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CHAIRMAN'S STATEMENT
EFERE

Dear Shareholders,

On behalf of the Board, | am glad to present to our shareholders
the interim report of the Group for the six months ended 30
June 2020.

From the prospective of global environment, COVID-19
pandemic has been the main influence on the gold market
since the beginning of the 2020. The market lockdown and a
squeeze on income severely weakened consumer demand while
provided support for gold investment. The record inflows into
gold-backed exchange-traded funds offset the weak consumer
performance. Gold had a remarkable performance, with the
gold price increased by approximately 17%, in the first half of
2020.

The Group continued to focus on mine development and
reserving converted exploration business during the year under
review. During the reporting period, the Group's revenue
increased by 88% to HK$629 million (2019: HK$335 million).
The increase in revenue is mainly arisen from the increase
in trading of metals and minerals and increase in gold price
during the reporting period. Whist the Group’s total gold
production slightly reduced by 3% during the first half of
2020 as the production was affected by the lockdown and
restrictions measures in the PRC caused by the pandemic.
Nevertheless, the Group from time to time continued with its
effort on exploration, organic expansion and cost control in an
environmentally friendly manner.

In the fluctuating economic environment, the Group has

maintained one investment fund in our financial services
segment.
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CHAIRMAN'S STATEMENT

Looking forward to the second half of 2020, COVID-19
pandemic, with additional waves of infections will fuel
economic recession fears. With the economic and geopolitical
uncertainties, lofty stock valuations and ultra low-rate
environment, investors will continue to flock to gold as a
popular safe-haven asset to retain their investment value
in uncertainties. All these would be supportive for the gold
price. In response, the Group will make effort to enhance its
exploration and mining activities by improving the technology as
well as identifying suitable exploration and mining methods.

In view of the on-going geopolitical uncertainty and the slow
economic recovery hit by the spiking virus cases, the financial
market will remain volatile in the second half of the year. In an
environment of fast changing threats and opportunities, we will
adopt a prudent and balanced approach to control the risk and
costs management.

On behalf of the Board, | finally would like to thank our

shareholders, business partners, customers and all staff of the
Group for their continued support and encouragement.

Mr. Yi Shuhao
Chairman

Hong Kong, 28 August 2020
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

= A 43 3L
HAGEEAR
For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

HE_Z-_ZFA=1+HIEEA

(B TTHIR)

Revenue W =

Cost of sales SHERKA

Gross profit E

Other income E AU A

Other losses EfbEsia

Selling and distribution costs $HE R HAAR
Administrative expenses THEHA
Profit/(loss) from operations KRR (EE)
Finance costs B K AR

Share of profit of an associate JE (R Bt & A B
Loss before tax BB AIE 1B
Income tax credit FTiSfiikE

Loss for the period attributable Z<2 F#H AEL

to owners of the Company rHIEE
Loss per share BREA

Basic BN

Diluted e

The notes on pages 12 to 66 are an integral part of these
interim condensed consolidated financial statements.
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Six months ended 30 June

BEAA=tTHLLAEAR

2020 2019

—EC-EF —E-NEF
(Unaudited) (Unaudited)
(KRAEER) (RAEFZ)

Notes HKS$’000 HK$’ 000
BT 5 FET FHET
4(a) 628,637 335,195
6(b) (551,517) (244,829)
77,120 90,366

1,694 1,079
(2,247) (281,237)
(5,001) (4,546)
(52,032) (96,718)
19,534 (291,056)
6(a) (134,684) (169,847)
951 956
(114,199) (459,947)

7 2,832 5,396
(111,367) (454,551)

HK cents HK cents

JEA JEM

(Restated)

(4EEJI)

9

(37.49) (155.75)
(37.49) (155.75)

F12EFe6AZMEBAT HERAGE

TSR R BB



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SRS E 2 EWER

For the six months ended 30 June 2020
(Expressed in Hong Kong dollars)

BEZ-ZFRA=THIREA

Loss for the period

Other comprehensive (expense)/income
ltems that may be reclassified subsequently
to profit or loss:
Exchange differences on translation of
foreign operations

ltems that will not be reclassified to
profit or loss:
Fair value gain on investments in equity
instruments at fair value through other
comprehensive income (“FVTOCI")

Other comprehensive (expense)/income
for the period, net of tax

Total comprehensive expense for the
period attributable to owners
of the Company

The notes on pages 12 to 66 are an integral part of these
interim condensed consolidated financial statements.

ETTIIT)

Six months ended 30 June

BEAA=tTHLLAEA

2020 2019
—EC-EF —T-hF
(Unaudited) (Unaudited)
(HRAEF%) (RAEFEZ)
HK$’000 HK$’000
FET FET
THEE (111,367) (454,551)
Hi2mE (BX), W&
Rk E 7 HEE
BammyEE -
BMEBINEBEEZ
bE 5 =58 (96,261) (5,434)
HTEEF T EE B
ZIHE
FREMEEWSE
NHETIER ([ER
Hitb2EREIE
NFEMER]) 2B
TAREBEZRTFE
Wz 53,200 61,412
AHEMEE (BX)
Wi o BRELE (43,061) 55,978
KATHEE ALK
ZHEHMAXHAE
(154,428) (398,573)

MBRR A

F12EFe6 A ZH B AT MEALRS
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AN
B AR E MR &
As at 30 June 2020
RZZZZTE,A=+H
(Expressed in Hong Kong dollars)

(LABTTHIR)
At At
30 June 31 December
2020 2019
R=ZB-EFE R_T—NF
ANA=+H +=—A=+—H
(Unaudited) (Audited)
(FKRABF) (#eEz)
Notes HKS$’000 HK$’000
B 5 FET FEIT
Non-current assets ERBEE
Intangible assets mEEE 10 5,765,344 5,860,716
Fixed assets &l & E 11 4,967,384 5,032,015
Right-of-use assets FHREEE 11 35,517 39,731
Deposits paid for gold mining MR R
rights and exploration rights KBRS 139,306 142,088
Investments in equity instruments & i@E b 2 E WS
at fair value through other BRATESE (BB
comprehensive income (FVTOCI)  E 2 @Kz
BT EYER)
ZHRATARKE 348,426 293,964
Investment in an associate REtERNR ZI%E 12,943 12,241
Trade, loans and other JEUBRFN « B X
receivables, deposits H At R FRIA -
and prepayments e RIERRIE 12 109,690 111,880
Pledged deposits [REEEHYER N 18 - 44,752
Deposits paid for fixed assets METEEMNIRE 91,867 87,853
Other deposits Hiiz & 991 1,006
Total non-current assets ERBEELE 11,471,468 11,626,246
Current assets REBEE
Inventories FE 172,853 137,688
Trade, loans and other FEWEBEFR « BEF K
receivables, deposits H At R U FRIA -
and prepayments & MIERHRIE 12 308,241 259,720
Pledged deposits [REEEHYER N 18 16,454 61,534
Client trust bank balances BEELRITER 13 2,067 2,355
Cash and bank balances He MIRTT4E 84 13 51,645 68,473
Total current assets REEEAT 551,260 529,770
Current liabilities REBEE
Trade and other payables FEAT BRI
Hfh FE T RRIB 14 1,129,731 945,586
Contract liabilities ERAE 14 57,181 38,698
Bank and other borrowings RIT M EMER 15 1,835,051 2,063,686
Lease liabilities HEas 2,796 4,166
Tax payable JEI IR 4,293 4,654
Total current liabilities REBEEHEEE 3,029,052 3,056,790

F12EF66 B ZH BN HEAKS
ISR 2R BB

The notes on pages 12 to 66 are an integral part of these
interim condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Net current liabilities
Total assets less current liabilities

Non-current liabilities
Bank and other borrowings
Derivative financial instruments
Convertible bonds
Lease liabilities
Deferred tax liabilities

Total non-current liabilities
NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY ATTRIBUTABLE
TO OWNERS OF THE COMPANY

Approved and authorised for issue by the board of directors on

RBREFE
REERRBAEE

FRBEE
RITREAMER
TEEMTA
A BB S
HERE
EXERARE

FRBAEAE
EEFE
MR B ik
[N

1

ROFERAEMS
EEAE

28 August 2020 and are signed on its behalf by:

Mr. Yi Shuhao
SHERE

Chairman and Chief Executive Officer

FRERITEARE,

The notes on pages 12 to 66 are an integral part of these

interim condensed consolidated financial statements.

b N
AR S M AR =
As at 30 June 2020
R-Z-ZTFRHA=1H
(Expressed in Hong Kong dollars)
(AETTHIR)

At At

30 June 31 December

2020 2019

RZBEZEFE R_ZT—NF
~A=+H +t—A=+—H
(Unaudited) (Audited)
(REER) (& 1z)

Notes HKS$’000 HK$’000
B 5T FETT FET
(2,477,792) (2,527,020)
8,993,676 9,099,226

15 1,268,614 1,177,603
16 17,555 55,802
16 278,529 272,391
1,122 3,570

550,412 558,576

2,116,232 2,067,942
6,877,444 7,031,284

17 5,942 5,936
6,871,502 7,025,348
6,877,444 7,031,284

REFEN_ZT_ZTF/\ATN\B#
RIS - WHIA T ATRRESE

Mr. Zhang Lirui
SRR KL
Executive Director
HITEE
F12EF66 B M BATHHERARE
MBBHERZZmEED -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHGSREEEH X

For the six months ended 30 June 2020
BE-T-ZTFA=1HILAER

(Expressed in Hong Kong dollars)

(ABTHR)
Unaudited AEFH
At 1 January 2020 (audited) H-%-2%-F-B (824)
Loss for the period KEER
Other comprehensive incomel(expenses)  REEf2ERE /(B
for the period

Total comprehensive incomellexpenses)  AE2ENE / (Fx) #%
for the period

Shares issued upon conversion of gRARERRETORS
convertible bonds (note 16) (HE16)

jhed3-

Utlisation of safety production fund ~~ BAZ24EES

Appropriation of safety production fund &

At 30 June 2020 (unaudited) RZE-ZEARZ1A
(RE%H)

The notes on pages 12 to 66 are an integral part of these F12EF66 8 2B ATABRALE
interim condensed consolidated financial statements. BIREHRR IR BB
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHRGREERS R

For the six months ended 30 June 2020
BE_ZT-_ZFA=+HIEAER
(Expressed in Hong Kong dollars)

(BABTTHIR)

fvTodi

reserves
Share Share  Contrbuted  Statutoy BEEMBAE Captal ~ Exchange  Accumulated Total
aptal  premium surplus reserves  WERATE reserve reserve losses equity

Re RiEE  EEBR  ARRE  IBEE  ATRR EXEBR  2HER  BReE
HKS000  HKS'000 HKS'000  AKS'000  HKSO0D  HKSTO00 HKSTO00 HKS'O00  HKS'000
AL 7AL 7ET TEL §7:7 FAT 7EL TEL TEL

(Note 17)
(Bisk17)
Unaudited FEEH
At 1 January 2019 (audited) R-Z-nE-F-B(88K) 58369 78663 7.2193%9 151,271 29,408 30368 (283862) (7194031 7724828
Loss for the period KHER = = = = = = —  (54551)  (454551)
Other comprehensive incomeflexpense) AEEt2EE /(B)
for the period - - - - 61412 - (5,434) - 55,978
Total comprehensive incomellexpense) AH2EME /(R%) 48
for the period - - - - 61,412 - (5,434) (454,551) (398,573)
Capital reorganisation kAEd (577,855) - 57785 = = = = = =
Lapse of share options BREXN = = = = = (276) = 176 =
Appropriation of safety production fund A% 2£Z2% = = = 4446 = = = (4,446) =
Utisation of safety production fund ~ BB R24EES - - - (830) = = = 880 =
Appropriation of statutory suplus ~ EfTER B85 A
reserve - - - 1618 - - = (1,618) =
At 30 June 2019 (unaudited) H-Z-NERE=TH
(REEH) 5,837 728663 7,857,194 156,455 90,820 30,072 (289.29)  (1,253490) 7,326,255

The notes on pages 12 to 66 are an integral part of these F12E2F66 B ZNTBAT HERAGES

interim condensed consolidated financial statements. MR 2 ERE TS -

CECZEAARE | BERSEBAERAR
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHHRGRERTRER

For the six months ended 30 June 2020
BEZT-ZTFA=1HIEAER
(Expressed in Hong Kong dollars)

(ABTIIR)
Six months ended 30 June
BEZAXB=tHLEAEA
2020 2019
“BCEF —ZT-hEF
(Unaudited) (Unaudited)
(FRAEERZ) (RACEZ)
Note HK$'000 HK$’000
B 5 FET FEr
Cash generated from operations REEFEELE RS 204,930 148,705
Income tax paid 2N EHR (589) (3,014)
Net cash generated from RETHELEZRSFHE
operating activities 204,341 145,691
Investing activities RETE
Payment for purchase of fixed assets ¥ % EF &EN K 11 (76,739) (85,591)
Proceeds from disposal of fixed HEBTEEE S
assets FRIA 3,102 =
Increase in deposits paid BETEEEM RS
for fixed assets 0 (9,748) (717)
Decrease/(increase) in restricted ZIRH R E
deposit AR /(3Em) 5,766 (4,588)
Other cash flows arising from BREEBEL Y
investing activities HEaRenE 491 7,930
Net cash used in REFBHFTAZE S FHE
investing activities (77,128) (82,966)
Financing activities A& EE
Net proceeds from new bank and ~ ¥ERITREMER 2
other borrowings FriSsI8 %58 22,873 236,685
Repayment of bank and EEIRTREAM
other borrowings B3 (145,389) (122,102)
Payments of lease liabilities YRNHEEAE (1,750) (3,876)
Decrease in pledged deposits EERER D 88,632 =
Finance costs paid BB R AN (104,430) (150,364)
Net cash used in financing Bl & 5E B A A
activities e (140,064) (39,657)

The notes on pages 12 to 66 are an integral part of these F12E5F66 B 7MFBARAFHEELGES
interim condensed consolidated financial statements. BIBIRKR A ES o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHHRGAERSRER

For the six months ended 30 June 2020
BE-T-ZTFA=tHILAER
(Expressed in Hong Kong dollars)
(LABTTFIR)

Six months ended 30 June
BEAA=1THLAEA
2020 2019
et S %2 —T-NF
Note (Unaudited) (Unaudited)
ks (RABFER) (KA EF )

HKS$’000 HK$’000
FET FEIT
Net (decrease)/increase in cash HERBELZEY
and cash equivalents GRA),/ #inEE (12,851) 23,068
Cash and cash equivalents R—A—-HBZzEER
at 1 January ReZEY 31,287 47,999
Effect of foreign exchange ExgB g
rate changes 2,460 (76)
Cash and cash equivalents RAB=1THZEER
at 30 June BeEEY 13 20,896 70,991

The notes on pages 12 to 66 are an integral part of these F12EF66 B 2WFBATHERAES
interim condensed consolidated financial statements. SRR ZEFE D ©

—z-—zEsgEs | sERekmaraa 11
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GENERAL INFORMATION

Bay Area Gold Group Limited (formerly known as
Munsun Capital Group Limited) (the “Company”) was
incorporated in the Cayman Islands and continued in
Bermuda with limited liability. The address of its registered
office and principal place of business are disclosed in the
corporate information section of the interim report. The
Company and its subsidiaries (collectively the “Group”)
are principally engaged in mining and processing of gold
ores and sale of gold products in The People’s Republic of
China (the “PRC"), trading of metals and minerals in the
PRC, and provision of financial services business in Hong
Kong and the PRC, including asset management, securities
brokerage, financing and advisory services.

BASIS OF PREPARATION

The interim condensed consolidated financial statements
of the Company have been prepared in accordance with
Hong Kong Accounting Standard 34 ("HKAS 34") Interim
financial reporting issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") as well as with
the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the "Listing Rules").

BAY AREA GOLD GROUP LIMITED | INTERIM REPORT 2020

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020
BE_Z-ZFA=THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

—REH
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2.

R B AR S B B R AR M A

For the six months ended 30 June 2020
HE_Z-_TF X A=1HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (x BAFIBAESN - FiAZIBABTIIR)

BASIS OF PREPARATION (continued)

In preparing the interim condensed consolidated
financial statements, the Company's directors have
considered the future liquidity of the Group. The Group
incurred a loss attributable to owners of the Company
of HK$111,367,000 for the six months ended 30 June
2020 and, as at 30 June 2020, the Group had net current
liabilities of HK$2,477,792,000. These conditions indicate
that the existence of a material uncertainty which may
cast a doubt on the Group’s ability to continue as a going
concern. Nevertheless, the Company'’s directors are of the
opinion that the Group will be able to finance its future
working capital and financial requirements given that:

(i) A shareholder of the Company, Liu Shiwei, has
agreed to provide continuing financial support as
necessary to enable the Group to meet its liabilities
as and when they fall due in the foreseeable future.

(i) Based on the cash flow forecast prepared by the
Group’s management for the twelve months
ending 30 June 2021, the Group will be able to
generate adequate cash flows from its continuing
operations and to obtain sufficient fundings to
meet the debts of the Group as and when they fall
due in the foreseeable future. Based on the past
records, the directors of the Company are of the
view that substantially all of the Group's borrowings
outstanding at 30 June 2020, including bank and
other borrowings and convertible bonds, will be
renewed upon maturity with the existing terms and
conditions and no repayments of these borrowings
will be demanded by the contracting parties within
twelve months ending 30 June 2021.

Accordingly, the Company’s directors are of the opinion
that it is appropriate to prepare the interim condensed
consolidated financial statements for the six months
ended 30 June 2020 on a going concern basis. The interim
condensed consolidated financial statements have not
reflected any effects of adjustments, should the Group be
unable to operate as a going concern.

fmEEZE ()

N R R GRS e sy
B ARRIZESEHAEEZ
*Xm@ﬁ ﬁﬁ%ﬁ°$il
Fag—g—gfﬁ/\ﬂ:—'—at/\
BRAEERRAIHE ABGEE
111,367,000/ - RAKBERZ
T Ti/\ﬂ ‘f’EZ//\Liii)jﬁ{EﬁF
B/52,477,792,000/8 7T ° :%H150
BEREATEEHEZ2TFE - #ma
LA KEFBKERIEXE
5t o AT - BEETMEIRRE - AR
A EERAAEEGAIENER
REEE S RMBE :

(i) $"ﬂﬁ§ﬁ$ﬂﬂiﬁaﬁiffﬁ

ERERERHBET X

TE’E%ZKE. EENERAR
RREBIH 2 BfE

(ii) fﬁA$’§l%ﬁEfﬁ%ZEﬁ§
ZE—FXA=THIT=
BAZR@RETRA - XEH
AR RSB LA R ES
RHZBEERENRERERE
T AR AEBERA] BAK
FHZER - RIBBERCSE -
$ AEERRAEENR_Z

ZFRNAZTHREENR
K*Mﬁfﬁﬁ( BIERIT R EAM
ERRABRES) SR E 'JHJ%
RHRIR B IR G EE
HE_T_— $/‘THE+EI¢
T AR R EETA) 5 ESRk(E

ESJ-ARPAN/N 725%.:&%&% =<
LEERREBE VAV
=t+HIEAEA ZEPHHF%EH??E.\
BmRTIBEE - MAREARER
FEQERRRERE - Ap g

B4R & B 75 ik I 4 S R (] 5%
WBITE -

ZERPRE | EEELEBARLIA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020
BEZT-ZTFA=1HIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial statements
have been prepared on the historical cost basis except
for certain financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”), the accounting
policies and methods of computation used in the interim
condensed consolidated financial statements for the
six months ended 30 June 2020 are the same as those
presented in the Group's annual financial statements for
the year ended 31 December 2019.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 January 2020 for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39 and HKFRS 7

Amendments to HKAS Definition of Material
1 and HKAS 8

Amendment to HKFRS 16 COVID-19 Related Rent
Concessions

BAY AREA GOLD GROUP LIMITED | INTERIM REPORT 2020
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8 B AR S B B R R Y R

For the six months ended 30 June 2020
BE-—ZT-_TFAA=tHILAEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZUBEAETLIIR)

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

3.

FESEBER (&)

FE T RERIE T BB
IREXER| (8)

== R BN

RABAE R MRERT R A
BmE EAHARERARE R
AT 2 AR R KRB K HZ
EE AR A M BRI EERE
BEAFE -

CECZEAARE | BERSEBAERAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020
BE_Z-ZFA=THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

4. REVENUE AND SEGMENT INFORMATION 4. WERDHESR
(a) Revenue (a) Yz

Revenue represents sales value of gold products Wt S BRERER (&N
and other by-products to customers (net of value T TzHEEeEMRAEM
added tax, returns and discounts) under the Gold BIERTEFZHEEECH
Mining Operation (as defined below), sales value BEH  RERFN) &8
of metals and minerals under the Trading of Metals RBEEBSHEK(ERWT)
and Minerals operation (as defined below) and TZHESEREEZHEE
management and performance fees, securities BEARERREER (EEWN
commission and brokerage fee income under the T) TZERRKRREBA &
Financial Services Operation (as defined below). AEERE &L BERIWA -
The revenue for the reporting period is analysed as HEHARKEI AT
follows:

Six months ended 30 June
BZX<A=t+THLAREAR
2020 2019
—g-g& —THnF
(Unaudited) (Unaudited)
(REEX) (REEZ)

HK$'000 HK$’000
FET FET
Revenue from contracts with SBHREBREFEYN
customers arising from g
Gold Mining Operation
Sale of iHE
- Gold products —EHEEM 321,646 276,296
— Other by-products — Hith 8l = 17,169 29,466
338,815 305,762
Revenue from contracts with <S€EBERBEZEZEF
customers arising from Trading & W
of Metals and Minerals 288,788 24,849
Revenue from contracts with £ RBRBEEEEF
customers arising from k=
Financial Services Operation 1,034 4,584
628,637 335,195
Timing of revenue recognition: W s W SRR )
Recognised at point in time NS R 627,603 330,611
Recognised over time BiE By R R R 1,034 4,584
628,637 335,195
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIERSRS

BB R AR I

For the six months ended 30 June 2020
HE-_Z-_ZTFA=1HILNEAR

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZEFIBAZESN + FrEFBIABTIIR)

4. REVENUE AND SEGMENT INFORMATION

(continued)

(b) Segment Information

For management purposes, the Group is organised
into business units based on their products and
services and has three reportable operating segments
as follows:

(i) mining and processing of gold ores and sales of
gold products and other by-products (the “Gold
Mining Operation”);

(i) purchase and sales of metals and minerals (the
“Trading of Metals and Minerals”); and

(iii) provision of financial services including asset
management, securities brokerage, financing
and advisory services (the “Financial Services
Operation”).

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit or
loss, which is a measure of adjusted profit or loss
before tax. The adjusted profit or loss before tax is
measured consistently with the Group's profit or loss
before tax except that interest income and finance
costs are excluded from such measurement.

Segment liabilities exclude bank and other
borrowings, convertible bonds and related derivative
financial instruments and other unallocated
corporate liabilities as these liabilities are managed
on a group basis.

More than 90% of the Group’s revenue was derived
from activities in the PRC and its principal assets
were located in the PRC during the reporting period.
Accordingly, no analysis by geographical information
is provided.

4. WHERDEB

(b)

=g 2€))

REEENME @ AEERE
HER KRS - B EsE
7 WHEB AT = A HREL

() ZBHKR NIkES
EmMEMEIERH
& ((RARERS]

(i) BENHETENMEE
(EBLRBEEES]) :
&

(iii) %ﬁ@@%%' BiEE
EEE BHEERL &
Eili?ﬁé@ﬁﬁf%(fﬁ&@ﬁﬁ@
BEB] -

EREERAEEZLED
EELURFEIEITEIRD R
NEHMEHERIR - HHRIREZR
BRI RS o BRI sk EstE 1T
il - Zo e R EALHEEN
BRB AT A KB 1E o AR
BRA AR I Sk B R B AR S E /Y
BREIATSE M BB E
BRF SR A RIS RAR T E It

DERBBENBIERIT MEME
§  mHRBESMEEITES

BTAMEMARSEERSE
%'Eﬁ%%ﬁﬁ%ilﬁi

RBEEHRN - NEBEBB
90% 2 Wz KRB F B 2 E
B MEXEEEMARPE -
it - WEREHWEER] S
o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020
BEZT-ZTFA=1HIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

4. REVENUE AND SEGMENT INFORMATION 4. WamRoHER (&)
(continued)
(b) Segment Information (continued) (b) PEBEFE (&)
The following is an analysis of the Group's revenue REERARED S 95894
and results by reportable segments: ARZEEN DT -
Six months ended 30 June 2020 Six months ended 30 June 2019
BE-Z-ZEXA=TRHLAMER BE-T-NFRA=TRIEAEAR
(Unaudited) (Unaudited)
(REER) (REER)
Gold Trading of  Financial Gold  Trading of Financial
Mining Metals and Services Mining ~ Metals and Services
Operation Minerals  Operation Total  Operation Minerals ~ Operation Total
SRER tER  SREH E S 2BR  ERRE
%% WEES % st % BERS £% &5t

HK$'000  HKS$S'000  HK$'000  HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET FET FET
Segment revenue KA
Revenue from external REIMBES A

customers 338,815 288,788 1,034 628,637 305,762 24,849 4,584 335,195
Segment profit/(loss) DEER /(EE) 30,926 308 (11,240) 19,994 (8,741) 50 (281,887) (290,578)
Reconciliation: HENE
Interest income FEKA 491 478
Finance costs MBEAR (134,684) (169,847)
Loss before tax BRBAIEE (114,199) (459,947)

Other segment HitHHER

information
Capital expenditure ~ EAZH 76,739 = = 76,739 85,591 = = 85,591
Depreciation and nEREH

amortisation 87,963 — 21 87,984 91,921 — 382 92,303
Share of profit AMEEE D AR

of an associate — — 951 951 — - 956 956
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR R AR S B IS AR Y 5

For the six months ended 30 June 2020
@Kﬁ;ﬁiiﬁi/‘\ﬂ =+HIEAEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B} ZAFIBAESN » FiE ZUBLAETLIIR)
4. REVENUE AND SEGMENT INFORMATION 4. WERHIHBER (@)
(continued)
(b) Segment Information (continued) (b) DEBEFE (&)
The following is an analysis of the Group's assets and AEERARED IS HHE
liabilities by reportable segments: ERBENSTIT
At 30 June 2020 At 31 December 2019
R-B-2£XA=TH R=Z-h&E+-A=1+-A
(Unaudited) (Audited)
(REEER) (B&%)
Gold Trading of  Financial Gold  Trading of Financial
Mining Metals and Services Mining  Metals and Services
Operation Minerals  Operation Total  Operation Minerals  Operation Total
SHBAHE 2ER  SREBE WA tER  2RRE
£%  WEES £% E %% BEEZS £7% it

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
TER TER TE% TER THT THT THT FHT

Segment assets AHEER

and total assets BEAH 11,444,788 78,556 499,384 12,022,728 11,672,411 — 483,605 12,156,016
Segment liabilities 2 HEE 1,616,050 78,531 50,954 1,745,535 1,460,001 = 95,249 1,555,250
Reconciliation: FEE

Corporate and other ~ RFEREf
unallocated liabilities KA E&E 3,399,749 3,569,482

Total liabilities EEA 5,145,284 5,124,732

CECZEAARE | BERSEBAERAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

th 5 5 B R S B S R AR Y R

For the six months ended 30 June 2020
‘Mi ?fé‘i/\H ‘H:i IE/~EA

(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

4. REVENUE AND SEGMENT INFORMATION 4. WzmKkoHER (#)

(continued)
(b) Segment Information (continued)

Revenue from customer contributing 10% or more
of the total revenue of the Group, which are all in
the Gold Mining Operation and Trading of Metal and
Minerals are as follows:

Notes

B 5
Customer A BFEH (iii)
Customer B 2R (ii)
Customer C PR (i)
Customer D BET (iii)
Customer E P (iv)

= The transactions with this customer did not
contribute 10% or more of total revenue of the
Group for the six months ended 30 June 2020 or
2019.

Notes:

(i) Revenue from Gold Mining Operation and Trading
of Metals and Minerals for the six months ended
30 June 2020 (2019: revenue from Gold Mining
Operation).

(i) Revenue from Gold Mining Operation for the six
months ended 30 June 2020 (2019: revenue from
Gold Mining Operation).

(i) Revenue from Trading of Metals and Minerals for the
six months ended 30 June 2020.

(iv)  Revenue from Gold Mining Operation for the six
months ended 30 June 2019.
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(b) ZEPER (8
KEERASERBYZE10%
N EZEFP (2BKE SR
AREBNEBRBEERS)
ZWEsm

Six months ended 30 June

BEAA=+THILAEA

2020 2019
—E-EHE —E-NF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FET FET
130,672 N/A(FT@EmA)*
118,179 77,631
108,394 92,689
106,171 N/A(T@EMA) *
N/A(RERA) * 95,710

* REE-_T-_TFH_-F
*ﬂg/\ﬂ_ﬂLElﬂ:/\ﬂ
A EZEFP#ETZRS
E|EANEBE BN E 210%

AL ©

i

(i) HE-ZT-_TFA=1H
AR AR E S EFARER

MEBRBEES S 2 Wat
—T-NF  RESTER
REB 2 M) o

(i H=EZZ-_ZTFA=1+H
LIEARE AR B & BHRERES
2 (ZE—NEF - k3
SRR ER 2 W) ©

(i HE—_Z-ZTFA=1H
i/\“ﬂX@iE&%FE
2 Wz o

vy HEZZ—-—NFA=1+H
delﬂ KB SBFRKER
ZWEs o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR R AR S B IS AR Y 5

For the six months ended 30 June 2020
FARA=THIEANEA

B — g —
HE-ZT-F

(Expressed in Hong Kong dollars unless otherwise indicated) (B} ZAFIBAESN » FiE ZUBLAETLIIR)

5. OTHER INCOME AND OTHER LOSSES

Other income

Bank interest income
Sundry income

Other losses

Impairment loss on goodwill
Exchange loss, net

Gain on termination of lease
Gain/(loss) on disposal of fixed assets

HlA

RITHB WA
FETEWA

ey ]

BRRAERE
X B RRE
4% 1 M 3

HEBEEEKS

(E18)

Httw AR H i@ E

Six months ended 30 June
BEAA=Z1TRHILAXEAR

2020 2019
—EEF —ZE-NF
(Unaudited) (Unaudited)
(REEXR) (REFEZ)
HK$'000 HK$’000
FETT FET
491 478

1,203 601
1,694 1,079

— (273,893)

(2,740) (6,905)

55 -

438 (439)
(2,247) (281,237)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

th 5 5 B R S B S R AR Y R

For the six months ended 30 June 2020
BE_ZT-TFA=+tHIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

6. LOSS BEFORE TAX

Loss before tax is arrived at after charging/(crediting) the

following items:

(a) Finance costs: (a)
Interest on bank
and other borrowings
Interest on convertible bonds
(note 16)

Total interest expenses on
financial liabilities

Less: Interest capitalised into
construction in progress
(note 11(c))

Interest on lease liabilities

Fair value gain on derivative
financial instruments
(note 16)
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BARERA

RITREAMER
ZFE

AR ESR
2 (FFE16)

cRBEZ
e e
B RIERTIR
BRIz
Al
(FFEE11(c))

HEREHNE

BRBL A1 B 1R

BEABEENR,GHA) TH%

I8 :

Six months ended 30 June
HEAA=tHLXEAR

TEESMITARTE

Wz (FisE16)

2020 2019
—EEF —ZE-NF
(Unaudited) (Unaudited)
(REEXR) (REFEZ)
HK$’000 HK$"000
FETT FET
151,211 157,810
22,567 12,063
173,778 169,873
(1,086) (961)
172,692 168,912
139 1,073
(38,147) (138)
134,684 169,847




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6.

R B AR S B B R AR M A

For the six months ended 30 June 2020
HE_Z-_TF X A=1HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZEFIBAZESN + FrEFBIABTIIR)

LOSS BEFORE TAX (continued)

Loss before tax is arrived at after charging/(crediting) the

following items: (continued)

(b)

Note:

6. BRFIAIEE (&)

BEABEENR,GtA) TH%
7 (&)

Six months ended 30 June
BEANA=+HLAEAR
2020 2019
—BEHF —ZE-NF
(Unaudited) (Unaudited)
(RBER) (REER)

HK$’000 HK$"000
FETT FET
Other items: (b) HMEA :
Cost of inventories sold under CREAREBZ
Gold Mining Operation (note) BEHERFE
BA (B E) 263,037 220,030
Cost of inventories sold under cBREEES
Trading of Metals and Minerals EHEFERAR 288,480 24,799
Total cost of sales SHEK A 551,517 244,829
Amortisation of intangible assets EmEEEH 44,210 42,552
Depreciation and amortisation & E & EYTE M
of fixed assets 41,710 46,045
Depreciation of right-of-use assets FEREEEINE 2,064 3,706
Lease payments for short term leases REEE T HERK 1,834 5,776
Cost of inventories sold under the Gold Mining totalled izt : SBAREBCELERE

Operation includes depreciation and amortisation expenses,
totalled HK$86,094,000 (six months ended 30 June 2019:
HK$88,272,000) respective amounts of which are included
in each of these types of expenses separately disclosed

above.

RABREITEREHERAT &
¥686,094,0008 L (BE=Z
—NEXNA=Z+THILEARER :
88,272,000%87L) « EE B
BEFALXBIEENZ I
EHXA -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
th HI R B 4R S B IS R AR B =

For the six months ended 30 June 2020
BE_Z-TFXA=THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BAFIBAESN » Fr A ZIEAATTHIR)

7. INCOME TAX CREDIT 7. FiBRiER
(@) Tax in the condensed consolidated statement of (a) MRALEBEERAI T~ ZHIEA
profit or loss represents: =2

Six months ended 30 June
BEANA=t+HLAEA
2020 2019
—BEHF —ZE-NF
(Unaudited) (Unaudited)
(RBER) (REER)

HK$’000 HK$"000
FETT FET
Current tax RNERTIE
— PRC Enterprise Income Tax — REREMREN — —
Under-provision in prior years TFETEREME
— PRC Enterprise Income Tax — B EMREN (589) (345)
(589) (345)
Deferred tax credit RIERIAE % 3,421 5,741
Total income tax credit TSk e85 2,832 5,396
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R AR M A

For the six months ended 30 June 2020
HE_Z-_TF X A=1HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B} ZAFIBAESN » FiE ZUBLAETLIIR)

7. INCOME TAX CREDIT (continued)

() ()

(ii)

(iii)

The provision for PRC income tax is calculated
based on 25% of the assessable profits of the
Group'’s subsidiaries for the six months ended
30 June 2020 and 2019.

No provision for the Hong Kong profits tax
has been made as the Group did not have any
assessable profits subject to Hong Kong profits
tax for the six months ended 30 June 2020 and
2019.

Pursuant to the rules and regulations of
Bermuda, the Cayman Islands and the British
Virgin Islands, the Group is exempted from any
income tax in Bermuda, the Cayman Islands
and the British Virgin Islands.

8. DIVIDEND

The directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2020

and 2019.

7. FiISBiER (@)

(b) () FREFTEHEEIRE
AKEEZHERRRE
E-E-_FEFR-F
—NERNA=F+HIEN
& B 7 25 % JE 23 i 4% 7l

(il BARAEEREZE=Z
TEFRZZT-AFER
A=Z+HIEARNEALE
FRIZBBARE BB
ZIERTLR A -
HBEBFEBIEL B -

REEARZE HERS
REBRZESZHRM
KA AEEEHRR
BT ERE  HE
HENEBRIESEZ
FSHL

(iii)

8. KR

EETEEREBEE_T_TFR-
Z—NFRAB=+ R IEREA KR
REARLE. ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020
BE_Z-ZFA=THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

LOSS PER SHARE

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$111,367,000 (six months ended 30 June 2019:
HK$454,551,000) and on the weighted average number
of 297,071,022 (six months ended 30 June 2019
(restated): 291,846,078) ordinary shares in issue for the
six months ended 30 June 2020. The weighted average
number of 297,071,022 ordinary shares is calculated after
taking into account of share consolidation under which
every twenty issued ordinary shares of the Company were
consolidated into one new share with effect from 10
August 2020, details of which are set out in note 17(b).
The comparative information regarding basic loss per share
for the prior six months ended 30 June 2019 has been
restated accordingly to conform with the current period'’s
presentation.

Diluted loss per share for the six months ended 30 June
2020 and 2019 was the same as the basic loss per
share. There were no potential dilutive ordinary shares
outstanding for both of the periods presented.
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TRBRH A0 (Bt - AARIE200R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR R AR S B IS AR Y 5

For the six months ended 30 June 2020
HE_Z-_TF X A=1HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZEFIBAZESN + FrEFBIABTIIR)

10. INTANGIBLE ASSETS

(a)

(b)

()

The intangible assets include mainly mining rights
and exploration rights and assets and the goodwill
arisen from the acquisitions of subsidiaries, as
further detailed in the Group’s consolidated financial
statements for the year ended 31 December 2019.
During the reporting period, the Group had no
acquisition or disposal of intangible assets (six months
ended 30 June 2019: no acquisition or disposal
of intangible assets). The amortisation charge of
intangible assets amounted to HK$44,210,000 (six
months ended 30 June 2019: HK$42,552,000) was
charged to profit or loss in respect of the period.

As at 30 June 2020, the Group’s mining rights
with a total carrying amount of HK$5,502,535,000
(31 December 2019: HK$5,592,814,000) were
pledged as securities for the Group'’s bank and other
borrowings (note 18).

An impairment loss of HK$273,893,000 was
recognised to profit or loss in respect of the six
months ended 30 June 2019 relating to goodwill
arisen from acquisition of two subsidiaries.

10. BEEE

(a)

(b)

(0)

BREAETEORERERENE
EEREE WENBARE
EHRE (FRAKEREC
B-AFE+-A=1+—HI*F
ERGAMBERRZE—F
FEA) o NIREHIME - A5 E
Wk EHERLEE (B
E-E-NFARNAZ+HIE
ANEAR  WEKERLEE
FEE) - EREEEHEI W
£44,210,0008 L (BE=-F
—NEARA=THINEA :
42,552,000/ 7T) st ABAATE
3.

RZZTZZTFA=+H =K
S ERRA{E 4858 45,502,535,000
BT (ZE—NF+=ZA=+—
H : 5,592,814,000/87T) < &Rh&
REE IR ASER 2RI TR E
fE K (FI3E18) o

REBEE_Z-NFRA=1H
B A - Bk e R
M8 AR M E BN ERER
273,893,000/ L EREBRA
FER ©

CECZFEAHES | BEELREEERAA

27



28

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020

BE-Z

= —

ZERA=THIERER

(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

11. FIXED ASSETS AND RIGHT-OF-USE ASSETS

(a)

(b)

(0)

(d)

During the reporting period, the Group has additions
to fixed assets of HK$76,739,000 (six months ended
30 June 2019: HK$85,591,000) and disposed of
fixed assets with a total net carrying amount of
HK$2,664,000 (six months ended 30 June 2019:
HK$439,000), resulting in gain of HK$438,000 (six
months ended 30 June 2019: loss of HK$439,000).

As at 30 June 2020, fixed assets of the Group with
a total carrying amount of HK$702,059,000 (31
December 2019: HK$721,534,000) were pledged as
security for the Group’s bank and other borrowings
(note 18).

During the reporting period, interest on bank and
other borrowings capitalised in construction in
progress included in fixed assets was HK$1,086,000
(six months ended 30 June 2019: HK$961,000 (note
6(a)). The borrowing costs have been capitalised
at a rate of 9% (six months ended 30 June 2019:
9%) per annum on the specific borrowings used for
financing the construction in progress.

During the current interim period, the Group entered
into new lease agreements for the use of office
properties for 3 years. The Group is required to
make fixed monthly payments during the contract
period. On lease commencement, the Group
recognised HK$2,043,000 of right-of-use asset and
HK$2,043,000 lease liability.

BAY AREA GOLD GROUP LIMITED | INTERIM REPORT 2020

1. BEEERMTERAEEE

(a)

(b)

()

(d)

RREPH - AREBEEEE
#1176,739,0008 T (BE—
Z—-NFRNA=ZFTHIEAE
A : 85,591,000/ 7T) R HE
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T(EE-Z—AF A=t
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ZEEEE - EEE438,000%8
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NAZTHIEAREAR - BE
439,000/87T) °

RZZEZZFTEFANA=+
H - ASBEREEEGA
702,059,000t (=&
—nEFE+ZA=+—8:
721,534,000 7m) 2EEE
ECARBRAER ZRITR
Hia Bz (fizE18) o

RWERHE - stABEEER
WERTREERNEARITRE
B 3B A& 1,086,000 T
(22— NF~A=+AH
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR R AR S B IS AR Y 5

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

Trade and loans receivables
Other receivables

Total trade, loans and
other receivables
Deposits and prepayments

Non-current portion
Current portion

At the end of the reporting period, all of the trade, loans
and other receivables, deposits and prepayments are
expected to be recovered or recognised as expenses within
one year, except for the non-current portion.

For the six months ended 30 June 2020
HE_Z-_TF X A=1HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B SHFIBAESN - BT RBABTIR)

Note

B 5T
FEWER R R E R (a) to (d)
H At FE GRIR (@) £ (d)
FEWERK - BRI EAM

FE W RIA B 5T

e MFEMKRIE
BN

BB

CECZEAARE | BERSEBAERAR

12. BWERR - ERUUR EftFE
WFEE - BERFENTE

At At

30 June 31 December
2020 2019
RZB-EFE R_T—NF
~B=+H +t—A=+—H
(Unaudited) (Audited)
(REER) (e &1z)
HK$’000 HK$’000
FETT FHET
202,586 155,835
130,676 119,598
333,262 275,433
84,669 96,167
417,931 371,600
109,690 111,880
308,241 259,720
417,931 371,600

RBERR - FIARMBERR - B
K EAD KGR - 1BE MIAN IR
BEYN —F AT AR E KRR
Fisc - HEFEBNERER D BRSD -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
th HI R B 4R S B IS R AR B =

For the six months ended 30 June 2020
BE_Z-TFXA=THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BAFIBAESN » Fr A ZIEAATTHIR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. FEIWRBRE: - B LAR EHALRE

DEPOSITS AND PREPAYMENTS (continued) WRIE - HERFENKIE
(&)
(@) Trade and loans receivables (a) FEWBERFIRER
At At
30 June 31 December
2020 2019

R=Z2-2F RN_T-NF
AA=+H +t-A=+—H

(Unaudited) (Audited)
(KRAEFRZ) (4 &%)
Note HKS$’000 HK$’000
P aE FET FET
Trade receivables under ®TEFRFRERE N2
the Gold Mining JE W BR 3R
Operation (b) 14,340 35,754
Trade receivables TBRBEES T2
under the Trading of  FEUERZX
Metals and Minerals (c) 78,556 —
Trade and loans TRRFEB T2
receivables under FEWER R R B
the Financial Services
Operation (d) 109,690 120,081
202,586 155,835
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R AR M A

For the six months ended 30 June 2020
HE_Z-_TF X A=1HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B} ZAFIBAESN » FiE ZUBLAETLIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(b) Trade receivables under the Gold
Mining Operation

(i)

The ageing analysis of the trade receivables
under the Gold Mining Operation (net of
allowance for doubtful debts) based on invoice
date at end of the reporting period is as
follows:

Less than two months DR E A
More than two months but BB ™M 1E A8
less than four months AR 1E A
More than four months but  #B3BPI1E A8
less than six months DRI E A
More than six months but @7~ 1E A B
less than one year DR—F
More than one year B —F

The Group generally requires the customers
to make payment on the date of delivery of
products or within 7 days after delivery of
products. Credit term within several months
which is determined by per-transaction basis
with reference to the product is granted to the
customers with high credibility.

12. EWERRX - ERUKR HAtpE
WHRIE - HERFENKIE

(&)
(b) SIMBIEREERS T REUUSR

#

() MRIFEHR 2BHK
BT ERBERR (B Mk
RIREE) BBEZAH
ZHREBOHTAT ¢

At At

30 June 31 December
2020 2019
R-Z-EF RT—NF
AA=+H +—A=+—H
(Unaudited) (Audited)
(KRAEFR) (4 &)
HK$'000 HK$"000
FETT FET
3,466 628

7,005 9,450

— 4,622

992 18,119

2,877 2,935
14,340 35,754

AEBE-—RERKEPR
2 A B SR E f XA
BEBERELNR - &
AURZEEY A&
EXZRER  RTA
BREEERZER -

CECZEAARE | BERSEBAERAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
th HI R B 4R S B IS R AR B =

For the six months ended 30 June 2020

BE-Z

Z-ZERA=THIESREA

(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(b) Trade receivables under the Gold
Mining Operation (continued)

(ii)

Impairment under HKFRS 9

An impairment analysis is performed at each
reporting date using a provision matrix to
measure expected credit losses (“ECL"). The
provision rates are based on days past due
for groupings of various customer segments
with similar loss patterns (i.e., by geographical
region, product type, customer type and rating,
and coverage by letters of credit or other forms
of credit insurance). The calculation reflects the
probability-weighted outcome, the time value
of money and reasonable and supportable
information that is available at the reporting
date about past events, current conditions and
forecasts of future economic conditions.

At the end of the reporting period, trade
receivables under the Gold Mining Operation
that were neither past due nor impaired
relate to certain independent customers
for whom there was no recent history of
default. Receivables that were past due but
not impaired relate to certain independent
customers that have a good track record
with the Group. Based on past experience,
management believed that no impairment
allowance was necessary in respect of these
balances as there had not been a significant
change in credit quality and the balances were
still considered fully recoverable. The Group did
not hold any collateral over these balances.
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(%)
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(&)

(ii)
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FIZIRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R AR M A

For the six months ended 30 June 2020
BE_ZT-_ZFA=+HIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B} ZAFIBAESN » FiE ZUBLAETLIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(c) Trade receivables under the Trading of
Metals and Minerals

(i)  The ageing analysis of the trade receivables
under the Trading of Metals and Minerals (net
of allowance for doubtful debts) based on
invoice date at end of the reporting period is as
follows:

More than two months but R:BEM{E A B
less than four months LR YE A

The Group generally requires the customers
to make payment on the date of delivery of
products or within 7 days after delivery of
products. Credit term within several months
which is determined by per-transaction basis
with reference to the product is granted to the
customers with high credibility.

12. BIWERRX - ERUUAREME
WFE - BERFENFE

(#&)
(0 EBREEES TEW
BRX
() RmEHK =BRE
EE S TRYERR (B
BRRERE R RIBRR

HZ RO
At At
30 June 31 December
2020 2019
R=B=TF R_T-NF
AA=+tH +t-—A=+—H
(Unaudited) (Audited)
(FRAEEFE) (#e&Fw%)
HK$'000 HK$ 000
FETT FET
78,556 —

AEBE-REREPR
E an XA B SR E an X AT
BREARELMAR - &K
ARRZEEEH  UE
EXZRER  KTA
BREEERZER -

CECZEAARE | BERSEBAERAR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
th HI R B 4R S B IS R AR B =

For the six months ended 30 June 2020

BE-Z

Z-ZERA=THIESREA

(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(c) Trade receivables under the Trading of
Metals and Minerals (continued)

(ii)

Impairment under HKFRS 9

An impairment analysis is performed at each
reporting date using a provision matrix to
measure expected credit losses (“ECL"). The
provision rates are based on days past due
for groupings of various customer segments
with similar loss patterns (i.e., by geographical
region, product type, customer type and rating,
and coverage by letters of credit or other forms
of credit insurance). The calculation reflects the
probability-weighted outcome, the time value
of money and reasonable and supportable
information that is available at the reporting
date about past events, current conditions and
forecasts of future economic conditions.

At the end of the reporting period, trade
receivables under the Trading of Metals
and Minerals that were neither past due
nor impaired relate to certain independent
customers for whom there was no recent
history of default. Receivables that were
past due but not impaired relate to certain
independent customers that have a good
track record with the Group. Based on past
experience, management believed that no
impairment allowance was necessary in respect
of these balances as there had not been a
significant change in credit quality and the
balances were still considered fully recoverable.
The Group did not hold any collateral over
these balances.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
hHIR B R S B IS AR B &

For the six months ended 30 June 2020
BE_Z-TF A=tHIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B ZE5IBBESN - FrE BB ITIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. BWRRR - ERUREMIE

DEPOSITS AND PREPAYMENTS (continued) WFIE - RERFBANRKIE
(&)
(d) Trade and loans receivables under the (d) £RRFSER T EUER
Financial Services Operation TRER
At At
30 June 31 December
2020 2019

R=Z2-2F R-T-NF
AA=tH t—A=1—~H

(Unaudited) (Audited)
(RASEF#Z) (4 &%)
HK$'000 HK$000
FETT FET
Trade and loan receivables from Hiea s EBEUIRR
other financial services business MER 109,690 120,081

—EoEssenEs | BEEsEEARAA 3D
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRI RARS

Bt 355 R AR B

For the six months ended 30 June 2020

@ iﬁ iﬁfﬁ/\ﬁ]

+Eu:/\ .H

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZAIBBESN - FrE IS ITIIR

12. TRADE,

LOANS AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS (continued)

(d) Trade and loans receivables under the

Fina

()

ncial Services Operation (continued)

The following is an aged analysis of these trade

12.

FEWBRRR - &R
LEN

(#8)
(d)

U\&Ei\ﬂﬁEE
H - BERAMNRK

é%ﬁﬁ&?‘%ﬁ?bﬁﬂ&ﬁﬁ
MR ER (7

() AURINRERRBEST

and loans receivables (net of allowance for Hih & RGER 2 IE
doubtful debts) from other financial services WEEF R ER (BMBRR
business under the Financial Services Operation REE) NIRRT - B
based on the age of these receivables since the BERREHREE#H
effective dates of the relevant contracts at end AHEMA Hﬁilﬁtg{ﬁ’é
of the reporting period. WAR A BRECET

At At

30 June 31 December

2020 2019

R=B-2F R_ZT—hF

AA=+tH +—A=+—H

(Unaudited) (Audited)

(KRAEFZ) (4 &%)

HKS$’000 HK$"000

FET FET

Less than one year LR—F = 3,723
More than one year Z—F 109,690 116,358

109,690 120,081
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8 B AR S B B R R Y R

For the six months ended 30 June 2020
@i7 E_ZFEXA=+HIAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B} ZAFIBAESN » FiE ZUBLAETLIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(d) Trade and loans receivables under the
Financial Services Operation (continued)

(ii)

Impairment under HKFRS 9

The Group applies general approach to
measuring ECL for the trade and loan
receivables from other financial services
business as these business contained a
significant financing component. ECLs are
recognised in two stages. For credit exposures
which there has not been a significant increase
in credit risk since initial recognition, ECLs
are provided for credit losses that result from
default events that are possible within the
next 12-months (a 12-month ECL). For those
credit exposures which there has been a
significant increase in credit risk since initial
recognition, a loss allowance is required for
credit losses expected over the remaining life of
the exposure, irrespective of the timing of the
default (a lifetime ECL).

12. EIREBRRX - ER AR HALAE

E_-_F

WRIE - BERFENKIE
(#8)

(d) %%ﬂﬁﬁﬁ%ﬁ?hﬁﬂ&ﬁﬁ
AR ER (5
(il WEFBMBHREZE
£ ZIRIE

AEBHEABT —MEE
RAEBBEBRETEX
BB EMS
70 AR 75 3 75 FE UL AR 3 %
BERNEBREEER -
TBHEE BB D M ER
EEITHER - HHREHE
IR TE R I 4 B RN
miEERR  BHEE
BN AR K121
AR (12@ARBEHEER
BE) LRMELOEGE
REH HRBEERE
REEBELMOEER
Rk - BEEEEBER
B 78 HA A TR 84 F HAET IR
BIERE  THENS
R E (2 HATEH
ZEEE) -

ZERHRE | BEELEBAERLDLA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R AR MY R

For the six months ended 30 June 2020
BE_ZT-TFA=+tHIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (F 3 &5I|8A&5h -

12. TRADE, LOANS AND OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS (continued) &N
(&)
(d) Trade and loans receivables under the (d)

PrAFIBABTTIIR)

Financial Services Operation (continued)

(i) Impairment under HKFRS 9 (continued)

At each reporting date, the Group assesses
whether the credit risk on a financial instrument

has increased significantly since initial
recognition. When making the assessment, the
Group compares the risk of a default occurring

on the financial instrument as at the reporting
date with the risk of a default occurring on

the financial instrument as at the date of

initial recognition and considers reasonable
and supportable information that is available

without undue cost or effort,

including

historical and forward-looking information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR R AR S B IS AR Y 5

For the six months ended 30 June 2020
BE-T-ZTFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B ZEFIBAZESN + FrEFBIABTIIR)

13. CASH AND BANK BALANCES AND CLIENT

TRUST BANK BALANCES tR1T458%
At At
30 June 31 December
2020 2019
R=-B-BE N_ZT—hF
NA=+H +t=—A=+—H
(Unaudited) (Audited)
(KRASFR) (4= Z1z)
HKS$000 HK$'000
FET FET
Cash at banks RITIFA 51,213 67,974
Cash in hand FERS 432 499
Cash and bank balances He MIRITER 51,645 68,473
Less: Restricted deposits in W TERITEESRP A
the bank balances XRHE S (30,749) (37,186)
Cash and cash equivalents BeNBREEEYD 20,896 31,287
Client trust bank balances HPEEARITAR 2,067 2,355
22,963 33,642
Restricted deposits are as follows: ZREIESAT -
At At
30 June 31 December
2020 2019
R=ZB-EF R_T—NF
ANA=+H +t=—A=+—H
(Unaudited) (Audited)
(FKAZF) (#EE1z)
HK$'000 HK$ 000
FETT FHET
Deposits restricted for payment SR B FARZA 1-i
for land reclamation BZERNES 27,273 28,042
Deposits restricted for payment SRR
for environmental governance RRAENES 3,476 9,144
30,749 37,186

CECZEAARE | BERSEBAERAR
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13. CASH AND BANK BALANCES AND CLIENT

TRUST BANK BALANCES (continued)

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits
arising from securities brokerage business transactions.
The Group has classified the clients’ deposits as client trust
bank balances in the current assets and recognised the
corresponding trade payables to the respective clients in
the current liabilities, on the grounds that the Group is
liable for any misappropriation of the respective clients’
deposits as stipulated under the Hong Kong Securities and
Futures Ordinance (“SFO"). The Group is not allowed to
use the clients” monies to settle its own obligations under
the SFO. As such, these monies are not included in cash
and cash equivalents of the Group for cash flow purposes
in the consolidated statement of cash flows.

The interest rates on cash at banks ranged from 0.001%
t0 0.35% (2019: 0.1% to 0.4%) per annum during the
reporting period.

At 30 June 2020, the cash and bank balances of the
Group denominated in RMB amounted to HK$37,032,000
(31 December 2019:HK$49,712,000). The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020
BE_ZT-TFA=+tHIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

Iﬁﬁﬁfﬁﬁ.%*ﬁ%&%:ﬁ%ﬁ
RITAER (1)

REEERSRMBRARETLIR
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.lﬁt ZEFHEDIRNAKEB 2 FE
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RgzRe RIBeEEY -

RMEHABRITHERZFEN T
£0.001%£0.35% (ZE—HF :
0.1%%&E0.4%) °

RZZE-ZFA=1TH £5£E
NAREBEMNIES RIEITE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B 4R B B A SR R B

For the six months ended 30 June 2020
HE_Z-_TF X A=1HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZEFIBAZESN + FrEFBIABTIIR)

14. TRADE AND OTHER PAYABLES, AND

CONTRACT LIABILITIES

Trade payables FE AT BR K
Accrued charges and BIREBAK
other payables H qth FE A kIR
Financial liabilities measured IR K AT EZ
at amortised cost TRIBE

Deposits received on disposal HEWBARE
Wik®
TRUER K

of subsidiaries
Receipts in advance

Trade and other payables P A<F BR X % L At B <Y SR IE

Contract liabilities — receipts in AR A&

— B TRUR

advance from customers

In January 2020, the Group and a third party entered
into an agreement under which the Group has agreed to
dispose of and the third party has agreed to acquire 100%
equity interests in certain subsidiaries for an aggregate
consideration amounted to a maximum of HK$23.10
million of which deposits totalled HK$17.50 million were
received by the Group during the period. Completion
of the disposal of these subsidiaries has not taken place
up to the end of the reporting period and the date of
approval of these interim condensed consolidated financial
statements. Details of the disposal of these subsidiaries are
set out in the Company's published announcements dated
23 January 2020 and 14 February 2020.

14.

Note
B 5T

(a)

CECZFEAHES | BEELREEERAA

FEAS BRI EAb IR Y RROR
rRERAE

At At

30 June 31 December
2020 2019
R=ZB-EF R_T—NF
~NA=+tH +t—A=+—H
(Unaudited) (Audited)
(RASEZ) (4& &%)
HK$'000 HK$’000
FET FET
221,948 129,566
854,464 779,604
1,076,412 909,170
17,533 -
35,786 36,416
1,129,731 945,586
57,181 38,698

RZZZTF—f AEEHE—F
E=FFIN—EHBE - Bt - A&
EREHEME=TREREET
BB A RIA100% IHE - AR E&K
=A23. 10888 HPEkes
H17 508 BB THASEENEHAR
WE - HEZEWBAREEZRE
HAR ML AR B PR 4R & B 15 ]
®ZBHATNX - LEZSHEBA
ANFEHRARRIAA=-Z =
EFE—A-+=HUR-ZT_ZTHF
“ATImEHEZETIEAL -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
th HI R B 4R S B IS R AR B =

For the six months ended 30 June 2020
ETFFA=THILANEAR

(Expressed in Hong Kong dollars unless otherwise indicated) (B B&5IBEESD - BT BABITIIR)

14. TRADE AND OTHER PAYABLES, AND
CONTRACT LIABILITIES (continued)

The receipts in advance as at 30 June 2020 and 31
December 2019 represents mainly government grants

received in advance.

The contract liabilities amounted to HK$57,181,000 (31
December 2019: HK$38,698,000) are expected to be
recognised as revenue within the next financial year.

(@) Trade payables

Trade payables under
the Gold Mining
Operation

Trade payables under
the Trading of
Metal and Minerals

Trade payables under
the Financial
Services Operation

TRAREH T
Z I BRAR

CBLBEEES N2
& AR IR

TRRBEERH T2
P AR TR
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14.

Note
B 5T

(b)

(d)

PESBRFN R EL At P FRIE -
FEREE®)
RZEZTEFAAA=Z+HEZE
—NWFE+-_A=+—B2Z2FEREX
FEIETEWNA BB ©

ARAEES7,181,0008 T (=
ET—hE+=-_A=+—8H:
38,698,000/ ) TEEARER AT —
B BEERRKA -

(a) FEFERRX

At At
30 June 31 December
2020 2019

R=B—%F R-T-hF
AA=t8 +=A=+—~

(Unaudited) (Audited)
(RASEFZ) (4 &%)
HKS$’000 HK$"000
FETT FET
141,352 127,214
78,531 —
2,065 2,352
221,948 129,566




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. TRADE AND OTHER PAYABLES, AND
CONTRACT LIABILITIES (continued)

(b) Trade payables under the Gold Mining
Operation

The ageing analysis of trade payables under the Gold
Mining Operation based on invoice date at the end
of the reporting period is as follows:

PR=EA

FaiE =& A
BAR—F

il —F

Less than three months

More than three months
but less than one year

More than one year

=

8 B AR S B B R R Y R

For the six months ended 30 June 2020
BE-T-ZTFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B} ZAFIBAESN » FiE ZUBLAETLIIR)

14. BARRREAMBEARIR - &

EREE®w
(b) SMERAHERLTENER
2
RIBER - STEAREBT
JERBRFUB IR B E B B 2 BRI
DT
At At
30 June 31 December
2020 2019
R=ZB-2F RZT—hF
AR=+R +=A=+-H
(Unaudited) (Audited)
(FAEERZ) (4 &%)
HK$'000 HK$’000
FETT FET
14,209 12,793
60,726 18,074
66,417 96,347
141,352 127,214

ZERPRE | EEELEBARLIA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
th HI R B 4R S B IS R AR B =

For the six months ended 30 June 2020
BE-ZT-_TFA=THILAEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3E 5B SN + B ZOBMABTEIR)

14. TRADE AND OTHER PAYABLES, AND 14. BARAREMBARE &
CONTRACT LIABILITIES (continued) aEAE @
(c) Trade payables under the Trading of () TERBEEES TEN
Metal and Minerals BRI
The ageing analysis of trade payables under the RBERR  BREEES
Trading of Metal and Minerals based on invoice date TEMBEFIRBEZEAR R
at the end of the reporting period is as follows: AT -
At At
30 June 31 December
2020 2019

RZB-EF R_T—NF
ANA=+H +t—A=+—H

(Unaudited) (Audited)
(REER) (4 &%)
HK$'000 HK$’000
FETT FET
More than three months BiBE=18A
but less than one year BAIR—F 78,531 =
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR R AR S B IS AR Y 5

For the six months ended 30 June 2020
BE_ZT-_ZFA=+HIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B BEFIRRES) » B RBABTIHIR)

14. TRADE AND OTHER PAYABLES, AND 14. BERBRAREMESTFIE &
CONTRACT LIABILITIES (continued) EREEE®)
(d) Trade payables under the Financial (d) SRRBERTEMAIER
Services Operation N
At At
30 June 31 December
2020 2019

R=B-BE R-_ZT—NF
ANA=+H +=—A=+—H

(Unaudited) (Audited)
(FRAEEFE) (#e&F %)
HKS$’000 HK$’000
FETT FHET
Trade payables from BRI ES
securities brokerage business: FERTRRAX
- Cash clients -REEP 2,065 2,352
The settlement terms of trade payables from BAEILEB T ENERZE
securities brokerage business are two days after HE R ZBEMA - ERIE
the trade date. Trade payables to cash clients also B PRI BIEFRRRR]
include those payables placed in trust and segregated Wi 2 B EFRP 2 EHER
accounts with authorised institutions. No ageing Ko BRUHEFRNER M
analysis is disclosed as the ageing analysis does not F - Rk A2 RMEEEIME
give additional value in view of the nature of these B EhWEFERE DT -

trade payables.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020

BE—ZT-

= —

TERA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

15. BANK AND OTHER BORROWINGS

(a)

(b)

(©

As at 30 June 2020, the Group had secured bank and
other borrowings of HK$1,483,260,000 (31 December
2019: HK$1,594,393,000) and unsecured bank and
other borrowings of HK$1,620,405,000 (31 December
2019: HK$1,646,896,000), including unsecured loans
from related parties (details are set out in note 20(a)).

As at 30 June 2020, the Group's unsecured bank and
other borrowings of HK$91 million (31 December
2019: HK$93 million) were guaranteed by certain
subsidiaries and the Company, certain executive
directors of the Company and a senior management
staff of a subsidiary (note 20(a)).

The range of effective interest rates on the Group’s
fixed rate and variable rate of the bank and other
borrowings are 3% to 24% (31 December 2019: 4%
to 24%) and 8% to 9% (31 December 2019: 8% to
9%) respectively.
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15. BITREMERK

@)

(b)

©

RZEZZTFA=+H -
AEEHRBECEPEITRE
B F01,483,260,000/8 L (—
E-NF+=ZA=+—8":
1,594,393,00078 7T ) LA RSB #7
$R7T R EAEFK1,620,405,000
BLT(ZE—NEF+=A=+—
H : 1,646,896,000/&7T) (B21E
REBEFNEERER) 5F
TBEHRHIEE20@)) °

RZEZTFA=TH 'K
SEMNERKPRITEEMER
IIEEBT(ZE-—NE+=
A=+—8:93868/%T)HA
ETHBRABIRART AR
AETHITESRHEB AR —
LR ERABREER (T
20(@)) °

AEBMRITRAMERNE
FEA R FF BN R BRI 2
HBEDRNE3I%E24% (=ZF
—NE+-A=+—8 1 4% =
24%) 8% E9% (—ZT—NF
+—A=1t—H :8%&E9%) °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HHIERSRS

BB R AR I

For the six months ended 30 June 2020
HE_Z-_TFA=1+H JL/\\IH

(Expressed in Hong Kong dollars unless otherwise indicated) (x BAFIBAE SN - B ZBABTTIIR

16. CONVERTIBLE BONDS

The 2021 Convertible Bonds

_7_

At 31 December 2019 and
1 January 2020 (audited)
Conversion into shares

—EMRRES

R=F—hE+-B=+—6
R-F-F4— 508 (EER)
#EARATRG

of the Company

Interest expense charged
to condensed consolidated

SHAEBGAERER
ZHERY (HEe6a)

statement of profit or
loss (note 6(a))
Interest paid FMEX

Fair value gain (note 6(a))

At 30 June 2020 (unaudited) R=ZE=FTEXA=TH (KEERX)

(a)

The convertible bonds bear interest at 8% per
annum with effect from and including 4 August
2019. The other key terms of the convertible bonds
are further detailed in the Company’s consolidated
financial statements for the year ended 31 December
2019 and will be mature on 30 September 2021 (the
“2021 Convertible Bonds”). Accordingly, the liability
component and derivatives were classified as non-
current liabilities as at 30 June 2020.

During the reporting period, convertible bonds with
an aggregate principal amount of HK$543,408 were
converted into 6,175,088 new ordinary shares of
the Company of HK$0.001 each (note 17(a)). At
30 June 2020, the outstanding principal amount of
the convertible bonds was approximately HK$303
million.

16. AR ESH

Liability
component Derivatives Total
aERs fTEIR Mgt
HK$’000 HK$’000 HK$’000
FET FET FET
272,391 55,802 328,193
(488) (100) (588)
22,567 — 22,567
(15,941) — (15,941)
— (38,147) (38,147)
278,529 17,555 296,084
(@ ABKRESRE -_ZT-NF/\H

e (“%ﬁ:ﬁa)t&ﬁﬂ?s
[EEHE o AIMRESNEME
EFE—THAR KRR FE

ET-NF+=ZA=+—H

IFFENGEMBHRE - W

RZBE_—FNA=+HIIH

(T2 —F#RES]) -

Bt - RZZEZZFRA=+

B 8EsfskTATASE

Z%I;E//ILEUELE\ °

RBEHAN BASES
543,408 T A AR (E 5 &
HRBAR QRS REEO0.001
B TTHY6,175,088 A% 37 i @ A%
(MsE17(a) - RZZE=F
NAZ=ZTH - ATBRBRESFZ
REBASELNAI03EES
=

T_ZFERHBE | BEESEEAERDH
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020

BE-Z

= —

ZERA=THIERER

(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

16. CONVERTIBLE BONDS (continued)

(b)

At 30 June 2020 and 31 December 2019, the fair
values of derivatives of the 2021 Convertible Bonds
were determined based on the valuation performed
by an independent firm of professional valuers with
recognised qualifications and experiences using
Binomial option pricing model. The derivatives of the
2021 Convertible Bonds represent the option of the
bondholders to convert the 2021 Convertible Bonds
into the Company’s ordinary shares and put options
which the bondholders are entitled to request the
Company to redeem certain amounts of the 2021
Convertible Bonds at specified dates in accordance
to the terms of the 2021 Convertible Bonds. Fair
value gain on derivative financial instruments of the
2021 Convertible Bonds of HK$38,147,000 was
recognised for the reporting period. The following
assumptions are used to calculate the respective fair
values of the derivatives:

Bef& &)
SIE (BTT)

Share price (HK$)
Conversion price (HK$)

16. AHRRMES (&)

(b)

Expected remaining life of AR BT EA R &4
the convertible bonds (years) FHY(F)

Expected volatility (%) TR B (%)

Risk free rate (%) 2 3 f 7 22 (%)

Expected dividend yield (%) TEEAAR B K (%)

Discount rate (%) BEIR R (%)
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R-E_EF

R -_TFEXA=Z+AK=
T-h&E+-A=+—H =
T —FAMRESFITETAR
ZAVETHABRAIEER
KRB E R ERER A
A HEE BRI 2
BET —E_—FAHRRE
HOTETRBBESFRFEAGRE
BB T - —F B RES
ERAKRNTEBRKESR
BEAZBRAEERAAQF
BT —FABRES 2K
HRIETEERE THE=
T —FAMRES - RIS
B — T —FagkES
TSI AEATFEKZ
38,147,000 8 TR ° 51
BERDARFESITETIAY
NFE -

At At

30 June 31 December
2020 2019
RZE—NEF
+=-A=+—H

0.049
0.088

ANA=t+H

0.03
0.071

1.25 1.75
76 82
0.23 1.75
0 0
17.69 16.53



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR R AR S B IS AR Y 5

For the six months ended 30 June 2020
HE_Z-_TF X A=1HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZEFIBAZESN + FrEFBIABTIIR)

16. CONVERTIBLE BONDS (continued)

During the six months ended 30 June 2020, as the
arithmetic average of the volume weighted average price
of the shares for the last 20 consecutive trading days
immediately prior to the relevant reset reference date of
31 March 2020 (being HK$0.0443 per Share) is less than
the prevailing conversion price (being HK$0.088 per Share)
and the reset floor price (being HK$0.071 per Share),
the conversion price has been adjusted to HK$0.071 per
Share, being the benchmark price, with effect from 31
March 2020.

As at 31 March 2020, the total outstanding principal
amount of the convertible bonds is HK$302,678,131. In
the event that the convertible bonds are fully converted
at the adjusted conversion price of HK$0.071 per Share,
an aggregate of 4,263,072,267 shares will be issued,
representing approximately 71.75% of the total issued
share capital of the Company as at 31 March 2020 and
approximately 41.77% of the issued share capital of
the Company as enlarged by the issue of the conversion
shares.

16. TR ES (&)

HE_Z-_FTFA=1+HIEAAE
A BRBROREEBEETSE
B (ZZE-_F=A=+—H)
AIRBEB20EARSHZERRE
mgEFEHEsEMEE (e’
0.0443%70) (ERIRI TR E (B
0.088%87 L) REF] N RIE (BIFA
0.07187L) - R EBEIEAESR
FR%0.071787T  BNEEEK - B
TECEFE-A=F+—HBEER -

NR-—_ZE-_ZEF=A=+—8 -
TMBREFCREELAERRE
£302,678,131% 7T » A # A%
EHFECABBRRKRESTR0.071
BTEREHB®R /BT
4,263,072,267 k1D - HBERAR
AR-_ZE-_TF-A=-+—HB
ITIRAARREHT1.75% R AR B 4E
BITHRRHOIERE 2 B BHITIRA
4941.77% °

CECZFEAHES | BEELREEERAA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020

BHEZ

Z-ZERA=THIESREA

(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

16.

17.

CONVERTIBLE BONDS (continued)

Details of the change of conversion price of the convertible
bond are set out in (i) the circular of the Company dated
9 August 2019 in relation to, among other things, the
proposed amendment of Terms and Conditions and Trust
Deed of the Bonds; and (ii) the announcement of the
Company dated 27 August 2019 in relation to the poll
results of the special general meeting and the effectiveness
of the new proposal in relation to the Bonds and (iii) the
announcement of the Company dated 31 March 2020 in
relation of the reset of conversion price.

Subsequent to the end of the reporting period, the
conversion price of the 2021 Convertible Bonds was
adjusted from HK$0.071 to HK$1.42 as a result of the
Share Consolidation with effect from 10 August 2020,
details of which set out in note 17(b).

SHARE CAPITAL

Authorised: EE
Ordinary shares of HK$0.001 each ~ R-Z—A&F+-A=+—H:
at 31 December 2019, “Z2-2F—-A—H

1 January 2020 and RZZZZEA=1H

30 June 2020 ZBIREE0.001ETT
Issued and fully paid: ERTRER :
Ordinary shares of HK$0.001 each ~ R=ZE—NF

at 31 December 2019 and +ZA=+—8k

—T-%5-A-A2ER
E{E0.00178 T & @Ak

R ESE
BRI

1 January 2020

Share issued upon conversion
of convertible bonds

RZZE-ZFA=+HZ
FREE0.001/E L LB

Ordinary shares of HK$0.001 each
at 30 June 2020
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16.

17.

Note
i

AR ES ()

RREFMRESE  FBEIR
WARRBRBMAEZZTE—NFENAN
B2k AAE@E(EFRaRE)
EH 2GR RGEH A RERREZ
EEEE (DA REIEHAZ
ZE-NFNAZ+EBZRAE -
AEBRRFIAGRERRER
REBEBEFZHEZZEEER : &
(AR AIBHAE—T=_ZTF=H
=t+—RzRE ARERERR
BefE -

NBEEKRE > — T - —FA/#H
REHZHBRECERNDEHA
0.07MBLAEE1.428T 8=
T-EFENATHRBRER  FEH
PHIEE17(b) °

[N
Number
of shares
BAEE
000 HK$' 000
R THER
50,000,000 50,000
5,935,722 5,936
6,176 6
5,941,898 5,942




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HHIERSRS

BB R AR I

For the six months ended 30 June 2020
HE_Z-_TFA=1+H JL/\\IH

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BAFIBAESN » FTE ZIEAB TR

17. SHARE CAPITAL (continued)

(a)

(b)

During the six months ended 30 June 2020,
convertible bonds with an aggregate principal
amount of HK$543,408 were converted into
6,175,088 new ordinary shares of the Company of
HK$0.001 each (note 16).

On 29 June 2020, the Company proposed to
implement the capital reorganisation (the “Capital
Reorganisation”) which comprised the following:

(i)  the share consolidation on the basis of every
twenty (20) issued and unissued existing shares
of par value HK$0.001 each into one (1)
Consolidated Share of par value HK$0.02 each;

(i)  the capital reduction by way of a reduction
of the issued share capital of the Company
through a cancellation of the paid-up capital
of the Company to the extent of HK$0.019 on
each of the issued Consolidated Shares so that
the nominal value of each issued Consolidated
Share will be reduced from HK$0.02 to
HK$0.001; and

(iii)  the share subdivision of each authorised but
unissued Consolidated Share of HK$0.02
(including those arising from the Capital
Reduction) into twenty (20) adjusted shares of
HK$0.001 each.

Subsequent to the end of the reporting period, the
proposed Capital Reorganisation was approved in the
special general meeting held on 6 August 2020. The
Capital Reorganisation has become effective on 10
August 2020. The number of issued ordinary shares
was reduced from 5,941,898,079 to 297,094,903
upon the completion of the share consolidation.
The consolidated shares rank pari passu in all
respects with each other. A credit of approximately
HK$5,644,803 arisen from the capital reduction
was transferred from the share capital account to
the contributed surplus account of the Company.
Details of the above are set out in the Company's
circular dated 21 July 2020 and the Company's
announcements dated 29 June 2020, 14 July 2020,
21 July 2020, 6 August 2020 and 10 August 2020.

17. BA (&)

(a)

(b)

EA%ZE iiE/\)EJ ‘|’
543,408;‘%7%6’\JEH$<H§1§%
HiAARAFEREMEO0.001
7ETLHY6,175,088 AR FT i AX
(FfEE16) °

RZE-_FFXAZ-Z+NH"
RAREZREHIRAEA ([
REH])  EREENUTE
I8 :

() ZREZTQOKRFREE
0.001 B THE 21T Rk
BTRERNDEHAEE
()kﬁﬁow%mm
ARG ZEEETH
& & 6

iy FBEAHEARTHEK
K (AFREEITAHIR
50.019%8 T AR IR
RAFBBEETIRA
BEFREETAMHK
HEIEERO0.02B T
SR 0.00178 T HY AR A A
o &

(iif) %ﬁ%@@om%ﬁm
ETEIBRBITEGRD
(BERAEHREENE
B ) R4 A —1(20)
% FRXE{E0.001 8 TH
S EERAD BIBAD TR ©

Tfiﬁﬁ}\ﬂ 7N B

t B P
oi\ﬁ
3“
ﬁu
%
>H3+
>F
g
'_r
@

mnﬁ& E%ﬁ k%
B H5,941,898,079 % F =
297,094,903 ° & AR 1E
FrEFAESEZERESRE
oo BRANEIRE £ 2 #EERY
5,644,803 B T E AR AER B
BARNRNBNZEHMBGRE - £
MFBHRARRHRHAE-Z
“EFE+A-t+—HZBERMK
AAFBBAE T -_FTFX

A-+hB Z—ZE-_ZTF+t
At+tmWmHE - —2E-ZFF+ A
_+ El —7—7&/\)%/\

BE_F2_FTF\ATHZA
HA e
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020
BE_Z-ZFA=THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

18. PLEDGE OF ASSETS

19.

The Group’s assets which have been pledged to secure
bank and other borrowings (note 15) are as follows:

Intangible assets — mining rights EFEE — RERE

Fixed assets EEEE
Investments in equity FREMEEWRIE
instruments at FVTOCI NEYERZ
AT BiRE
Pledged deposits EHERER

Except as disclosed above, as at 30 June 2020, all issued
shares of two (31 December 2019: two) and 49% issued
shares of two (31 December 2019: two) subsidiaries of the
Company were subject to share charge as security pledged
for the Group's bank and other borrowings (note 15).

CAPITAL COMMITMENTS

As at 30 June 2020, the Group had commitments
contracted but not provided in the condensed consolidated
financial statements in respect of the acquisitions of gold
mining and exploration rights of HK$13,711,000 (31
December 2019: HK$13,985,000) and fixed assets of
HK$111,821,000 (31 December 2019: HK$86,792,000)
and investment in unlisted equity investment funds of
HK$35,112,000 (31 December 2019: HK$43,644,000).
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18.

Note
B 5T

10(b)
11(b)

19.

EERHA

EARNEEERERITNEMERN
KEBEEWNT (MizE15) :

At At

30 June 31 December
2020 2019
R=ZBZBF R _T-NF
AB=+H +=A=+-~
(Unaudited) (Audited)
(REEXK) (&%)
HKS$’000 HK$’000
FETT FET
5,502,535 5,592,814
702,059 721,534
348,426 293,964
16,454 106,286
6,569,474 6,714,598

BrEFIEEEIN  RZEZZ
FRNAZFTH ARFWE(ZZ
—NE+-_A=+—H : mHE)HK
BRARZHADZEITR G KME
(Z2E—hh&FE+=ZA=+—HB: 'MW
BB AR Z49% B ETIRMHE
RERERASE 2 RITREME
FK(FIzE15) °

BEXEE

R-ZZE-_FTEFXA=1+H &A%
EHdUATSEEESETHERGT
ABBREE P ERRAOFAE - I
BEoTERmE R ERE#E13,711,000
BLT(ZE—hL&F+ZA=+—
H:13,985,000/87C) EE&
E111,821,0008 L (ZE—1F
+=-A=+—8 :86,792,000/8
) RIIELETREREESRE
35,112,000 T (ZE—hF+=
HA=-+—H8 :43,644,000/87T) °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R AR M A

For the six months ended 30 June 2020
HE_Z-_TF X A=1HIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZEFIBAZESN + FrEFBIABTIIR)

20. RELATED PARTY TRANSACTIONS

(@ During the reporting period, the Group had the
following related party transactions:

)

(ii)

During the reporting period, Mr. Zhang Lirui
(an executive director of the Company) and his
spouse, Mr. Liu Liyang (who was appointed
as an executive director of the Company on
13 October 2015 and resigned on 24 October
2018), Mr. Yi Shuhao (chairman and an
executive director of the Company) and certain
senior management staff of the subsidiaries
of the Company have provided certain joint
personal guarantees for bank and other
borrowings facilities granted to the Group
with an aggregate amount of approximately
HK$394 million (2019: HK$294 million) (note
15).

During the reporting period, Mr. Zhang Lirui
(an executive director of the Company) have
provided personal guarantee for bank and
other borrowings facilities amounted to HK$48
million (2019: HK$49 million) granted to the
Group.

20. BEALRS

(@) R|EHER - AEEETT
FIREALRS :

(i) MIBEHR - KFHE
E(RRBIATES) R
HERE - B hHmEE (R
—E—RAF+AHA+=H
BEZITEARRRNTE
BEVYRZT—NFT+A
—HHABE) - SR
Sk (RRAREBIRNIT
EE) RARARINBAR]
2ETEEHREEES
I AL EER ZR1T
MEMBERREEELY
394BBA T (ZE—N
F 20488 ET) B
HTEREEAER (FE
15) °

(i) MIEHR - KL
E(RRABITES) 5t
REBERZBITRE
WERBELISHEBT
(ZE2E—NF 49885
7T) IR E AR o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A R B AR S B S SR AR B R

For the six months ended 30 June 2020

BE-Z

Z-ZERA=THIESREA

(Expressed in Hong Kong dollars unless otherwise indicated) (& BEFIBAE SN - BB BB TTIIR)

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(iii)

Related parties transactions:

Liu Shiwei

WL B

Grace Silver
Limited
HAEBRATR

Easyhome
Financial Holding
Co., Ltd. *
BRZEE®
ERBRAA
Shenzhen Rui Ying
Equity Investment
Fund Management
Co., Ltd.*
RYNBERARAERE
HeEBRARAR
Koo Yuen Kim

EpkA

Shenzhen Rui Au
Jian Investment
Fund Partnership
(Limited Partnership)*

AN EBLEREES
ERLE (BRER)

In addition to the transactions detailed above,
the Group had the following transactions and
balances with related parties during the six
months ended 30 June 2020:

Interest expenses
of providing
financial assistance
REMBENZ
MEER
Interest expenses
of providing
financial assistance
REMBENZ
MEEA
Interest expenses
of providing
financial assistance
REMBENZ
MEEA
Interest expenses
of providing
financial assistance
REMBENZ
MEEH

Interest expenses
of providing
financial assistance
REMBER 2
MEER
Interest expenses
of providing
financial assistance
REMBER
MEER
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20. BEALRF (&)
@ (&)

(i) BRLAEFFMAZZ SN -
AEERHE—_ZE-F
FRNA=+tHIEXEA
BEEBTETTAT
RN EREE

WAL -

Six months ended 30 June
BEAA=1tRHILAEA

2020 2019

—E-EF —E—NF
(Unaudited) (Unaudited)
(KRASFR) (RAEFEZ)

Note HKS$000 HK$ 000
MIFE FETT FHEIT
(1) 366 335
(M — 231
(2) 4,055 4,144
(3) 6 —
(4) 3,740 2,507
(5) 7,080 4,877



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS (continued)

(a)

R RRE

BB R AR I

For the six months ended 30 June 2020

==

R —
BET=

—EEAAZ+AIAEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B ZEFIBAZESN + FrEFBIABTIIR)

(continued)

(iii)

(continued)

Liu Shiwei

WL

Easyhome Financial
Holding
Co., Ltd.*
EAZREZH
ERAR AR
Shenzhen Rui
Ying Equity
Investment Fund
Management
Co., Ltd.*
RN BBBERERES
BEEERAR
Koo Yuen Kim
LEe

Shenzhen Rui An
Jian Investment Fund
Partnership
(Limited Company)*
RYITELRE
EeaBh%E
(BRAR)

The English name is for identification purpose

only.

Outstanding balances with related parties:

Other Borrowing
HE;
Interest Payable
FERHS
Other Borrowing
HipER
Interest Payable

ANEINC)

Other Borrowing
HibhER
Interest Payable

FERTH 8

Other Borrowing
Hih &R
Interest Payable
JEAIAB
Other Borrowing
HE®
Interest Payable

PR FILE

20. BEALTRF (&)

@ (&)

(iiiy (&)

A 77 (EOREATE -

At

30 June

2020

R-EZEHF
AA=Z1+H
(Unaudited)

(RAEER)

Note HK$’000
By &E FET
) 8,690
) 595
(2) 80,509
(2) 14,199
3) —
3) 10
(4) 100,000
(4) 11,544
(5) 92,436
(5) 25,256

At

31 December
2019
RZE—NEF
+-A=+—H
(Audited)

(A& &Fk)
HK$'000
FET

10,190
229
82,116

10,388

280

100,000
7,804
94,281

18,611

WX BHEERBR 2
A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
th HI R B 4R S B IS R AR B =

For the six months ended 30 June 2020
BE_Z-TFXA=THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BAFIBAESN » Fr A ZIEAATTHIR)

20. RELATED PARTY TRANSACTIONS (continued) 20. BEALTRS (&)

(@) (continued) () (#&)
(i) (continued) (i) (&)
Notes: 5T

M

As at 30 June 2020 and 31 December
2019, Mr. Liu Shiwei (“Mr. Liu SW") holds
365,477,181 shares by virtue of his personal
interest. Ms. Guan Yuyan, being Mr. Liu's
spouse, has interest of 1,305,038,799 shares
in the Company via her wholly-owned
controlled corporation Grace Silver Limited.
Accordingly, Mr. Liu SW is also taken to be
interested in 1,305,038,799 shares via his
spouse. Accordingly, as at 30 June 2020 and
31 December 2019, Mr. Liu SW is deemed
to be interested in approximately 28.11%
and 28.14%, respectively of the issued share
capital of the Company.

Mr. Liu SW and Grace Silver Limited were
among the underwriters of the Rights Issue
of the Company completed on 26 September
2018. Upon the completion of the Rights Issue,
Mr. Liu SW and Grace Silver Limited became
substantial shareholders of the Company.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(i)  (continued)

Notes: (continued)

(M

(continued)

On 1 March 2018, Mr. Liu SW granted loans
of HK$80 million to the Group. On 24 May
2018, Grace Silver Limited granted loans
of HK$329 million to the Group. The loan
from Mr. Liu SW (“Mr. Liu SW Loans”) was
charged at interest rate of 7.5% per annum.
The loans from Grace Silver Limited (“Grace
Silver Loans”) were charged at interest rates
12% and 15% per annum. These loans were
unsecured and have repayment terms ranged
from 3 months to 1 year.

Part of the Mr. Liu SW Loans of HK$40 million
and part of the Grace Silver Loans of HK$287
million were set off with the subscription price
payable by Mr. Liu SW and Grace Silver Limited
in Rights Issue, respectively in September
2018.

R RRE

BB R AR I

For the six months ended 30 June 2020
BE_ZT-_ZFA=+HIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B BEFIRRES) » B RBABTIHIR)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R AR MY R

For the six months ended 30 June 2020
BE-ZT-ZTFA=1HILAEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BAFIBAESN » Fr A ZIEAATTHIR)

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)
(iii)  (continued)
Notes: (continued)

(1) (continued)

On 7 December 2018, 19 December 2018,
24 September 2019, 30 September 2019
and 1 April 2020, Mr. Liu SW granted loans,
of HK$14 million in aggregate to the Group.
The loans, were charged at an interest rate
of 7.5% per annum, unsecured and has a
repayment term of 1 year.

Settlements to Mr. Liu SW in HK$2.5 million,
HK$12.8 million and HK$30 million were
made during the six months ended 30 June
2020, year ended 31 December 2019 and
2018 respectively.

Settlements to Grace Silver Limited in HK$4
million and HK$38 million were made during
the year ended 31 December 2019 and 2018
respectively.

The above loans are fully exempted connected
transactions under Chapter 14A of the Listing
Rules.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(i)  (continued)

Notes: (continued)

)

Easyhome Financial Holding Co., Ltd and China
Home Hong Kong Limited are wholly-owned
by Beijing Easyhome Investment Holding
Group Co., Ltd. China Home Hong Kong
Limited directly holds 643,061,087 shares in
of the issued share capital of the Company
as 30 June 2020 and 31 December 2019.
Beijing Easyhome Investment Holding Group
Co., Ltd. is deemed to hold 643,061,087
shares, representing 10.82% and 10.83%,
respectively of the issued share capital of
the Company as at 30 June 2020 and 31
December 2019.

China Home Hong Kong Limited became a
substantial shareholder of the Company in
September 2018.

On 15 June 2018, Easyhome Financial Holding
Co., Ltd granted a loan of HK$ 228 million to
the Group. The loan was charged at an interest
rate of 10% per annum, unsecured and has
a repayment term of 1 year or payable on
demand. No settlements made in six months
ended 30 June 2020 and year ended 31
December 2019 and a settlement of HK$144
million was made during the year ended 31
December 2018.
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For the six months ended 30 June 2020
BE-T-ZTFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B SHFIBAESN - BT RBABTIR)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
th HI R B 4R S B IS R AR B =

For the six months ended 30 June 2020
BE_Z-TFXA=THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BAFIBAESN » Fr A ZIEAATTHIR)

20. RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)

(iii)

(continued)

Notes: (continued)

@)

(€)

(continued)

The above loan is a fully exempted connected
transaction under Chapter 14A of the Listing
Rules.

Shenzhen Rui Ying Equity Investment
Fund Management Co., Ltd. is wholly and
beneficially owned by Grace Sliver Limited, a
substantial shareholder of the Company since
September 2018.

On 28 November 2019, Shenzhen Rui Ying
Equity Investment Fund Management Co.,
Ltd. granted a loan of HK$0.3 million to the
Group. The loan was charged at an interest
rate of 15% per annum, unsecured and has
a repayment term of 3 months. The loan was
fully settled during the six months ended 30
June 2020.

The above loan is a fully exempted connected
transaction under Chapter 14A of the Listing
Rules.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(i)  (continued)

Notes: (continued)

)

Mr. Koo Yuen Kim holds 595,258,945
shares by virtue of his personal interest and
16,086,782 shares through his wholly owned
corporation Golden Eagle (Asia) Investment
Limited. Mr. Koo Yuen Kim is deemed to
be interested in approximately 10.29% and
10.30%, respectively of the issued share
capital of the Company as at 30 June 2020
and 31 December 2019.

Mr. Koo Yuen Kim was one of underwriters of
the Rights Issue of the Company completed on
26 September 2018. Upon the completion of
the Rights Issue, Mr. Koo Yuen Kim became a
substantial shareholder of the Company.

R RRE

Bt 3 R AR B

For the six months ended 30 June 2020
BE_ZT-_ZFA=+HIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B BEFIRRES) » B RBABTIHIR)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R AR MY R

For the six months ended 30 June 2020
BE-ZT-ZTFA=1HILAEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B 3E 5B SN + B ZOBMABTEIR)

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)
(iii)  (continued)
Notes: (continued)

(4)  (continued)

On 1 March 2019, Mr. Koo Yuen Kim granted
loans of HK$100 million to the Group. The
loan was charged at an interest rate of 7.5%
per annum, unsecured and has a repayment
term of 1 year or payable on demand.

The above loan is a fully exempted connected
transaction under Chapter 14A of the Listing
Rules.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(i) (continued)

Notes: (continued)

5)

Shenzhen Rui An Jian Investment Fund
Partnership (Limited Partnership) is 50%
indirectly owned by Grace Sliver Limited, a
substantial shareholder of the Company.

On 22 February 2019, Shenzhen Rui An
Jian Investment Fund Partnership (Limited
Partnership) was novated a loan of HK$92
million in Principal, together with accrued
interest. The loan was charged at an interest
rate of 15% per annum, unsecured and has
a repayment term of approximately 1 year or
payable on demand.

The above loan is a fully exempted connected
transaction under Chapter 14A of the Listing
Rules.

(b) Key management personnel
remuneration

Remuneration for key management personnel,

including amounts paid to the Company’s directors,

is as follows:

Short-term employee benefits
Post-employment benefits

REEERET
BERLARA

R RRE

BB R AR I

For the six months ended 30 June 2020
BE-T-ZTFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B SHFIBAESN - BT RBABTIR)
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Six months ended 30 June

BEAA=tTHILLAER

2020 2019
—g-%F TN~
(Unaudited) (Unaudited)
(REEER) (REFEZ)
HK$'000 HK$’000
FET FET
1,275 1,500

46 45

1,321 1,545
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
th HI R B 4R S B IS R AR B =

For the six months ended 30 June 2020
BE_Z-TFXA=THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BAFIBAESN » Fr A ZIEAATTHIR)

21. FAIR VALUE MEASUREMENT OF 21. ST ENAFEFTE

FINANCIAL INSTRUMENTS

(@) Financial assets and liabilities carried at (a) BAFEYENEME
fair value EREE
Fair value hierarchy A FEEE
The following table presents the fair value of the TREJRWMERARZLEE M
Group's financial instruments measured at the ERGENASESMITAN
end of the reporting period on a recurring basis, NEE - DEREBVBERE
categorised into the three level fair value hierarchy BRAE13R [ ATFEFTEIA
as defined in HKFRS 13 Fair value measurement. The AREN=RATEREE - 1F
level into which a fair value measurement is classified BN EHHENREL2EMKE
is determined with reference to the observability B EAe A2 E R T E
and significance of the inputs used in the valuation RUERBEEUMETHT

technique as follows:

—  Level 1 valuations: Fair value measured using - F—BEGE:2TE
only Level 1 inputs, i.e. unadjusted quoted BRE-—BEn ASE
prices in active markets for identical assets or (BIEREEREEN
liabilities at the measurement date. EARAERMSBHR

RRARBE)FE -

—  Level 2 valuations: Fair value measured using - FE_BEME:GATE
Level 2 inputs, i.e. observable inputs which MAE M EE AR
fail to meet Level 1, and not using significant (ADRpeZINE—FREER
unobservable inputs. Unobservable inputs are WEFBAERTAERR
inputs for which market data are not available. W AR R B R E A

BB FHE - THERS
ABIBERELESMS

R AR
—  Level 3 valuations: Fair value measured using - FE=-RBEHRE: ATE
significant unobservable inputs. FMAEXRTAEREA
HIBEE o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR R AR S B IS AR Y 5

For the six months ended 30 June 2020
BE_ZT-_ZFA=+HIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B ZEFIBAZESN + FrEFBIABTIIR)

21. FAIR VALUE MEASUREMENT OF 21. R T ENAFESTE @)
FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities carried at (a) BAFEYENEME
fair value (continued) EREE )
Fair value hierarchy (continued) NFEEE (B)

At 30 June At 31 December
2020 2019
R-Z-%% RZE-NF
ABA=1H +-A=+—-H

Level 2 Level 2
28 EVE
(Unaudited) (Audited)
(REER) (&%)
HKS$’000 HK$'000
FET FET
Recurring fair value
measurements KEMATLETE
Assets/(Liabilities): BE /(8 :
Investments in equity instruments BB EM 2 E UG
at fair value through other RO THESIR 2 R
comprehensive income TARE 348,426 293,964
Derivative financial instruments TEERMIA (17,555) (55,802)
There were no transfers between instruments in all HEZTZTFA=+HL
levels during the six months ended 30 June 2020. NERA - TERMESHZE
AR TERS o
An independent valuation company with appropriate REEGHRERRE - AA7A
recognised professional qualifications is engaged ZRE—BYHEAR (AEE
to value the derivative financial instruments at each HERUZBEER) HITE
financial reporting period. Appropriate valuation SRTEETHE - REET
methods and assumptions with reference to market AT ENATE  BE2R
conditions existing at each financial reporting period REEM RS ERENIRTT
to determine the fair value of the derivative financial Mo RANEE AT AR
instruments are adopted. e

—z-_zEhHHRs | BEEsEEERAT 65



66

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R AR MY R

For the six months ended 30 June 2020
BE-ZT-ZTFA=1HILAEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Fx BAFIBAESN » Fr A ZIEAATTHIR)

21. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(b) Fair value of financial assets and
liabilities carried at other than fair value

The carrying amounts of the Group's financial
instruments at 30 June 2020 carried at amortised
cost are not materially different from their fair
values as at that date except for the convertible
bonds. As at 30 June 2020, the fair value of
the convertible bonds which amounted to
approximately HK$279,157,000 (31 December 2019:
HK$270,475,000), with the book value carrying
amount of approximately HK$278,529,000 (31
December 2019: HK$272,391,000) is categorised
into Level 2 (31 December 2019: Level 2) fair value
measurement.

22. COMPARATIVE FIGURES

The Group's loss per share for the comparative six months
ended 30 June 2019 has been restated, details of which are
set out in note 9.

23. EVENTS AFTER THE REPORTING PERIOD

Save as those disclosed elsewhere in these interim condensed
consolidated financial statements, the Group had no
significant events subsequent to the end of the reporting
period and up to the date of approval of the interim
condensed consolidated financial statements.

BAY AREA GOLD GROUP LIMITED | INTERIM REPORT 2020

21.

22.

23.

EMTANAFETE @

(b) TBAFEUMNIKRzE
RmEEREEZATE
REBR-_ZE-FFE A=+
HIZ#HEK AR eRT A
ZEEBERARZBZAF
BYB|IFEEREZERE - A
BMREFRIN - RZEZF
FRA=+H Ak ES
2 AN E#A279,157,0007%
T(ZE-—NF+=ZA=1+—
H : 270,475,000 7T) © BRME
E#4)/45278,529,000 L (=
T-NFE+=ZA=+—8:
272,391,000/87m) » DA
F_R/(ZE—NF+=A
=+—8:5=-R) AFEH

=
3= °

EE B EE

AEEHE_ZT-NFARA=1TH
IEREA 2 LB R R ERE
By - FHEHNMEI -

BREMRSEE

BR NP HRS BR AR & B A5 ¥Rk EL A3
TR EES - NREBNHEHR
BLEETHEREAMBERERZ
HAEBHLB|EAER -



INDEPENDENT AUDITOR’'S REVIEW REPORT

CCTH CPA LIMITED
HIERE G AHRA R

REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

To the Board of Directors of
Bay Area Gold Group Limited (formerly known as Munsun
Capital Group Limited)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements of Bay Area Gold Group Limited (formerly known
as Munsun Capital Group Limited) (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 4 to 66, which comprise the condensed consolidated
statement of financial position as at 30 June 2020 and the
related condensed consolidated statement of profit or loss,
condensed consolidated statement of comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-
month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these interim condensed consolidated
financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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INDEPENDENT AUDITOR’'S REVIEW REPORT

BYZEM 2 ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these interim condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with HKAS 34.
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INDEPENDENT AUDITOR’'S REVIEW REPORT

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2 to the interim condensed
consolidated financial statements, which indicates the losses
incurred by the Group of approximately HK$111,367,000
for the six months ended 30 June 2020, and the Group’s net
current liabilities of approximately HK$2,477,792,000 as at 30
June 2020. These conditions indicate that a material uncertainty
exists that may cast significant doubt on the Group's ability
to continue as a going concern. In light of all the measures
and arrangements detailed in note 2 to the interim condensed
consolidated financial statements, the directors are of the
opinion that the Group will be able to finance its future working
capital and financial requirements. Our conclusion is not
modified in respect of this matter.

CCTH CPA LIMITED
Certified Public Accountants
Hong Kong

28 August 2020

Lee Chi Hang
Practising Certificate Number: PO1957

Unit 1510-1517, 15/F., Tower 2, Kowloon Commerce Centre,
No. 51 Kwai Cheong Road, Kwai Chung,
New Territories, Hong Kong
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

FINANCIAL REVIEW
Key highlights

° Profit from operations of HK$20 million (2019: loss from
operations of HK$291 million)

e Net loss decreased by 76% to HK$111 million (2019:
HK$455 million)

e Loss per share decreased by 76% to HK37.49 cents (2019:
HK155.75 cents (restated))

e Total comprehensive expenses decreased by 61% to
HK$154 million (2019: HK$399 million)

e Revenue increased by 88% to HK$629 million (2019:
HK$335 million)

e  Gold production decreased by 3% to 29 thousand ounces
(2019: 30 thousand ounces)

e  Gearing ratio increased to 33% at 30 June 2020 (31
December 2019: 32%)

Revenue and Results

During the reporting period, the Group recorded profit from
operations of HK$20 million as compared with loss from
operations of HK$291 million last reporting period. The
turnaround to the profit from operations is mainly due to a
one-off loss on goodwill impairment of approximately HK$274
million recorded by the Group during the last reporting period,
but, no relevant loss incurred during the current reporting
period. The turnaround to the profit from operation also due
to the decrease in administrative expenses. However, the
profit from operations is eroded by the decrease in gross profit
mentioned in following paragraph in this section. Accordingly,
the Group's loss after tax decreased to HK$111 million during
the reporting period as compared to HK$455 million in the last
reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the reporting period, the Group’s revenue increased by
88% to HK$629 million (2019: HK$335 million). The increase in
revenue is mainly arisen from the increase in trading of metals
and minerals and increase in gold price during the reporting
period. The gross profit margin of the Group decreased to 12%
during the reporting period (2019 full year of 16% and 2019
first-half of 27%) which is attributable to the increase of revenue
from trading of metals and minerals which has a lower gross
profit margin than other operating segments, and the increase
in the Group's production costs per unit. In addition, increased
mining depth and complicated geologic structure in the mining
site currently under production pushed production cost higher.

The Group's total comprehensive expenses decreased by 61%
to HK$154 million during the reporting period as compared
to HK$399 million in the last reporting period. The decreased
in total comprehensive expenses is mainly attributable to the
decrease in loss after tax as mentioned above. However, the
decrease of total comprehensive expenses is partly offset by
the increase in Group's recognition of exchange loss (arisen
from depreciation of exchange rate of RMB against HK$) on
translation of financial statements of PRC subsidiaries and
associate to HK$96 million during the reporting period (2019:
HK$5 million).

Details of the segment information of the Group’s revenue and
results from its gold mining business, trading of metals and
minerals and financial services business are set out in note 4 in
the interim condensed consolidated financial statements.

During the reporting period, the loss per share of the Company
was HK37.49 cents (2019: HK155.75 cents (restated)). The loss
per share last reporting period has been adjusted to reflect the
impact on the Capital Reorganisation (details are set out in note
17(b) in the interim condensed consolidated financial statement)
of the Company which was effective on 10 August 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Other Income and Other Losses

During the reporting period, the Group’s other income were HK$2
million (2019: HK$1 million), which were approximate with last
reporting period.

The Group's other losses decreased from HK$281 million in
the last reporting period to HK$2 million during the reporting
period. The decrease is attributable to a one-off loss on goodwill
impairment of approximately HK$274 million recorded by the
Group during the last reporting period, but, no relevant loss
incurred during the current reporting period and the decrease in
exchange loss to HK$3 million (2019: HK$7 million).

Selling and Distribution Costs

During the reporting period, the Group's selling and distribution
costs was approximate to that of the last reporting period of
HK$5 million.

Administrative Expenses

During the reporting period, the Group’s administrative expenses
decreased to HK$52 million (2019: HK$97 million), representing
a decrease by 46% as compared with last reporting period.

Finance Costs

During the reporting period, the Group’s finance costs were
HK$135 million (2019: HK$170 million), representing a decrease
by 21% as compared to last reporting period. The decrease
in finance costs is mainly due to the increase in non-cash fair
value gain on derivative financial instruments relating to the
convertible bonds from HK$0.1 million in the last reporting
period to HK$38 million during the reporting period. However,
this is partly offset by the increase in total interest expenses on
financial liabilities to HK$174 million (2019: HK$171 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Deferred Tax

As at 30 June 2020, the Group's deferred tax liabilities
amounted to HK$550 million (31 December 2019: HK$559
million), which represented mainly the estimated tax effects
of the temporary differences arising from acquisitions of gold
mines by the Group in previous years and was calculated
at PRC income tax rate of 25% on the increase in fair value
of mining rights. The deferred tax liability balance will be
subsequently reversed and the majority of which credited to the
consolidated statement of profit or loss as a result of tax effect
of the amortisation of the mining rights. Such liabilities were
accounted for in accordance with the accounting principle and
therefore no repayment is required.

Liquidity and Financial Resources

At 30 June 2020, the Group's cash and bank balances (including
pledged deposits) and net current liabilities were HK$68 million
(31 December 2019: HK$175 million) and HK$2,478 million (31
December 2019: HK$2,527 million) respectively. The decrease
in the Group's net current liabilities is mainly attributable to the
decrease in bank and other borrowings under current liabilities
of HK$229 million at 30 June 2020 which was arisen from
a classification of bank and other borrowings under current
liabilities at 31 December 2019 to non-current liabilities at 30
June 2020. The Group’s net assets decreased to HK$6,877
million (31 December 2019: HK$7,031 million).

MEEJEH—J-HHB& *ﬁ'

FERIE

NZE-EBFA=+H  AEBEERL
RIEBERSS0EEABT(ZE—NF
“A=+—H:5598&%L) iE
EAEERBEFERBEEMES
RUEZE 2 AHABBEE - WIREE
BRNFEZEMIBYA25% 2 A BATE
MBEFE - ZFRCEHIERBEHRERE
QH%A?%ME%&*’&%ZM%WE%%@
HpXED Gt AGEEmEk - ZEE
ﬂ‘%ﬁﬁ@ﬁﬁ@ﬁﬂ)\ﬁ% Hllttﬂi’tﬁté

E@(Nﬁ#—kﬁ“%

~

nBEERMEEIR
RZZEZZEFA=+H AEBZRH
©RIBITES (BIEBEFFER) RRE
féf S FED R ASEEEBIL (ZE—NF
+—-A=+—8 :1758&#7T) %2,478
AEEAT(ZE—NF+=ZA=+—8:
2527888 - ARERBEEFE
BOEERBERNRBBEER THRITR
HWEFRR T _TF A= ‘HEI/)I’J\
229B BB WITHERAEEK =
—NE+=—A=+— EI//@UE\LIETZ
fE T&Eﬁﬂgﬁkﬁiﬁz—7_?$/\ﬂ
—TENERBEE AEEHNEETF
BERVE6STTEBATL(ZE—NF
+—-A=+—HB:7,0318&#87T) °

T_ZFERHRE | BEESEEERDA

73



74

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

The Group has met its needs of working capital and capital
expenditure mainly through its cash generated from operations,
bank and other borrowings and equity financing. As at 30 June
2020, the Group's bank and other borrowings were repayable
within one to three years and its fixed rate borrowings over total
borrowings was 92%. There is no significant seasonality of the
borrowings demand of the Group. Further details of the Group'’s
bank and other borrowings are set out in note 15 in the interim
condensed consolidated financial statements. The Company's
directors are of the opinion that the Group will be able to
finance its future working capital and financial requirements as
further detailed in note 2 in the interim condensed consolidated
financial statements.

The Group’s cash and bank balances and bank and other
borrowings are mainly denominated in Hong Kong Dollars and
Renminbi.

CAPITAL STRUCTURE

As at 30 June 2020, the total number of issued ordinary shares
of the Company was 5,941,898,079 at par value of HK$0.001
each.

During the reporting period, some bondholders have converted
their bonds into 6,175,088 new ordinary shares of the
Company.

On 29 June 2020, the Company has proposed the capital
reorganization (“Capital Re-organization”) involving: (a) the
Share Consolidation on the basis of every twenty (20) issued
and unissued Existing Shares of par value HK$0.001 each into
one (1) Consolidated Share of par value HK$0.02 each; (b) the
Capital Reduction by way of a reduction of the issued share
capital of the Company through a cancellation of the paid-up
capital of the Company to the extent of HK$0.019 on each of
the issued Consolidated Shares so that the nominal value of
each issued Consolidated Share will be reduced from HK$0.02
to HK$0.001; and (c) the Share Subdivision of each authorised
but unissued Consolidated Share of HK$0.02 (including those
arising from the Capital Reduction) into twenty (20) Adjusted
Shares of HK$0.001 each.
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MANAGEMENT DISCUSSION AND ANALYSIS

The proposal was approved by the shareholders of the Company
at a special general meeting of the Company held on 6 August
2020. Details were set out in the announcements of the
Company dated 29 June 2020, 14 July 2020, 6 August 2020
and 10 August 2020 as well as the Circular of the Company
dated 21 July 2020.

Subsequent to the end of the reporting period and following
the Capital Reorganisation became effective on 10 August
2020, the issued share capital of the Company was reduced
from HK$5,941,898.079 divided into 5,941,898,079 Existing
Shares of HK$0.001 each to HK$297,094.903 divided into
297,094,903 Adjusted Shares of HK$0.001 each.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher returns to
the owners of the Company that might be possible with higher
levels of borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments to the
capital structure in light of changes in economic conditions.
There were no changes in the Group’s approach to capital
management during the reporting period.

At 30 June 2020, the Group's gearing ratio increased to 33%
(31 December 2019: 32%). The Group monitors capital using
a gearing ratio, which is calculated as the net debts divided by
total equity plus net debts. The Group's net debts include bank
and other borrowings and convertible bonds, less cash and
cash equivalents and pledged deposits. The Group’s total equity
comprises total share capital and reserves of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PLEDGE OF ASSETS

Details of the pledge of the Group's assets are set out in note
18 in the interim condensed consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group did not have any material
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group’s principal assets and liabilities are located in the PRC
and are denominated in RMB which is the functional currency
of the Group’ subsidiaries in the PRC. The Group did not enter
into any forward foreign exchange contracts to manage its
foreign currency risk during the reporting period as the directors
considered that the Group’s exposure to exchange rate risk can
be managed.

BUSINESS RISK

The Group is exposed to price risks arising from the market price
fluctuations on gold products. To protect the Group from the
impact of price fluctuations in gold products, the management
closely monitors gold product price exposure and will consider
to use derivative contracts should the need arises.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS

At 30 June 2020, the Group had investments in equity
instruments at fair value through other comprehensive income
of HK$348 million, representing 3% of the Group's total assets,
which include mainly investment in an unlisted company in
the PRC of approximately HK$337 million and investment in a
private equity fund in the PRC of HK$11 million.

Save as disclosed above, the Group did not have any other
significant investments at 30 June 2020.

EMPLOYEES

As at 30 June 2020, the Group employed approximately 680
employees in the PRC and Hong Kong. All employees are
remunerated according to their performance, experience and
prevailing industry practices. Both on-the-job and professional
training are provided as well. The Group provides retirement
benefits in the form of Mandatory Provident Fund Scheme
under the Hong Kong Mandatory Provident Fund Scheme
Ordinance to its employees in Hong Kong. The Group provides
defined contribution retirement benefit schemes organised
by the relevant local government authorities in the PRC to its
employees in the PRC.

EVENTS AFTER THE REPORTING PERIOD

Details of the Group's events after the reporting period are
set out in note 23 in interim condensed consolidated financial
statements.
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GOLD MARKET OUTLOOK

Since the beginning of 2020, the gold market performance
has been influenced by the COVID-19 pandemic. The market
lockdown and a squeeze on income severely cut down
consumer demand while provided support for investment.
The overall consumer demand fell sharply in forms of slump
jewellery demand and weak bar and coin market. Yet, the
record inflows into gold-backed exchange-traded funds (“ETFs”)
offset the weakness in the consumer demand. As a result, the
overall gold demand recorded a slight decline of 6% at 2,076
tonnes in the first half of 2020 according to the research of
World Gold Council.

In the second quarter of 2020, the gold demand decreased by
11% to about 1,015.7 tonnes. The jewellery demand weakened
to an unprecedented 251 tonnes in the second quarter due
to global disruption caused by pandemic and high gold price,
leading to a significant pullback by almost 50% to 572 tonnes
in the first half of the year. Due to similar reasons, it also saw a
13% fall in gold used in technology to 140 tonnes in the first
half of the year as end-user demand for electronics collapsed.

Total bar and coin investment reduced sharply in the second
quarter and eventually declined by 17% to 396.7 tonnes in the
first half year. It saw a clear difference in behaviors between the
East and the West investors in this investment sector, with most
markets across Asia and the Middle East seeing a slowdown in
investment, while Western investors raised demand.
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MANAGEMENT DISCUSSION AND ANALYSIS

At the same time, the effort of interest rate cut and massive
liquidity injections respectively made by central banks and
governments in response to the pandemic, stimulated the
record flows of 734 tonnes into gold-backed ETFs. Central
banks bought 233 tonnes of gold in the first half of the year.
All these flows helped to drive the gold price up. The gold price
climbed 9.2 % during the second quarter of 2020, leading to an
increase of 17% in US dollar terms over the first half of 2020.

The supply of gold was also disrupted by the pandemic,
reducing by 6% to 2,192 tonnes in the second half of the year
as both mine production and recycling were influenced by
lockdown and restrictions measures.

Looking forward in the second half of the 2020, COVID-19
pandemic, with additional waves of infections,will continue to
have devastating impact on the global economy in form of high
levels of unemployment and wealth destruction. Geopolitical
uncertainty will also cause a high volatility in the stock market.
In response to the pandemic, global central banks would
continue to cut interest rate to stabilize and stimulate their
economy. The combination of high risk associated with equity
volatility and ultra-low interest rate environment is likely to
boost investment demand for gold as a safe haven asset. This
would be supportive for the gold price in the second half of the
2020.
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BUSINESS REVIEW
Gold Mining Business

During the period under review, the Group continued to focus
on the mine development and reserving converted exploration.
Total gold production was 29 thousand ounces during the
reporting period, a 3% decrease as compared to the last
reporting period.

Nevertheless, the Group has from time to time sought to
enhance its exploration and mining activities by identifying
suitable exploration and mining methods. During the first half
of 2020, the Group continued with its efforts on exploration,
organic expansion as well as cost control in an environmental
friendly manner. We remain dedicated to the local communities,
as "Operating in a Safe and Environmental friendly Manner” is
our philosophy.

During the reporting period, production exploration, in-
depth exploration and pit drilling processes were conducted
in Henan Jinxing Gold Mine, tunneling for Kangshan Gold
Mine Xingxingyin No.1 Shaft Collar and Kangshan Gold Mine
Houmusi No. 2 Shaft Collar is currently underway; mapping has
been completed and electrical sounding has begun.

In order to obtain the provincial green mine approval, Henan
Luanling Gold Mine is actively facilitating the construction of
green mines, including the organization of trade intelligence,
work site rectification and public promotion. During the first
half of 2020, sapling planting is completed for all reclamation
areas, and the Zhutoupo open mine pit has been backfilled.
Safety rectification for secondary mining areas is conducted,
such as six major systems, wifi in wells, inclined shaft trucks, in
order to renew the safety production permit. In the meantime,
tunnels were reinforced by steel beams in the first half of 2020.
In addition, five drill holes were originally planned for the
mining area gaps, however, as construction was affected by the
pandemic and preliminary exploration report must be finished
in August, in order to preserve the original mine area while
applying for new mining permits, the number of drill holes was
reduced to two.
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MANAGEMENT DISCUSSION AND ANALYSIS

In Yunnan Mojiang Gold Mine, in order to access the sulfide
mineral for middle-to-deep areas and surface oxide mineral
resources, drilling was conducted primarily surrounding the
Maobiliang Mining Section in the first half of 2020, currently
two drill holes have reached ore-bearing quartzite and
mineralized zones were detected in three completed drill holes.

Financial Services Business

During the period under review, the Group has maintained one
investment fund under its management in the PRC.

In the first half of 2020, there is no new funds have been raised
and registered due to regulatory factors. We will continue to
follow up on changes in regulatory policies and seek to raise
and register new funds in the second half of 2020.

Trading of Metals and Minerals

The Group is involved in trading of metals and minerals in
PRC and the revenue of this segment was approximately
HK$288,788,000 (2019: HK$24,849,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

INTERIM REVIEW - EXPLORATION AND
INFRASTRUCTURE DEVELOPMENT

PHERE - BRREERR

AEBREBILFSERSHRIE &£
TRITIR LIRS 4913,987:K - BiF TR
E49272K o

The Group continued its exploration work in its mines, and in
total has completed trenching of approximately 13,987m and
diamond drilling of approximately 272m.

Jinxing Mine £ Bl &2

1) Exploration activities &/ £1#%)% &)

i) Exploration area and size Jinxing (5km?) Xiepojing (0.05km?)
DREERHEERE $EGEHFLE) A (0.05FHAE)

ii) Exploration project Trenches (6,111m) Trenches (2,366m)
HEIRE R (6,111K) R (2,366K)

i) No. of drillholes
ERRTLEE

2 drilling spots of each of
10 mine mouths
#1080 BERAD

2 drilling spots of each of
2 mine mouths
#2ME@R 0

2{ATIEE BERO2EIER
i) Average size of drillholes Trenching of 2.2*2m; Trenching of 2.2*2m
ERRA AN JE2.2% 0K 1382.2* 2K
2)  Development/construction activities #& /@ 257~ iE:8 )% B
i) Area Jinxing Xiepojing
ER & RIEF
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ii) Infrastructure construction

RRRbER

Development of main tunnel and
engineering cut works of mine mouths
No. 18,28,19,3,Xingshuya,Moshigou,
Houmusi, Qiaogou, Xiaobeigou
tunnels, etc.

183~ 2841 ~ 19471 ~ 3471 ~ I -
ERE REF B8 MES
nBFBRARNORNIRE

Development of the main tunnel and
engineering cut works of Xiepojing,
extension of slope mine

A EBRD - RITRR
IR



MANAGEMENT DISCUSSION AND ANALYSIS

4=4 ==

Luanling Mine S8 £ &

7)

2)

Exploration activities &3 &) % &)

i) Exploration area and size

BREIRBEEDRE

i) Exploration project

BRTE
i) No. of drillholes

ERRAEA

iv)  Average size of drillholes

ERRA RN

South Area (2.7km?)
BEQIEHRE)

Trenches (2,970m)
R (2,970%)

3 drilling points of each of
5 mine mouths
H5(E5RA - BESAELER

Trenching of 2.2*2m
11382.2° 2K

Development/construction activities #& ez %/~ i T &)

i) Area

ii) Infrastructure construction
B REER

South Area

Development of main tunnel and
engineering cut works of tunnel
No.301, 305, 306, 307 and 308

30131 ~ 30537 » 306471 ~ 30745 %
308 EBHARFNTE

EEENRE DT
North Area (6.3km?)
LE(63FARE)

Trenches (2,540m)
R (2,540K)

4 drilling spots of each of
5 mine mouths
#5MER A - GERA4ETER

Trenching of 2.2*2m
11482.2°2K

North Area
&

Development of main tunnel and
engineering cut works of Dongpo
No.100, Huichungou No.200, 201, 202
and 115

RIR10050 - EHEB20037 -

20141 ~ 2025 R 115 £ FH RIF
N
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

Mojiang Mine 2T &8

1) Exploration activities #&B E) %)

i) Exploration area and size

HREIRBEEDRE

i) Exploration project

BRIRE

i) No. of drillholes
ERRILEA

iv)  Average size of drillholes

ERRAL AN

v)  Average depth of drillholes
BRRILTORE

Open Cut (0.4km?)
BREE (04FHRE)

Diamond drilling (272m)
B (272K)

5 drillholes
STEEA

Diameter of 75mm
EHET 2K

54m
543k

2)  Development/construction activities i %/& ~ iZ:%)Z &)

i) Area

B[S
w;;;un

ii) Infrastructure construction

AEWRIEER

BAY AREA GOLD GROUP LIMITED | INTERIM REPORT 2020

Open Cut
BRRE

Construction of a three mining
stope to separate the stripping and
mining area, and 3 other heap
leaching plants

HE3 @RS - DRIRIEE - REE -

AR B3

Underground
i R

No. 2 and No. 1 bulkhead wall for
mining junkyard, phase two mine
mouth mining and rehabilitation
project

PRRIFHLGEETR -
R ORRREETLR



MANAGEMENT DISCUSSION AND ANALYSIS

EXPLORATION, DEVELOPMENT AND MINING
PRODUCTION EXPENDITURES

During the reporting period, the Group had capital expenditures
of HK$76 million for exploration, development and mining
production and entered into certain significant contracts with
certain independent contractors for provision of exploration
and infrastructure development of the Group. Details of the
relevant exploration and infrastructure development work are
set in above section headed “Interim Review — Exploration
and Infrastructure Development”. Details of the Group's capital
commitments are set out in note 19 to the interim condensed
consolidated financial statements.

During the reporting period, the Group incurred production
costs of HK$552 million which included raw materials of
HK$313 million, amortisation and depreciation of HK$79
million, wages and subcontractors’ fees of HK$122 million,
resources compensation fees and taxes of HK$19 million and
other miscellaneous mining and processing costs of HK$19
million.

MERGERS AND ACQUISITIONS AND DISPOSAL

On 23 January 2020, the Company and another Independent
Third Parties (“Purchaser”) entered into a share purchase
agreement pursuant to which the Company has agreed to sell
and the Purchaser has agreed to purchase 100% of the issued
shares of the Targets at the consideration equivalent to the NAV
plus the Premium in cash, subject to a maximum amount of
HK$23.1 million.

After completion of the share purchase agreement, the
Company will cease to have any interest in the Targets which
will cease to be subsidiaries of the Company and their financial
results and position will not be consolidated into the financial
statements of the Company.

Details of the above disposal are set out in the Company’s
announcements dated 23 January 2020 and 14 February 2020.
As at the date of this interim report, the said disposal has not
completed.

BEEEBFNWR DN

B - ARRAREEETBMAX

REEHAR - AEBBBEHE BER
RAEESNERRAS A76 A BB T R H
ETRBLAPEIVETERER
NAREEREHEREEZERTIRE -
HEHELEEERE TRENFBHR L
NIHHIEE - SRR EERER] —f -
REBEBERAENF BN GRS
BB wMEME9 -

REEEARE - NEBESAEEKASS2H
BT ERBERME313EEAT
BERMEBR7IBEEET  IHED
PEEBRI22AEEET BRAEEERAK
RMIB19E BB LA R EA S EFARE M
THRARN19EEETT °

SHEREE

RZFZFF—AZ+=H " AARH
S—BUR=T ([BERDIKRHEER
ek ARFIRBELHEMERRAERE
BRARZ2MERITRE - KEFR
BEEFEMRASHE  HEXRRERS
23 1EBAT

SRR BB WHZER - AREHAIBER
BREAR(ETBAARRZHBEAT)
BA TR MRE M EE MR
BAEHARRRZHEHRE
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MANAGEMENT DISCUSSION AND ANALYSIS

AEEJE n__rnlﬂ]& *ﬁ-

Save as disclosed about, there was no significant major merger,
acquisition or disposal by the Group during the period under
review.

CONNECTED TRANSACTION

There was no non-exempted connected transaction entered into
by the Company during the period under review. The related
(iii) to the
interim condensed consolidated financial statements are fully

party transactions as disclosed in notes 20(a)(i) to

exempted connected transactions under chapter 14A of the
Listing Rules.

CORPORATE STRATEGY AND CORPORATE
PROSPECTS

Looking forward to the second half of 2020, continued
geopolitical uncertainty, the fear of economic recession caused
by COVID-19 Pandemic, lofty stock valuation and ultra low-
rate environment will remain the main driving forces for gold
market. In strategy, the Group as one of the largest privately
owned China-based gold mining companies, commits to realize
its potential mining processing capacity as well as to further
enhance its production processes and technology improvements
for achieving cost efficiency. More effort will be paid to: (i)
expand production capacity at our existing mines, (ii) speed
up construction work of the capacity expansion and improve
the exploration efficiency, and (iii) continue to conduct further
exploration projects in order to increase resources and upgrade
reserves.

In light of the prolonged geopolitical uncertainty and slow
economic recovery, the global financial market will continue
to be unstable in the second half of the year. As such, the
Group will seek new investment opportunities for broadening
the income streams in a world of fast-changing threats and
opportunities. As always, the Group will remain vigilant on costs
and adopt a prudent approach in its growth strategies.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST
IN SHARES

As at 30 June 2020, the interests of the Directors and chief
executive in the shares or underlying shares of the Company
and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")), which were
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and/
or short positions which they are taken or deemed to have
under such provisions of the SFO) or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) to be notified to the Company and
the Stock Exchange were as follows:

Name of Directors Capacity

EEnA &1

Zhang Lirui Family interest (Note a)
Eilfa Kkt (Hfita)

Note:

(@  Ms. Wei Hua holds 255,854,828 shares. Mr. Zhang Lirui is
Ms. Wei's spouse. Accordingly, Mr. Zhang is also taken to be
interested in 255,854,828 shares via his spouse.

Save as disclosed above, as at 30 June 2020, none of the
Directors or chief executive of the Company nor their associates,
had any interest in long position or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations which they are taken or deemed to
have under such provision of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

OTHER INFORMATION
H & #
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Approximate %
of shareholding

(Note ¢)

Number of 15 B #E
Shares held BAEHE%
rERAEE (MtsEc)
255,854,828 4.31%

it

(@) ZRfERL¥5H255,854,828 1% -
M LRI T 2B - ALt R
ETRHAR BiRiEE B4 255,854,828
BRGNP A RS
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries with the Directors, all Directors have confirmed their
full compliance with the required standard as set out in the
Model Code during the six months ended 30 June 2020.

SHARE OPTIONS SCHEME

The Company currently has one share option scheme: the 2014
Share Option Scheme.

The 2014 Share Option Scheme was adopted by a resolution
passed by the Company’s shareholders on 30 May 2014.
The 2014 Share Option Scheme provides that the board of
the directors of the Company (the “Board”) may specify the
eligible participants to whom the options shall be granted. The
eligible participants include directors, employees, suppliers,
customers, consultants, agents and advisers of the Company
and its subsidiaries and any person who, in the sole discretion
of the Board, has contributed or may contribute to the Group in
recognition of their contribution to the Group. The Board shall
determine the exercise price of option in accordance with the
terms of the 2014 Share Option Scheme, which cannot in any
event fall below the price stipulated in the Listing Rules. The
maximum number of the ordinary shares of the Company which
may be issued upon exercise of all options to be granted under
the 2014 Share Option Scheme and any other schemes of the
Company must not in aggregate exceed 10% (i.e. 435,127,903
shares) of the ordinary shares of the Company in issue as at
the date when the 2014 Share Option Scheme is approved and
adopted. The 2014 Share Option Scheme was effective on 4
June 2014 and will remain valid and effective for a period of
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10 years from that date. The existing scheme mandate limit in
respect of the granting of options to subscribe for shares under
the 2014 Share Option Scheme was refreshed and renewed at
an extraordinary general meeting of the Company held on 19
September 2016. The maximum number of the ordinary shares
of the Company upon exercise of all options to be granted
under the 2014 Share Option Scheme and any other schemes
of the Company must not in aggregate exceed 10% (i.e.
1,385,769,378 shares) of the ordinary shares of the Company
in issue as at 19 September 2016 being the date of approval of
the refreshment of the existing scheme mandate limit. On 12
October 2016, 1,385,769,378 options have been granted under
the 2014 Share Option Scheme.

No share options under the 2014 Share Option Scheme of the
Company have been granted since 13 October 2016 up to the
date of issue of this interim report. Since the exercise period of
the outstanding share options granted under 2014 share option
scheme had expired on 11 October 2019, the relevant share
options therefore lapsed automatically on the same date.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES OF THE COMPANY

As at 30 June 2020, as far as known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) who had 5% or more interests in the shares
or underlying shares of the Company that would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO which were recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO were as follows:

OTHER INFORMATION
H & #

iSRRI BREAREBRD ZAAE
FEIRELRERZ=ZZE—X"FNLATAN
HRITZARGTBRRFIAE LEEN
N - 1B — T —EBRESEI R
RARAMEMTEB FREZHMERE
RIEEITEE  ARRIERR &S
BAETBBBR-_E—XR"FNLATI
H (BB BstaIRE LRES ERER
Z BH) ARRBBEITERARZ10% (B
1,385,769,378k k1) - R=ZT—R"4F
+A+=-8 BB NEERET
2B 1% 1H1,385,769,378 10 BERRAE -

ARRAEE -FT—AR"E+A+=AE
BEEATHBETEARRE_T—MO
FEREFIERLBERE AR _-F
— OB 81 2 WORTTE B AR
B2OFEHER=TE—NF+A+—H
f&im - BENERECSERFRBAEX
R o

FERRNAQ AR 2

R-E-_ZTFA=1+H BEEFN
- AN RREES KB EHIE336
R EFENECMATRLS  BRAAT
EFLERTBRABIN  TIALRE
REIR MDA GD FHEA 5% kA £
s MxERSAREBESRBEK
BIEXVEE 2 378 2 HE AR B
B HBeT

CECZFEAHES | BEELREEERAA

89



90

OTHER INFORMATION
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LONG POSITION IN THE SHARES OF THE

COMPANY

Name of Shareholders

BRR &M

1. Liu Shiwei
WL

2. Guan Yuyan

3.  Grace Silver Limited
mBBRAA

4.  Beijing Easyhome
Investment Holding
Group Co., Ltd.*
IREAZREEER
SEARAA

5.  Wang Linpeng

SE A

6. Koo Yuen Kim

EpkA

Capacity
=37}

Beneficial and spouse interest
(Note (a))
BEmRE Bz (M)

Corporate and spouse interest
(Note (b))
EE KB RER (b))

Beneficial interest (Note (c))
o (M5E)

Corporate interest (Note (d))
JEERER (FFFE(d))

Corporate and spouse interest
(Note (e))
FENEEERT (i)

Beneficial and corporate interest
(Note (f))
B LoRE R ()

* The English name is for identification purpose only
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RRFRB2HER

Number of
Shares/
underlying
Shares held
iR,
HEROH A

1,670,515,980

1,670,515,980

1,305,038,799

643,061,087

643,061,087

611,345,727

R ERERBR 2B

Approximate %
of shareholding

Bt

28.11%

28.11%

21.96%

10.82%

10.82%

10.29%



Notes:

(@)  Mr. Liu Shiwei holds 365,477,181 Shares by virtue of his personal
interest. Ms. Guan Yuyan, being Mr. Liu's spouse, has interest
of 1,305,038,799 Shares in the Company via her wholly-owned
controlled corporation namely Grace Silver Limited. Accordingly,
Mr. Liu is also taken to be interested in 1,305,038,799 Shares via
his spouse.

(b)  Ms. Guan Yuyan has deemed interest in 1,305,038,799 Shares
via her wholly-owned controlled corporation namely Grace Silver
Limited. Mr. Liu Shiwei being the spouse of Ms. Guan has interest
of 365,477,181 Shares in the Company. Accordingly, Ms. Guan is
also taken to be interested in 365,477,181 Shares via her spouse.

(c)  Grace Silver Limited is wholly and beneficially owned by Ms.
Guan Yuyan.

(d)  China Home Hong Kong Limited is wholly-owned by Beijing
Easyhome Investment Holding Group Co., Ltd. (“Beijing
Easyhome”). China Home Hong Kong Limited is directly holding
643,061,087 Shares and Beijing Easyhome is deemed to hold
643,061,087 Share through its controlled interests in China
Home Hong Kong Limited.

(e)  Beijing Easyhome is wholly-owned by Mr. Wang Linpeng and his
spouse. Accordingly, Mr. Wang and his spouse are deemed to
have interest in 643,061,087 shares via Beijing Easyhome.

(f) Mr. Koo Yuen Kim holds 595,258,945 Shares by virtue of his
personal interest and 16,086,782 Shares through his wholly-
owned controlled corporation namely Golden Eagle (Asia)
Investment Limited.

Save as disclosed above, as at 30 June 2020, the Company has
not been notified of any other persons (other than the Directors
or chief executive of the Company) who had any interest or
short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section
336 of the SFO.
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AUDIT COMMITTEE

The Audit Committee has, together with the Company's
directors and external independent auditor, reviewed the interim
condensed consolidated financial statements, accounting
principles and practices adopted by the Group for the six
months ended 30 June 2020.

CHANGE IN DIRECTOR’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
information on Director is as follow:

Experience including other directorships held in
the last three years and major appointments

Ms. Wong Chi Yan, an Independent Non-Executive Director
of the Company, resigned as an independent non-executive
director of Huiyin Holdings Group Limited, a company listed on
the main board of the Stock Exchange of Hong Kong in June
2020.

CORPORATE GOVERNANCE

The Company has applied the principles of, and complied with
the applicable code provisions of the Corporate Governance
Code and Corporate Governance Report (“CG Code") as set out
in Appendix 14 of the Listing Rules throughout the six months
ended 30 June 2020, except for certain deviations which are
summarized belows:

Code Provision A.2.1

In accordance with the code provision A.2.1 of the CG Code,
the roles of chairman and chief executive officer should
be separated and should not be performed by the same
individual. Furthermore, the division of responsibilities between
the chairman and chief executive officer should be clearly
established.
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Mr. Yi Shuhao is currently the Chairman of the Board and the
Chief Executive Officer of the Company. The Board considers
that vesting both of the roles of Chairman and Chief Executive
Officer in Mr. Yi is beneficial to the business prospects and
management of the Group as Mr. Yi has in-depth experience
in business management and development and can lead the
Group to have continuous growth in the future. The Company
had considered the governance issue of balance of power and
authority on the board and believed that the structure of the
Company (including strong independent elements in the board
and delegation of authorities to management) was sufficient to
address this potential issue.

Code Provision A.6.7

In accordance with the code provision A.6.7 of the CG Code,
independent non-executive directors and other non-executive
directors should attend general meetings and develop a
balanced understanding of the views of shareholders.

Due to other business engagements, a Non-Executive Director
could not attend the annual general meeting of the Company
held on 19 June 2020. However, at the annual general meeting
of the Company, Mr. Yi Shuhao, an Executive Director and
some Independent Non-Executive Directors present to enable
the Board to develop a balanced understand of the views of the
Shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the period under review, neither the Company nor
any of its subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

On behalf of the Board
Mr. Yi Shuhao
Chief Executive Officer

Hong Kong, 28 August 2020
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CORPORATE INFORMATION

DNEEH

BOARD OF DIRECTORS
Executive Directors

Yl Shuhao (Chairman and Chief Executive Officer)
CHEN Sheng (Vice-Chairman)
ZHANG Lirui (Vice-Chairman)

YU Yong (resigned as Deputy Chief Executive Officer

on 20 January 2020)
WANG Baozhi
HUANG Zhiwei (appointed on 20 January 2020)

Non-Executive Director

HSU Jing-Sheng

Independent Non-Executive Directors

WONG Chi Yan
XIAO Rong Ge
ZHANG Tianyu

COMPANY SECRETARY
LEUNG Lai Seung

AUTHORISED REPRESENTATIVES

YI Shuhao
LEUNG Lai Seung

EXECUTIVE COMMITTEE

Y| Shuhao (Chairman)

CHEN Sheng

ZHANG Lirui

YU Yong (resigned on 20 January 2020)
WANG Baozhi

HUANG Zhiwei (appointed on 20 January 2020)

AUDIT COMMITTEE

WONG Chi Yan (Chairman)
XIAO Rong Ge
ZHANG Tianyu
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REMUNERATION COMMITTEE

ZHANG Tianyu (Chairman)
WONG Chi Yan
YI Shuhao

NOMINATION COMMITTEE

Y| Shuhao (Chairman)
ZHANG Tianyu
WONG Chi Yan

CORPORATE GOVERNANCE COMMITTEE

Y| Shuhao (Chairman)
WANG Baozhi

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Units 5 & 6, 17/F,

Convention Plaza Office Tower,
1 Harbour Road,

Wanchai,

Hong Kong

AUDITORS

CCTH CPA Limited
Certified Public Accountants
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CORPORATE INFORMATION
DNEEH

PRINCIPAL SHARE REGISTRAR AND TRANSFER RPBFEETERER

OFFICE

Conyers Corporate Services (Bermuda) Conyers Corporate Services (Bermuda)
Limited Limited

Clarendon House Clarendon House

2 Church Street 2 Church Street

Hamilton HM11 Hamilton HM11

Bermuda Bermuda

HONG KONG BRANCH SHARE REGISTRARAND ZEEROBFEETEYE

TRANSFER OFFICE
Union Registrars Limited BMeBAFERARAT
Suites 3301-04, 33/F HBiLA
Two Chinachem Exchange Square HEEiE3385%
338 King's Road EHR 5 E52H
North Point, Hong Kong 33183301-04F
PRINCIPAL BANKERS FEAERRIT
In Hong Kong: B
Bank of China (Hong Kong) Limited HREIERTT (BE) BRAR]
In the PRC: e
Ping An Bank T IRTT
Bank of Communications RIEIRTIT
WEBSITE OF THE COMPANY NAEWE
http://cpm.etnet.com.hk http://cpm.etnet.com.hk

96 BAY AREA GOLD GROUP LIMITED | INTERIM REPORT 2020



Bay Area Gold Group Limited
ZEEt 5B ER AT



	封面

	目錄
	主席報告
	簡明綜合損益表
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	中期簡明綜合財務報表附註
	獨立核數師之審閱報告
	管理層討論及分析
	其他資料
	公司資料
	封底




