in the Company which would fall to
be disclosed to the Company pursuant to Section 336 of the SFO and as
recorded in the register of the Company were as follows:

Long Positions in Shares or Underlying Shares of the
Company

B EXmEEN R_B-—UFARA=TH LEE
ERARAEBTHRABRAR A REERER (F
EREZ MERGIEXVER) 2 ki - B K E
FHREE RRRIEREAR @R EEH LB GRHIFEXVED
%7&%8"*&2%& RIS RN R R B B P 2 AT A
BHRR (BRERERIERZ L IE G 2 1%
RRBARIEEE 2 ERIAR)  AOBRBEEFK
EH%’?MWJ%3521'%2,\pEﬁEAEZWFﬁ%;ZfZEEHﬂZEH
BEIAR  ROBRBRETRAMGARR LR
P2 (B SOAR

FERR

i “—Eihﬂ =t+8" ZZDK"TZ%EEHH?)?EE%'

THAL/ RE(BEFEEAR RITHA BRI
BHEREE %&Hﬂ 1I*T§|J%3361\K%\FTZK BHEL
RRBR RABEROERIOAR

ARRAROIEBERD 2R

Name Capacity Number of Shares Shareholding
"L LB 54 R&OEE BRE2
(%)

Dato POH Po Lian Interest of controlled corporation 734,959,745 66.60

BEBREE REHDE®E 2 s

Weike (G) Management Pte Ltd Beneficial owner 413,333,333 37.46
EmEAA Note Fff 5

Luck Continent Limited Beneficial owner 321,626,412 29.15

M AE R A A E@lAA

Phua Wei Seng Interest of controlled corporation 174,217,758 15.79
REHERE 2 s

Steady Enterprises Limited Beneficial owner 174,217,758 15.79
E@fAA

Note: B 5

As at 30 September 2014, Weike (G) Management Pte Ltd is wholly owned by Dato R Z=Z—MM4 L A =+ H * Weike (G) Management Pte Ltd 5 &

POH Po Lian, these 413,333,333 underlying shares related to the conversion shares
which may be issued under the Weike Notes.

e B2 & HE  %413,333,3330% 18 B % 15 ELAR IE Weike = 15 7]
FERTZERRN AR -
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Save as disclosed above, as at 30 September 2014, according to the
register of interests required to be kept by the Company under Section
336 of the SFO, the Directors and the chief executive of the Company
were not aware of any other person (other than the Directors and the
chief executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Part XV of the SFO.

SHARE OPTIONS AS INCENTIVES

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants as
defined in the Scheme, including without limitation, full time or part time
employees of the Group who contribute to the success of the Group’s
operations. Eligible participants include directors, full-time employees,
senior executives and consultants of the Company.

The current Scheme became effective on 28 September 2012 (as
amended at a Special General Meeting of the Company held on 8
August 2014) and unless otherwise cancelled or amended, will remain in
force for 10 years from that date.

The maximum number of shares falling to be issued in respect of the
unexercised share options currently permitted to be granted under the
Scheme is an amount equivalent, upon their exercise, to 10% of the
shares of the Company as at the date of approval of the Scheme. The
maximum number of shares issuable under share options to each eligible
participant in the Scheme within any 12-month period, is limited to 1%
of the shares of the Company in issue at any time. Any further grant of
shares options in excess of this limit is subject to shareholders’ approval
in a general meeting. There is no minimum period for which an option
must be held before it can be exercised.

The subscription price will be determined at the absolute discretion of
the Directors, provided that it shall not be less than the highest of the
closing price of the shares of the Company on the Stock Exchange as
shown in the daily quotations sheet of the Stock Exchange on the offer
date; the average of the closing prices of the shares as shown in the
daily quotation sheets of the Stock Exchange for the five business days
immediately preceding the offer date and the nominal value of the share
on the offer date.

No share options were cancelled or lapsed during the period under
review.
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@iﬁﬁ EEINR-E—NOFENA=TH KRR
REREE S L RE K TJEEBSBf BREZHEDER
MR EFERARREZITHRA B LT AMBAERE
AT (EERARBEBITHABRSIN) RO AR
BB A SR A RIBRE 5 M BRI 5E
XVER Z (SRR A 5] Ko B 52 i B8 2 st SR B o

BREERRE

ZAYN —IRRERERTE ([FHE1]) - AREAKE
%%Zﬂ%%ﬁE@ZAéh,A%(m%ﬁﬁﬂ
B (BETRR) AREZBIGRBER) RHERK
- EERZAERREARAZES 2RER 5
AT B KR -

BOFER T ——FAA-TNABER(R=Z
—OFNANBETZARRRRERIAE LELE
71D BRIERTTREHEER] DA AZ AL TFR#
R

RS RIBF B R 2 RITE BRI TER B T8
TZRHESEE HERETEEEE BAQRIKRG
210% o IAER + @ A B R IR IR AT 8178 T BE AR
RS —BEERSEERT KRG m%ETH
BBARRREAEREZEBITRMZ1%  E— TR
ﬁﬂ%@%Z%h%ﬁ%k%%h%ﬁAtm&ﬂﬁ
MRHE AR TE R PRI LATT{R AT B A 2 SR HARR ©

REEMHESBUNEET EABETFERK
RERMNELN A AR e ARER LSRN
RRZWHE BRORERENARIAEEEAE
B R RER LR FHRTERRHRESD
BHZEE (AESE/E) -



Interim Report 2014/15

—E-NE-AFPHRE

43

Details of the movement of the share options of the Company under
the Scheme for the six months ended 30 September 2014 are set out

BE_Z—MFAA=THIEREA"

EITARE

below:
Share Share
options options
Date of held as at held as at
grant of Expiry date of Exercise 31 March 30 September
Grantees share options share options price 2014 Granted Exercised 2014
R-Z-@OF R-Z-mF
ZA=t-H hAA=tH
ABA REBRERE BREIHA THE KEzZERE 2R BT REZBERE
(HK$)
(Bm)
Directors
gz
Mr. SNEAH Kar Loon 14.01.2013 13.01.2018 0.1292 1,500,000 - 1,500,000 -
BRRAE 10.01.2014 09.01.2019 0.4700 1,500,000 - - 1,500,000
30.11.2019 0.4700 2,000,000 - - 2,000,000
30.11.2020 0.4700 2,000,000 - - 2,000,000
30.11.2021 0.4700 2,000,000 - - 2,000,000
30.11.2022 0.4700 2,000,000 - - 2,000,000
30.11.2023 0.4700 2,000,000 - - 2,000,000
08.07.2014 02.07.2019 0.4150 - 800,000 - 800,000
30.06.2020 0.4150 - 1,000,000 - 1,000,000
30.06.2021 0.4150 - 1,000,000 - 1,000,000
30.06.2022 0.4150 - 1,000,000 - 1,000,000
30.06.2023 0.4150 - 1,000,000 - 1,000,000
30.06.2024 0.4150 - 1,000,000 - 1,000,000
Subtotal: 13,000,000 5,800,000 1,500,000 17,300,000
NGt
Mr. BALAKRISHNAN Narayanan 14.01.2013 13.01.2018 0.1292 - - - -
(resigned on 31 July 2014) Mo 10.01.2014 09.01.2019 0.4700 - - - -
BALAKRISHNAN 03.07.2014 02.07.2019 0.4150 - 800,000 800,000 -
Narayananst & (A ZZ—F
TA=+—HEE)=E
Subtotal: - 800,000 800,000 -
Nt
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Share Share
options options
Date of held as at held as at
grant of Expiry date of Exercise 31 March 30 September
Grantees share options share options price 2014 Granted Exercised 2014
R-Z-mF R-Z-mF
=B=+-H hAB=t+H
ABA REERERS BREISA THE BEzZERE 2R BT REZBRE
(HKS)
(B7)

Mr. LAl Hock Meng 14.01.2013 13.01.2018 0.1292 800,000 - 800,000 -
BERLE 10.01.2014 09.01.2019 0.4700 200,000 - - 200,000
08.07.2014 02.07.2019 0.4150 - 800,000 - 800,000
30.11.2019 0.4150 - 2,000,000 - 2,000,000
30.06.2020 0.4150 - 1,000,000 - 1,000,000
30.11.2020 0.4150 - 2,000,000 - 2,000,000
30.06.2021 0.4150 - 1,000,000 - 1,000,000
30.11.2021 0.4150 - 2,000,000 - 2,000,000
30.06.2022 0.4150 - 1,000,000 - 1,000,000
Subtotal: 1,000,000 9,800,000 800,000 10,000,000

Nt
Mr. LIN Zheying 10.01.2014 09.01.2019 0.4700 1,000,000 - - 1,000,000
WEEEAE 08.07.2014 02.07.2019 0.4150 - 800,000 - 800,000
30.11.2019 0.4150 - 1,500,000 - 1,500,000
30.06.2020 0.4150 - 750,000 - 750,000
30.11.2020 0.4150 - 1,500,000 - 1,500,000
30.06.2021 0.4150 - 750,000 - 750,000
30.11.2021 0.4150 - 1,500,000 - 1,500,000
30.06.2022 0.4150 - 750,000 - 750,000
Subtotal: 1,000,000 7,550,000 - 8,550,000

Nt
Mr. YONG Peng Tak 14.01.2013 13.01.2018 0.1292 800,000 - - 800,000
BIERE 10.01.2014 09.01.2019 0.4700 200,000 - - 200,000
08.07.2014 02.07.2019 0.4150 - 800,000 - 800,000
Subtotal: 1,000,000 800,000 - 1,800,000

Nt
Mr. 10 Rudy Cheok Kei 14.01.2013 13.01.2018 0.1292 800,000 - - 800,000
hEExs 10.01.2014 09.01.2019 0.4700 200,000 - - 200,000
08.07.2014 02.07.2019 0.4150 - 800,000 - 800,000
Subtotal: 1,000,000 800,000 - 1,800,000

gt
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Share Share
options options
Date of held as at held as at
grant of Expiry date of Exercise 31 March 30 September
Grantees share options share options price 2014 Granted Exercised 2014
R-Z-mF R-Z-mF
=B=+-H hAB=t+H
ABA REERERS BREISA THE BEzZERE 2R BT REZBRE
(HKS)
(B7)
Mr. GOH Hoon Leum 10.01.2014 09.01.2019 0.4700 200,000 - - 200,000
RIMELE 03.07.2014 02.07.2019 0.4150 - 800,000 - 800,000
Subtotal: 200,000 800,000 - 1,000,000
Nt
Sub-total for directors: 17,200,000 26,350,000 3,100,000 40,450,000
£
Others
Hith
Employees and consultants 14.01.2013 13.01.2018 0.1292 500,000 - - 500,000
EEREH 10.01.2014 09.01.2019 0.4700 1,150,000 - - 1,150,000
30.11.2019 0.4700 800,000 - - 800,000
30.11.2020 0.4700 1,000,000 - - 1,000,000
30.11.2021 0.4700 1,200,000 - - 1,200,000
30.11.2022 0.4700 1,400,000 - - 1,400,000
30.11.2023 0.4700 1,600,000 - - 1,600,000
03.07.2014 30.11.2019 0.4150 - 4,500,000 - 4,500,000
30.06.2020 0.4150 - 1,300,000 - 1,300,000
30.11.2020 0.4150 - 5,400,000 - 5,400,000
30.06.2021 0.4150 - 1,580,000 - 1,580,000
30.11.2021 0.4150 - 8,100,000 - 8,100,000
30.06.2022 0.4150 - 2,220,000 - 2,220,000
30.06.2023 0.4150 - 700,000 - 700,000
30.06.2024 0.4150 - 800,000 - 800,000
Sub-total for others: 7,650,000 24,600,000 - 32,250,000
Hithhit:
Total: 24,850,000 50,950,000 3,100,000 72,700,000
gt

Note: Mr. BALAKRISHNAN Narayanan resigned on 31 July 2014, the figure above i 53% : BALAKRISHNAN Narayanan?c £ —Z— &+ A =+—
shown was as at 31 July 2014 which is his last day of service as a director. HEf EXAR8EAE-_T—NELA=+—HEEF
EE7RE-BZET-
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INTERIM DIVIDEND

The Board of Directors of the Company resolved not to declare the
payment of an interim dividend for the six months ended 30 September
2014 (six months ended 30 September 2013: Nil). Accordingly, no
closure of register of members of the Company is proposed.

CORPORATE GOVERNANCE

The Company has complied with the code provisions as set out in
the Corporate Governance Code and Corporate Governance Report
contained in Appendix 14 of the Listing Rules on the Stock Exchange
throughout the six months ended 30 September 2014, except for the
following deviation:

Code Provision A.4.1

Code Provision A.4.1 provides, inter alia, that non-executive Directors
should be appointed for a specific term and subject to re-election.

Non-executive Directors of the Company are not appointed for a specific
term. However, they are subject to retirement by rotation and re-election
at a general meeting of the Company at least once every three years in
accordance with the Company’s Bye-laws and the Listing Rules.

Code Provision A.6.7

Code Provision A.6.7 provides, inter alia, independent non-executive
directors and other non-executive directors, as equal board members,
should attend general meetings and develop a balanced understanding
of the views of shareholders.

An independent non-executive Director was unable to attend the annual
general meeting and special general meeting of the Company, both held
on 8 August 2014 as he had other engagement.

C Y Foundation Group Limited #FEEZEEGRAT
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules for securities transactions by the Directors.
Upon enquiry by the Company, all Directors have confirmed that, for
the six months ended 30 September 2014, they have complied with
the required standard set out in the Model Code regarding securities
transactions by the Directors.

CHANGES IN DIRECTORS’ INFORMATION

Changes in directors’ information in respect of the period between
the publication dates of the 2013/2014 annual report and this report,
which are required to be disclosed pursuant to the requirement of Rule
13.51B(1) of the Listing Rules are set out below:

Mr. LAl Hock Meng (“Mr. Lai”) has been re-designated from independent
non-executive director to executive director with effect from 2 July
2014. Following the resignation of Mr. BALAKRISHNAN Narayanan from
executive director and chief executive officer of the Company with effect
from 31 July 2014, Mr. Lai took up his role as executive director and chief
executive officer of the Company.

REMUNERATION COMMITTEE

The Remuneration Committee is composed of three independent
non-executive Directors and chaired by Mr. 10 Rudy Cheok Kei. The
Remuneration Committee is mainly responsible for reviewing, determining
and making recommendations to the Board on the remuneration,
compensation and benefits of Directors and senior management. The
terms of reference of the Remuneration Committee are available and
accessible on the Company’s website at htto.//www.cyfoundation.com.

NOMINATION COMMITTEE

The Nomination Committee is composed of three independent
non-executive Directors and chaired by Mr. GOH Hoon Leum.
The Nomination Committee is mainly responsible for making
recommendations to the Board on the appointment or re-appointment of
Directors and succession planning for Directors. The terms of reference
of the Nomination Committee are available and accessible on the
Company’s website at http.//www.cyfoundation.com.
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AUDIT COMMITTEE

The Audit Committee is composed of three independent non-executive
Directors and chaired by Mr. ER Kwong Wah. The Audit Committee is
mainly responsible for considering and making recommendations to the
Board on the appointment of external auditor, oversight of the interim
and annual financial statements before submission to the Board and the
Group’s internal control systems. The terms of reference of the Audit
Committee are available and accessible on the Company’s website at
htto://www.cyfoundation.com.

REVIEW OF INTERIM RESULTS

The Audit Committee of the Company has reviewed the unaudited
condensed consolidated results for the period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S SECURITIES

During the period, neither the Company nor any of its subsidiaries have
purchased, sold or redeemed any of the Company’s listed securities.

By Order of the Board
SNEAH Kar Loon
Chairman

Hong Kong, 27 November 2014
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