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CHAIRMAN'S STATEMENT
EE®|E

Dear Shareholders,

On behalf of the Board, | am glad to present to our shareholders
the interim report of the Group for the six months ended 30
June 2019.

The performance of the financial market was not smooth in
the first half of 2019. Stocks managed to recover their fourth
quarter 2018 losses by the end of April and then declined again
in May 2019. While gold price surged in June particularly driven
by falling interest rates and escalating global trade tensions.

In the gold mining segment, the Group continued with its
effort on exploration, organic expansion and cost control in an
environmentally friendly manner in the first half of 2019.

In the financial services segment, the Group has successfully
operated three investment funds with reasonable return in spite
of the fluctuation in overall economic environment.

Looking forward to the second half of 2019, we remain
optimistic about the gold market. Numerous unsolved
geopolitical issues and the potential interest rate cut from the
Fed will keep the gold price buoyant. The Group will continue
to enhance the mining production process and improve the
technology to achieve the cost efficiency.

MUNSUN CAPITAL GROUP LIMITED
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CHAIRMAN'S STATEMENT

In view of the on-going global trade frictions, the financial
market will remain volatile in the second half of the year. In an
environment of fast changing threats and opportunities, we will
adopt a prudent and balanced approach to control the risk and
costs management.

On behalf of the Board, | finally would like to thank our

shareholders, business partners, customers and all staff of the
Group for their continued support and encouragement.

Mr. Yi Shuhao
Chairman

Hong Kong, 29 August 2019

EE®|E

ERNFBENZRESER - SFTHF
TRTSEHENE - ERMEKEY
FBREBENRETDT  RMAKRKER
BENREEREZERRMKAEENT
(=

RE AANERREFERSMULME
XBEH BEFAAEHEZEEIH
B Rt IS RN E S S M
B o

s RE
E

e —E-NAF/\AZ1+NAH

ZEREAEEBRQ A

TE-NEFHRHES



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHAREEER
For the six months ended 30 June 2019

(Expressed in Hong Kong dollars)
HEZZ-NFA=THIER
(AETTIIR)

Revenue

Cost of sales

Gross profit

Other income

Other losses

Selling and distribution costs
Administrative expenses

(Loss)/profit from operations
Finance costs
Share of profit of an associate

Loss before tax
Income tax credit

Loss for the period attributable
to owners of the Company

Loss per share
Basic

Diluted

The notes on pages 12 to 81 form part of these interim
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condensed consolidated financial statements.

MUNSUN CAPITAL GROUP LIMITED

Six months ended 30 June

BEAA=THIEAEA

2019 2018
—Z-hEF —ZT—N\F
(Unaudited) (Unaudiited)
(KRAEER) (RASEZ)
Notes HK$’000 HK$’000
B 5T FET FEIT
4(a) 335,195 307,480
6(b) (244,829) (197,402)
90,366 110,078
1,079 9,665
(281,237) (4,126)
(4,546) (5,256)
(96,718) (84,040)
(291,056) 26,321
6(a) (169,847) (192,031)
956 1,025
(459,947) (164,685)
7 5,396 196
(454,551) (164,489)
HK cents HK cents
(restated)
(#&&E%l)
9
(7.79) (19.48)
(7.79) (19.48)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SRS E 2 ERER

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

BEZ-NFRA=THIAREAR

Loss for the period

Other comprehensive income/(expense)
for the period (net of tax)
Items that will not be reclassified to
profit or loss:
Fair value gain on investments in equity
instruments at fair value through other
comprehensive income (“FVTOCI")

ltems that may be reclassified subsequently
to profit or loss:
Exchange differences
on translation of
foreign operations

Total comprehensive expense for the
period attributable to owners
of the Company

The notes on pages 12 to 81 form part of these interim

condensed consolidated financial statements.

(AETTFITR)

Six months ended 30 June
BZEAA=1THIEAEA

2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudiited)
(KRAEFZ) (RAEEZ)
HKS$’000 HK$’000
FET FET
rEEE (454,551) (164,489)
AEHEMEERE
(BxX) (BR#Bi%)
T BB P EE B
ZHER
FBBEMEEREIE
NEEVIER ([3EB
Hih 2K e=IR
NFEFER]) 2B’
TEEHEZRNFE
Weas 61,412
HEsEEF 7 HEE
R EA -
BEGINETE
EEr
[ 5 =% (5.434) (76,556)
55,978 (76,556)
RATEE AEGERE
2HEBAXEE
(398,573) (241,045)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R S B AR &

As at 30 June 2019
RZZ—NEF~A=+H

(Expressed in Hong Kong dollars)

(AETFIR)

Non-current assets

Intangible assets
Fixed assets
Right-of-use assets

Deposits paid for gold mining
rights and exploration rights

Investments in equity instruments
at fair value through other
comprehensive income (FVTOCI)

Investment in an associate
Trade, loans and other
receivables, deposits

and prepayments
Pledged deposits

Deposits paid for fixed assets

Other deposits

Total non-current assets

Current assets

Inventories

Trade, loans and other
receivables, deposits

and prepayments
Pledged deposits

Client trust bank balances
Cash and bank balances

Total current assets

Current liabilities
Trade and other payables

Contract liabilities

Bank and other borrowings

Lease liabilities

Derivative financial instruments

Convertible bonds
Tax payable

Total current liabilities

The notes on pages 12 to 81 form part of these interim
condensed consolidated financial statements.

MUNSUN CAPITAL GROUP LIMITED

At At
30 June 31 December
2019 2018
R-ZB-HNE R-Z=—N\F
ANA=+H +—A=+—~H
(Unaudited) (Audited)
(KRAZF) (#&#1%)
Notes HK$’000 HK$'000
B 5 FéET FEIT
FREBEE
I EE 10 5,960,295 6,279,604
BEEEE 11 5,058,032 5,056,737
PAEEE 11 78,929 —
HETERIEER

REE RS 144,513 144,666
HBEMEEWEFIR

NFETER 2 B

TEKE (BBEM

FHEREIEAFE

HIER) 341,314 280,166
kNG s = 11,445 10,501
JEUBRIR - B

H b Y R -

e MFERFIE 12 111,769 109,532
R EEN 18 45,516 45,564
RETEEMTIES 88,412 87,787
Efbize 5,402 10,536

B EELEE 11,845,627 12,025,093
REEE
FE 204,088 197,023
FEUBRTR - B

H e Y o -

e MIENFIE 12 273,190 320,092
[REERCEES N 18 56,895 56,955
B EERITES 13 2,293 2,947
1[4 MIRTTAE RS 13 108,586 80,971

RENEEME 645,052 657,988
REEE
FERBR A

H b e 7R 14 780,700 751,596
ARAE 14 60,310 29,237
RITREMER 15 1,871,010 2,231,387
HEAE 8,972 —
TSR TA 16 78 216
AR E S 16 326,803 329,946
R FRIE 15,152 17,840

BB EEEE 3,063,025 3,360,222

BAigER 2 — 87 o

F1N2EFAZHEBAPHMEAKE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REBEEFE

Net current liabilities

Total assets less current liabilities BEERABEE

Non-current liabilities knBEE
Bank and other borrowings IRITREMER
Lease liabilities HeEaE
Deferred tax liabilities FIEFIEAE
Total non-current liabilities FRBEEATE
NET ASSETS BERE
CAPITAL AND RESERVES R &
Share capital [N
Share premium and reserves A1 5 (8 M f
TOTAL EQUITY ATTRIBUTABLE FINUNETE 2N
TO OWNERS OF THE COMPANY e

Approved and authorised for issue by the board of directors on
29 August 2019.

Mr. Yi Shuhao
SHERE
Chairman and Chief Executive Officer

FRERITHARZ

The notes on pages 12 to 81 form part of these interim
condensed consolidated financial statements.

AR S B MR &
As at 30 June 2019
RZZ—NFRA=TH

(Expressed in Hong Kong dollars )

(LA TTEIR)

At At

30 June 31 December

2019 2018

RZE—-NE RKR_Z—N\F
ANB=+H +=—A=+—H
(Unaudited) (Audited)
(KRAEE%) (45#F1%)

Notes HK$’000 HK$’000
BRE FET FEIT
(2,417,973) (2,702,234)

9,427,654 9,322,859

15 1,490,131 1,017,804
37,391 —

573,877 580,227

2,101,399 1,598,031

7,326,255 7,724,828

17 5,837 583,692
7,320,418 7,141,136

7,326,255 7,724,828

REFGN_ZE-NF/NAAZTILBER
I EFRAI B o

Mr. Zhang Lirui
RAIS T E
Executive Director
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGEERESER

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars)
(ABTEEIR)

Share Share  Contributed ~Statutory FuTodi Capital ~ Exchange  Accumulated Total
capital ~ premium surplus reserves TEServes reserve reserve losses equity
BERN2E
WERATE

kx  RiEE  REBR  ERBRE  JRBE HARR ENBRE  RHEE BRAR
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Tén Thn Thn Tén Tin Thn Thn Tén Tin

(Note 17) (Note 17(b))
(H17) (Hik17(b)
Unaudited A
At 1 January 2019 (audited) R-E-N%-5-R (8EH) 583,69 128,663 1,219,339 151211 29,408 30,348 (283,862) (194,031) 7724828
Loss for the period KHER - - - - - - = (asa551)  (454551)
Other comprehensive incomellexpense)  AXEI (2 S / (BE)
for the period - - - - 61412 - (5,434) - 55,978
Total comprehensive incomeflewpense) ~ AERENE /(7)) 48
for the period = = = = 61412 = (5,434) (454,551) (398,573)
Capitalreorganisation (note 17(b) RAEA (R 170) (577,855) = 577,855 = = = = = =
Lapse of share options BRERH = = = = = (276) = 276 =
Appropriation of safety production fund  Bfi%2£EES = = = 4,446 = = = (4,446) =
Utlisation of safety production fund B2 4EES = = = (880) = = = 880 =
Appropriation of statutory surplus BREERSRER
TEserve - - - 1,618 - - - (1,618) -
At 30 June 2019 (unaudited) RZE-AERB=TA
(%EEH) 5831 728,663 7,857,194 156,455 90,820 30,012 (289.296)  (1.253490) 7,326,255

The notes on pages 12 to 81 form part of these interim F12E2F81 B WEEAT HMRLGS
condensed consolidated financial statements. BRIz 2 — & D o

MUNSUN CAPITAL GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Unaudited

At 1 January 2018 (audited)

Loss for the period

Other comprehensive expense
for the period

Total comprehensive expense for the period

(apital reorganisation
Issue of new shares by share placing
Transaction costs for issue of
new shares by share placing
Lapse of share options
Appropriation of safety production fund
Utiisation of safety production fund
Appropriation of statutory surplus
fesene

At 30 June 2018 (unaudited)

The notes on pages 12 to 81 form part of

FEH
RZB-NE-F-H(8%H)
KEBE

FHEMRERS

AHRERRER

fiuer
IR ERTRD
WROEESTHED
HRAHA
BRERH
ANRLLEAS
plilea =<
ANETERGR

W-%8-NFRAZTH
(REER)

HRGREERE R
For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars)

(BABTTHIR)

Share Share  Contributed Statutory Capital Exchange  Accumulated Total

capital premium surplus Tesenves resenve fesenve losses equity

i Rl EaEs i LU B G ZithiR EaERE

H$ 000 HK$ 000 H$000 H$ 000 S 000 HK$ 000 S 000 H$ 000

AT §7:%8 AT §7:78 7ET §7:78 AT 71
(Note 17)
(&)

1,731,240 - 5,611,589 147,057 95,511 1128 (388,645) 1,209,880

- - - - - - (164,489) (164,489)

- - - - - (76,556) - (76,556)

- - - - - (76,556) (164,489) (241,045)

(1,667,750) - 1,667,750 = - - - -

13,895 144,508 - - - - - 158,403

- (3.126) - - - - - (3.126)

- - - - (48,364) - 48,364 -

- - - 2513 - - (2573) -

- - - (1,493) - - 1493 -

- - - 1729 - - (1,729) -

83,385 14,382 1219339 149,866 47,147 (69,428) (507579 7124112

condensed consolidated financial statements.

these interim
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10

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHRGAERERE
For the six months ended 30 June 2019
BE-T NG A=THIEAER
(Expressed in Hong Kong dollars)
(ABTEEIR)

Cash generated from/(used in)
operations

Income tax paid

Net cash generated from/(used in)

operating activities

Investing activities

Payment for purchase of fixed assets

(Increase)/decrease in deposits paid
for fixed assets
Increase in restricted deposit

Other cash flows arising from/(used in)

investing activities

Net cash used in
investing activities

Financing activities
Proceeds from issue of
new shares by share
placement
Transaction costs for issue of
new shares by share placing
Payment for the 2018 Convertible
Bonds Restructure
Net proceeds from new bank and
other borrowings
Repayment of bank and
other borrowings
Payments of lease liabilities
Repayment of financial liabilities
at fair value through profit or loss
Decrease in pledged deposits
Finance costs paid

Net cash (used in)/generated from

financing activities

The notes on pages 12 to 81 form part of these interim
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PSR
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PSSR
BERITMEAM
B
XNEEEE
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BRI ETR D
BB AR AR
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REFHE

condensed consolidated financial statements.

MUNSUN CAPITAL GROUP LIMITED

Six months ended 30 June
BEANA=1THILAEAR

2019 2018

—E-hE =\
(Unaudited) (Unaudited)
(KRAEFER) (R#EEFZ)

Note HK$’000 HK$'000
B FET FET
148,705 (19,815)
(3,014) (10,367)
145,691 (30,182)
11 (85,591) (70,758)
(717) 1,389

(4,588) —
7,930 (23,337)
(82,966) (92,706)

— 158,403
— (3,126)
— (83,421)

236,685 489,012
(122,102) (400,461)

(3,876) =
— (289,973)

— 345,701
(150,364) (133,129)

(39,657) 83,006

F1N2EFAZHEB AT MEALRS
BissRER 2 — 8 e
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Net increase/(decrease) in cash BeERRELEEY

and cash equivalents ', (D) F8E
Cash and cash equivalents R—A—BZRER
at 1 January BHeZEY
Effect of foreign exchange ExgEH o e

rate changes

Cash and cash equivalents RAA=ZTHZEER
at 30 June ReEEY

The notes on pages 12 to 81 form part of these interim
condensed consolidated financial statements.

BHRSRERERE
For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER
(Expressed in Hong Kong dollars)
(AHBTTHIR)

Six months ended 30 June

BEANA=THILEAEAR

2019 2018
—E-hE —E—N\EF
Note (Unaudited) (Unaudited)
BaE (FRAEE%) (R#EEEZ)
HKS$’000 HK$'000
FET FET
23,068 (39,882)
47,999 142,039
(76) (596)
13 70,991 101,561

FNEFSTEZHTBAF HEBPLEE
BEHREZ 885 o

ZEREAEEBRQ A

TE-NEFHRHES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

12

GENERAL INFORMATION

Munsun Capital Group Limited (the “Company”) was
incorporated in the Cayman Islands and continued in
Bermuda with limited liability. The address of its registered
office and principal place of business are disclosed in the
corporate information section of the interim report. The
Company and its subsidiaries (collectively the “Group”)
are principally engaged in mining and processing of gold
ores and sale of gold products in The People’s Republic
of China (the “PRC"), purchase and sale of metals and
minerals in the PRC, and provision of financial services
business in Hong Kong and the PRC, including asset
management, securities brokerage, financing and advisory
services.

BASIS OF PREPARATION

The interim condensed consolidated financial statements
of the Company have been prepared in accordance with
Hong Kong Accounting Standard 34 ("HKAS 34") Interim
financial reporting issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") as well as with
the applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the "Listing Rules").

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2.

R B AR S B B R R MY A

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

BASIS OF PREPARATION (continued)

In preparing the interim condensed consolidated
financial statements, the Company's directors have
considered the future liquidity of the Group. The Group
incurred a loss attributable to owners of the Company
of HK$454,551,000 for the six months ended 30 June
2019 and, as at 30 June 2019, the Group had net current
liabilities of HK$2,417,973,000. These conditions indicate
that the existence of a material uncertainty which may
cast a doubt on the Group’s ability to continue as a going
concern. Nevertheless, the Company’s directors are of the
opinion that the Group will be able to finance its future
working capital and financial requirements given that:

(i)  Subsequent to the end of the reporting period, the
Group has obtained new bank and other borrowings
of approximately HK$34 million. Save as disclosed
above, the Company's directors are confident that
the Group will be able to obtain the renewal of bank
and other borrowings due in the foreseeable future.

fm L ELAE (1)

REEPEERGE M BERE
B NRARIZCESEHAEEZ
KRBRDESELER - XEH
REBZE=—Z—hFA=+HLX
BRAELEARRREA ARLEIE
454,551,000/ - RASBERZ
T-NEXNAZTHZRABDEAETF
B/52,417,973,000/8 7T ° ZH150

o AEE 2 BEEE AR
5t o AT - EETMEEE - AAQ
A EERAASE KA ENER
FEBE S RITEFE

() RB|EBMRER  ARECEH
BIRTTREMERD348E
BT ° bR EXFIREE SN - A
NAEFHEOAEEKRNA
RARKREFRIT R EMEFRE
Hi 2 ST -

ZEREAEEBRQ A

TE-NEFHRHES

13



14

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B SA%|BRESN + FiA IEABTLIIR)

2. BASIS OF PREPARATION (continued)

(i) A shareholder of the Company, Liu Shiwei, has
agreed to provide continuing financial support as
necessary to enable the Group to meet its liabilities
as and when they fall due in the foreseeable future.

(i)  The Group's current liabilities include the fair value
of convertible bonds of approximately HK$327
million in relation to the outstanding principal
amounts of the convertible bonds of approximately
HK$312 million at 30 June 2019. Pursuant to the
2021 Convertible Bonds Restructure (as defined
in note 16(c)) completed on 27 August 2019, the
Company's total outstanding principal amounts
of the convertible bonds at 30 June 2019 will be
repayable on 30 September 2021. Details are set out
in note 16(c).

(iv) Based on a cash flow forecast prepared by the
Group’s management for the twelve months ending
30 June 2020, the Group will be able to generate
adequate cash flows from its continuing operations
and to obtain sufficient fundings to meet the debts
of the Group as and when they fall due in the
foreseeable future.

Accordingly, the Company'’s directors are of the opinion
that it is appropriate to prepare the interim condensed
consolidated financial statements for the six months
ended 30 June 2019 on a going concern basis. The interim
condensed consolidated financial statements have not
reflected any effects of adjustments, should the Group be
unable to operate as a going concern.

MUNSUN CAPITAL GROUP LIMITED

mBERE (5)
(i) AREARRALHRERENE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial statements
have been prepared on the historical cost basis except
for certain properties and financial instruments, which
are measured at revalued amounts or fair values, as
appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs"”), the accounting
policies and methods of computation used in the interim
condensed consolidated financial statements for the
six months ended 30 June 2019 are the same as those
presented in the Group's annual financial statements for
the year ended 31 December 2018.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 January 2019 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income
Tax Treatments

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs

2015-2017 Cycle

EFEETBR
BEFTHERSBIA(RERS
BRRATE (PER) R 5 - &
AR AR & B IS IR R TYIRIE B AR A
ERE o

BRIERFNR] MG ERI BB M IS
ZQ (TFBMBHREEN]) HE
ARRAIERNERI  BE-T
—NERA=+THIERERZFTH
B A M IS MR PTER A &5 BUR
Mt BB AREEE—T N\
Ft_A=1T—"HULFEZFEM
K PA25IEAR -

B FR 73T R AR IS AT B 8138
34528

==~

RAF IR - AREEEREHN
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

Application of new and amendments to
HKFRSs (continued)

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial positions and
performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases

The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 Leases ("HKAS 17"), and the related
interpretations.

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or
after the date of initial application, the Group
assesses whether a contract is or contains a
lease based on the definition under HKFRS
16 at inception or modification date. Such
contract will not be reassessed unless the terms
and conditions of the contract are subsequently
changed.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R R MY A

For the six months ended 30 June 2019

BE-Z-NFRA=THIARER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (continued)

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (continued)

As a lessee
Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-
lease components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.

As a practical expedient, leases with similar
characteristics are accounted on a portfolio
basis when the Group reasonably expects that
the effects on the financial statements would
not differ materially from individual leases
within the portfolio.

The Group also applies practical expedient
not to separate non-lease components from
lease component, and instead account for the
lease component and any associated non-lease
components as a single lease component.

Short-term leases and leases of low-value assets

The Group applies the short-term lease
recognition exemption to leases of properties
that have a lease term of 12 months or less
from the commencement date and do not
contain a purchase option. It also applies the
recognition exemption for lease of low-value
assets.

Lease payments on short-term leases and leases
of low-value assets are recognised as expense
on a straight-line basis over the lease term.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (continued)

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (continued)

Right-of-use assets

Except for short-term leases and leases of low
value assets, the Group recognises right-of-use
assets at the commencement date of the lease
(i.e. the date the underlying asset is available
for use). Right-of-use assets are measured
at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of
the lease liability;

o any lease payments made at or before
the commencement date, less any lease
incentives received;

e any initial direct costs incurred by the
Group; and

o an estimate of costs to be incurred by
the Group in dismantling and removing
the underlying assets, restoring the site
on which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date
to the end of the useful life.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHEE®
(continued)
3.1 Impacts and changes in accounting 3.1 ERBBIEHRELER
policies of application on HKFRS 16 F16HECHERE
Leases (continued) ST EE (&)

31.1 BREEHNFEHREEL

3.1.1Key changes in accounting policies resulting

from application of HKFRS 16 (continued)

Right-of-use assets (continued)

Otherwise, right-of-use assets are depreciated
on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as
a separate line item on the consolidated
statement of financial position.

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented as
fixed assets of the Group when the payments
cannot be allocated reliably between the
leasehold land and building elements.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments (“HKFRS
9") and initially measured at fair value.
Adjustments to fair value at initial recognition
are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the
Group recognizes and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the
lease commencement date if the interest rate
implicit in the lease is not readily determinable.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (continued)

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (continued)

Lease liabilities (continued)
The lease payments include:

e fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

o variable lease payments that depend on
an index or a rate;

o amounts expected to be paid under
residual value guarantees;

o the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising the option to terminate.

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever:

o the lease term has changed or there is
a change in the assessment of exercise
of a purchase option, in which case the
related lease liability is remeasured by
discounting the revised lease payments
using a revised discount rate at the date
of reassessment.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R R MY A

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (continued)

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (continued)

Lease liabilities (continued)

the lease payments change due to
changes in market rental rates following
a market rent review in which cases the
related lease liability is remeasured by
discounting the revised lease payments
using the initial discount rate.

Lease modifications
The Group accounts for a lease modification as
a separate lease if:

the modification increases the scope of
the lease by adding the right to use one
or more underlying assets; and

the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in
scope and any appropriate adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019

BEZ-NFRA=THIEARER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (continued)

3.1.1Key changes in accounting policies resulting

from application of HKFRS 16 (continued)

Taxation

For the purposes of measuring deferred
tax for leasing transactions in which the
Group recognises the right-of-use assets and
the related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or the
lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12 Income
Taxes requirements to the leasing transaction
as a whole. Temporary differences relating
to right-of-use assets and lease liabilities are
assessed on a net basis. Excess of depreciation
on right-of-use assets over the lease payments
for the principal portion of lease liabilities
resulting in net deductible temporary
differences.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)

3. PRINCIPAL ACCOUNTING POLICIES 3. EESEE®)
(continued)
3.1 Impacts and changes in accounting 3.1 ERAEBIHHREZEA
policies of application on HKFRS 16 F1EEECHERE

Leases (continued) ST EE) (&)

3 1.2 B X EHEESHER

3.1.2 Transition and summary of effects arising from

initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease and not
apply this standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on or
after 1 January 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the
date of initial application, 1 January 2019. Any
difference at the date of initial application is
recognised in the opening retained profits and
comparative information has not been restated.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (continued)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (continued)

As a lessee (continued)

When applying the modified retrospective
approach under HKFRS 16 at transition,
the Group applied the following practical
expedients to leases previously classified as
operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the
respective lease contracts:

relied on the assessment of whether
leases are onerous by applying HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets as an alternative of
impairment review;

elected not to recognise right-of-use
assets and lease liabilities for leases with
lease term ends within 12 months of the
date of initial application;

excluded initial direct costs from
measuring the right-of-use assets at the
date of initial application;

applied a single discount rate to
a portfolio of leases with a similar
remaining terms for similar class of
underlying assets in similar economic
environment. Specifically, discount rate
for certain leases of properties in the
People’s Republic of China / properties
in Hong Kong was determined on a
portfolio basis; and

used hindsight based on facts and
circumstances as at date of initial
application in determining the lease term
for the Group's leases with extension and
termination options.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE-T-NFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBER®)

(continued)

3.1 Impacts and changes in accounting 3.1 EREBIHHREZEA
policies of application on HKFRS 16 F16REECTERE
Leases (continued) ST B (&)

3128 B REHRE B FHE

3.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 (continued)

As a lessee (continued)

On transition, the Group has made the
following adjustments upon application of
HKFRS 16:

As at 1 January 2019, the Group recognised
additional lease liabilities and measured
right-of-use assets at the carrying amounts
as if HKFRS 16 had been applied since
commencement dates, but discounted using
the incremental borrowing rates of the relevant
group entities at the date of initial application.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing
rates of the relevant group entities at the date
of initial application. The weighted average
incremental borrowing rate applied by the
relevant group entities is 5.375%.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (continued)

3. FEEFEE®)

3.1 FEREBBIEREEL
F16EHECTERS
SRS (&)

3.1.2 Transition and summary of effects arising from 312 B X EREEHNEH

initial application of HKFRS 16 (continued)

As a lessee (continued)

FERAIE 165 METTZ
BERZEHE (B)

EREBA ()

At 1 January

2019
R-ZE-NEF
~5-8
HK$’000
FET
Discounted operating lease commitments at 31 R—ZE—/\F+=-_A=+—H
December 2018 Z BRI S TR E AN 43,613
Less: Recognition exemption — short-term leases & : iR E G — REHE (3,850)
Lease liabilities as at 1 January 2019 RZE—NF—HA—H
ZMHEaE 39,763
Analysed as DT
Current B 2,803
Non-current ERB 36,960
The Group renewed the leases of several REBFEBIT IR EIR
existing properties by entering into new lease FEFA R EAE R 2 ¥
contracts which commence after date of initial EGHNEBEEREY
application, these new contracts are accounted XL ZEFHEAOR
as lease modifications of the existing contracts FE A& 78 B 75 w5 42 R

upon application of HKFRS 16.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

3.

For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

PRINCIPAL ACCOUNTING POLICIES 3.

(continued)

3.1 Impacts and changes in accounting

policies of application on HKFRS 16

Leases (continued)

3.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 (continued)

As a lessee (continued)

The carrying amount of right-of-use assets as at
1 January 2019 comprises the following:

Right-of-use assets relating to
operating leases recognised
upon application of HKFRS 16

Reclassified from prepaid lease
payments

By class:
Leasehold lands
Office properties

RERB B ERELER
F16T R EOHRLLHE
ERMEREEE
BN REENEENAR

R
HE+TH
FIYNYES

Note: Upfront payments for leasehold lands in the
PRC were classified as prepaid lease payments
as at 31 December 2018. Upon application of
HKFRS 16, prepaid lease payments amounting
to HK$33,504,000 at 1 January 2019 were
reclassified to right-of-use assets.
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—E-NF—A—HAH
33,504,000/8 L A9 TES
EXESNOEAERRE
BEE ©

ZEREAEEBRQ A

TE-NEFHRHES

27



28

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR S B B AR M R

For the six months ended 30 June 2019
BE_Z-NEFRA=THLREA
(Expressed in Hong Kong dollars unless otherwise indicated) (B BAFIBHESN » BB RIBABTIIR)

3. PRINCIPAL ACCOUNTING POLICIES 3. FESTHBERW®)
(continued)
3.1 Impacts and changes in accounting 3.1 ERBEBITBEHRELESL
policies of application on HKFRS 16 F1EEECHERE
Leases (continued) ST EE) (&)
3.1.2 Transition and summary of effects arising from 312 B X EREEHNEH
initial application of HKFRS 16 (continued) EEAIFE 165 METTS

BERZEHE (B)

As a lessee (continued) EREBA (E)
Amounts recognised in the statement of MBI &R R BEm K
financial position and profit or loss R
Right-of-use Lease
assets liabilities
EREEE HEAE
HK$’000 HKS$'000
FAET FETT
(Unaudited) (Unaudited)
(FRAZER) (FREEEFR)
As at 1 January 2019 W-E—hAE—HA—H 73,251 39,763
Additions = 9,384 9,403
Depreciation charge TERX (3,706) =
Interest expense FEFAEZ = 1,073
Payments (DR = (3,876)
As at 30 June 2019 RZTE—-AFRA=+H 78,929 46,363

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBER®)

(continued)

32 ERHAMEZEZFRM

3.2 Significant changes in significant

judgements and key sources of
estimation uncertainty

Under HKAS 34.15, an entity shall include in its
interim financial report an explanation of events and
transactions that are significant to an understanding
of the changes in financial position and performance
of the entity since the end of the last annual
reporting period. Therefore, entities should disclose
any significant judgement and estimations used
which are significant to the interim period. The
following are significant judgements/ estimates
relating to application of HKFRS 16 for consideration,
the list is not exhaustive:

° Lease or service

° Determination on lease term of contracts with
renewal options

The Group applies judgement to determine the lease
term for lease contracts in which it is a lessee that
include renewal option. The assessment of whether
the Group is reasonably certain to exercise such
options impacts the lease term, which significantly
affects the amount of lease liabilities and right-of-use
assets recognized.

ST TR ZEEERR

BIEEE ST EREI4HRE
151§ » BEEAE+ B |
LERIMAZHERR SHRE - A
THREZERS F—EAFHRRK
LHRBBERNZ MR E
FRERE Al BREERE
Heh BB E A 2 EfEA
HET M FTRhET - BRAEARS
B IS RE 2ER % 1697 DA
EEZEBRYE EHETOT
(TRIIEFRZEMH) !

o HEIMRK
e EBTFAEE#AHZME

= i
B

AREERHHETHEAD
(ERZEABAEERE) 2
HEGHK - AEEREAES
ETEEMEREEEYENE
fFRz FHEH EREERE
KAE RS ERIRIENRE AT
.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B 7IBAZE SN + i ZOBMABTEIR)

4. REVENUE AND SEGMENT INFORMATION 4,
(a) Revenue

Revenue represents sales value of gold products
and other by-products to customers (net of value
added tax, returns and discounts) under the Gold
Mining Operation (as defined below), sales value
of metals and minerals under the Trading of Metals
and Minerals operation (as defined below) and
management and performance fees, securities
commission and brokerage fee and interest income
under the Financial Services Operation (as defined
below). The revenue for the reporting period is

analysed as follows:

Revenue from contracts with
customers arising from
Gold Mining Operation

Sale of
— Gold products
— Other by-products

Revenue from contracts with
customers arising from Trading
of Metals and Minerals

— Sale of metals and minerals

Revenue from contracts with
customers arising from
Financial Services Operation

— Service fee income

Sale of gold products and
other by-products recognised
at point in time

Services fee income recognised
over time

MUNSUN CAPITAL GROUP LIMITED

TEAREBEFEYN
Wz

HE

—ETEmM
— B EIE D

TEBRBREESEF
BRWE

- eBRBEHE

TRBRBEBES
BRWE

— R BEWA

RESEHERNES
EmkEMBIERFEE

BERS RIFER M RIS B A

N

Wiz R o EpER
(a)

l
N

Ui &=

Weste S RFAREL (E& W
™) TZHEESEmREM
BlEMmTEP ZHEEE OBl
EED  RERITH) 8
REEESEH (EEWNT)
TZHESBRBEZHEE
BN ERBRSEES (EE N
T TEBRKRBER &
H»EEMS ML ERULA
BN o s BRI EE D AT 40

T

Six months ended 30 June
BZEAA=1+HIEAEA

2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(REEZ) (REgEZ)

HK$’000 HK$’000
FET FET
276,296 248,727
29,466 51,774
305,762 300,501
24,849 -
4,584 6,979
335,195 307,480
330,611 300,501
4,584 6,979
335,195 307,480
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE-T-NFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

4. REVENUE AND SEGMENT INFORMATION 4. WBERDEHBER &)

(continued)

Kk

S|
o

(b) 7EBEF

(b) Segment Information

For management purposes, the Group is organised
into business units based on their products and
services and has three reportable operating segments
as follows:

(i) mining and processing of gold ores and sales of
gold products and other by-products (the “Gold
Mining Operation”);

(i) purchase and sales of metals and minerals (the
“Trading of metals and minerals”); and

(iii) provision of financial services including asset
management, securities brokerage, financing
and advisory services (the “Financial Services
Operation”).

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit or
loss, which is a measure of adjusted profit or loss
before tax. The adjusted profit or loss before tax is
measured consistently with the Group's profit or loss
before tax except that interest income and finance
costs are excluded from such measurement.

Segment liabilities exclude bank and other
borrowings, convertible bonds and related derivative
financial instruments and other unallocated
corporate liabilities as these liabilities are managed
on a group basis.

More than 90% of the Group’s revenue was derived
from activities in the PRC and its principal assets
were located in the PRC during the reporting period.
Accordingly, no analysis by geographical information
is provided.

|,

AEEBMME @ ARERIE
AF%&E%’ﬁﬁﬁiﬁﬁ
E I A AT = (B AT s 4

S o
=]
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54
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B REARY (TSBR
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EREERAEEZLED
EEURTF W #ETEIRDE
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BRI RS o BRI sk B tE 1T
- RO ERE RS TR
BREE AR FISKEE o LT
BRAATR A EEEANEEL
BRI AR EEFE — 5
B FI B R B TS B AR E It
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DEBETRERITREME
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

4. REVENUE AND SEGMENT INFORMATION 4., WERDEHER (5)
(continued)
(b) Segment Information (continued) (b) DEBER (&)
The following is an analysis of the Group's revenue REBIRAI IR E 9 EBEI D B
and results by reportable segments: ARZEE DT -
Six months ended 30 June 2019 Six months ended 30 June 2018
BE-Z-hF~A=THLAER HEZZ-N\ERA=TALAE
(Unaudited) (Unaudited)
(REER) (REEZ)
Gold  Trading of Financial Gold  Trading of Financial
Mining Metals and Services Mining  Metals and Services
Operation Minerals  Operation Total  Operation Minerals  Operation Total
SRR 2Bk  SREE SRR tBR  SRR%
%% BEE3 £S04 Foh ¥% BEES %% @it
HKS’000 HKS$'000 HKS’000 HKS$'000 HK$ 000 HK$'000 HK$ 000 HK$'000
FET FET FET FET FAET FET FET FET
Segment revenue YA
Revenue from external KB SMFE YA
customers 305,762 24,849 4,584 335,195 300,501 — 6,979 307,480
Segment (loss)/profit %4 (&%) / 7 (8.741) 50  (281,887)  (290578) 22,430 = (3610) 18,820
Reconciliation: FEHIE -
Interest income FIEBA 478 8,526
Finance costs BITEAAR (169,847) (192,031)
Loss before tax BB ATEE (459,947) (164,685)
Other segment HitH HER
information
Capital expenditure BAX M 85,591 = = 85,591 70,698 = 60 70,758
Depreciation and HEREH
amortisation 91,921 — 382 92,303 69,201 — 512 69,713
Share of profit HEBEDFRF
of an associate — — 956 956 — - 1,025 1,025

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE-T-NFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)

4. REVENUE AND SEGMENT INFORMATION 4. WamRkoHER (&)
(continued)
(b) Segment Information (continued) (b) DEBEE (&)
The following is an analysis of the Group's assets and REBZAIREDHBE DI E
liabilities by reportable segments: ERBEMNSITHOT
At 30 June 2019 At 31 December 2018
R-Z-hEXA=1H RZF-N\F+=A=+—H
(Unaudited) (Audited)
(REER) (8%
Gold  Trading of Financial Gold  Trading of Financial
Mining metals and Services Mining  metals and Services
Operation minerals  Operation Total  Operation minerals  Operation Total
SRR SBR SRRE kit 2BER SRR
% BEEZ £ Foh %% REEBS %5 it

HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000
TE%T TER FE% TE% TAT TAT FHET TET

Segment assets PBEER

and total assets EEA 11,947,095 — 543,584 12,490,679 11,940,509 — 742,572 12,683,081
Segment liabilities 2 HE&E 1,419,840 — 56,562 1,476,402 1,328,626 — 50,274 1,378,900
Reconciliation: FEE
Corporate and other A7 & E At

unallocated liabilities KA EEE 3,688,022 3,579,353
Total liabilities L 5,164,424 4,958,253

ZEREAEEBRQ A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T NG A=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

4. REVENUE AND SEGMENT INFORMATION 4. WmKkHHBER &)
(continued)
(b) Segment Information (continued) (b) DEPER ()
Revenue from customers, which are all in the Gold REEMASEBKZE10%
Mining Operation, contributing 10% or more of the IR EZEF (2HREEE
total revenue of the Group are as follows: FERER) 2 W -

Six months ended 30 June
BZEXA=1+HLEXEA
2019 2018
—E-NEF —E-)N\F
(Unaudited) (Unaudited)
(REEX) (REEER)

HK$’000 HK$’000

FAET FET

Customer A EFH 95,710 79,110

Customer B ®FZ 92,689 89,458

Customer C ZFR 77,631 46,965

Customer D ®PT N/A (FERA) * 45,511
* The transactions with this customer did not * REBE=-ZE—HENA=+
contribute 10% or more of total revenue of the BIENEAR @ EREPHET
Group during the six months ended 30 June 2019. ZRGWEMAEEBRZE

Z10%8 A E o

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)

5. OTHER INCOME AND OTHER LOSSES 5. HAREMEE

Six months ended 30 June
BEAA=T+HLKER
2019 2018
—E-hEF —ZE-N\F
(Unaudited) (Unaudited)
(REEEX) (R EZ)

HK$’000 HK$'000
FET FET

Other income Habr A
Bank interest income SRITFIBUA 478 8,526
Dividend income % 28U A — 736
Sundry income TR A 601 403
1,079 9,665

Other losses Higsia
Impairment loss on goodwill (note 22(a)) FEAZREEE (KisE22(a)) (273,893) —
Exchange loss, net (Ez) g Pek-cl (6,905) (3,755)
Loss on disposal of fixed assets HEBRTEERERE (439) (371)
(281,237) (4,126)

ZEREAEEBRQ A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B SA%|BRESN + FiA IEABTLIIR)

6. LOSS BEFORE TAX 6. BREAISBE
Loss before tax is arrived at after charging/(crediting) the BREIRIESIBE RR (BT A) TH&
following items: I8
Six months ended 30 June
BZEARA=1THILAEA
2019 2018
—E-NEF —T-)N\F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$’000 HK$'000
FET FET
(a) Finance costs: (a) BAFERRA :
Interest on bank IRITREMERK
and other borrowings ZAE 157,810 143,293
Effective interest expense AR ES 2 B
on convertible bonds (note 16) FEFXZ (HE16) 12,063 14,374
169,873 157,667
Interest on lease liabilities HEAENE 1,073 —
Interest on financial liabilities BRERZATE
at fair value through profit or loss FIBR 2 2Rt
BEMNE — 26,263
Total interest expenses on TRIBEZ
financial liabilities MBS 170,946 183,930
Less: Interest capitalised into B NERELRE
construction in progress v\ |4
(note 11(0) &,
(BtEE11(0) (961) (3,211)
Fair value gain on financial #ERBEREATE
liabilities at fair value PRz A E
through profit or loss N EREE — (1,200)
Loss on the 2018 Convertible ZF— \Fr#Ak
Bonds Restructure EA5EH EIE = 54,757
Fair value gain on derivative TESMIAEATE
financial instruments Wz (FFE16)
(note 16) (138) (42,245)
169,847 192,031
36 . MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE-T-NFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

6. LOSS BEFORE TAX (continued) 6. BRBIAIEE ()
Loss before tax is arrived at after charging/(crediting) the BREIAIESIBE R (BT A) THI&
following items: (continued) 1B (&)

Six months ended 30 June
BZEARA=+HLEAREA
2019 2018
—E-NEF —T-N\F
(Unaudited) (Unaudited)
(REEZX) (REgEZ)

HK$’000 HK$000
FET FET
(b) Other items: (b) HMIER :
Cost of inventories sold under TERERERZ
Gold Mining Operation EHEFERA 220,030 197,402
Cost of inventories sold under CEBRBEEESZ
Trading of Metals and Minerals EHEFERA 24,799 .
Total cost of sales HEK A4 244,829 197,402
Amortisation of intangible assets B A 42,552 31,811
Depreciation and amortisation & 7E & YT E i
of fixed assets 46,045 37,902
Depreciation of right-of-use assets EREEERE 3,706 —
Lease payments for short term leases RERE 2 HERK 5,776 —
Operating lease charges BEANTEIEZ
in respect of KEHEER
— land and buildings — T i R FREEY) — 9,844
— machinery and equipment — MR R — 40

ZEREAEEBRQ A

TE-NEFHRHES

37



38

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

7. INCOME TAX CREDIT

(@) Tax in the interim condensed consolidated statement

of profit or loss represents:

Current tax

— PRC Enterprise Income Tax
Under-provision in prior years
— PRC Enterprise Income Tax

Deferred tax credit

Total income tax credit

MUNSUN CAPITAL GROUP LIMITED

REATHIR

— PR RMAEHR
EET RS

— PEDRMAER

EEFHIRE R
PRSHiiR e 485

FiisBiE %

() TPHIERAGEEERMIRZHR

B

Six months ended 30 June

BEANA=THILEAEA

2019 2018
—2-hEF —EFN\F
(Unaudited) (Unaudited)
(RE&ERZ) (REEFTZ)
HKS$’000 HK$’000

FET FETT
— (4,322)
(345) —
(345) (4,322)
5,741 4518
5,396 196
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R R MY A

For the six months ended 30 June 2019

BE-Z-NFRA=THIARER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

7. INCOME TAX CREDIT (continued)

() ()

(iii)

The provision for PRC income tax is calculated
on the assessable profits of the Group’s
subsidiaries at 25% for the six months ended
30 June 2019 and 2018.

No provision for the Hong Kong profits tax
has been made as the Group did not have any
assessable profits subject to Hong Kong profits
tax for the six months ended 30 June 2019 and
2018.

Pursuant to the rules and regulations of
Bermuda, the Cayman Islands and the British
Virgin Islands, the Group is exempted from any
income tax in Bermuda, the Cayman Islands
and the British Virgin Islands.

8. DIVIDEND

The directors do not recommend the payment of an

interim dividend for the six months ended 30 June 2019

and 2018.

FEHER &)
b) () TPEFEFEENRE
AEEZHEATRNE

(iii)

Hﬁ 1%\

EZT-NEFRZE
—NFRNA=Z+HL
B A 2 R R B F 1R
25%5T&E ©

HRAEERBEEZ-F
—NERZZE-NER
A=+H1ENEA I &
EAABREBMNEHR
ZERBOR A - B
AR MEBEH B -

REARE HEHS
REBRIES 2R
REA REEERR
BT aRE HE
HEMRBRABEEZ
PRISH

EXTEHFINBEE_TNEFRE=
E-NEFERA=+ R IEREARRS
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

40

LOSS PER SHARE

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$454,551,000 (six months ended 30 June 2018:
HK$164,489,000) and on the weighted average number
of 5,836,921,000 (six months ended 30 June 2018:
844,394,000 (as restated)) ordinary shares in issue during
the six months ended 30 June 2019.

The basic and diluted loss per share and weighted average
number of ordinary shares for last reporting period have
been adjusted to reflect the impact of the Right Issue (as
defined and further details in note 17(a).

The calculation of diluted loss per share does not assume
the exercise of the Company’s outstanding share options
or conversion of outstanding convertible bonds which had
anti-dilutive effect and would result in a reduction in loss
per share during the six months ended 30 June 2019 and
2018. Therefore, the diluted loss per share is same as basic
loss per share during the six months ended 30 June 2019
and 2018.

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

10. INTANGIBLE ASSETS

(a)

(b)

(0)

The intangible assets include mainly mining rights
and exploration rights and assets and the goodwill
arisen from the acquisitions of subsidiaries, as
further detailed in the Company’s consolidated
financial statements for the year ended 31 December
2018. During the reporting period, the Group
had no acquisition of intangible assets (six months
ended 30 June 2018: additions to mining rights
of HK$28,947,000). No intangible assets were
disposed of during the six months ended 30 June
2019 (six months ended 30 June 2018: HK$ nil). The
amortisation charge of HK$42,552,000 (six months
ended 30 June 2018: HK$31,811,000) is included in
cost of sales in the interim condensed consolidated
income statement.

As at 30 June 2019, the Group’s mining rights
with a total carrying amount of HK$5,547,661,000
(31 December 2018: HK$5,592,650,000) were
pledged as securities for the Group's bank and other
borrowings (note 18).

An impairment loss of HK$273,893,000 (six months
ended 30 June 2018: HK$nil) was recognised to
profit or loss in respect of the current interim period
relating to goodwill arisen from acquisition of two
subsidiaries (note 22(a)).

10. B EE

(a)

(b)

(0)

B EAETEORERERERE
BEREE  WENBARE
ERRE (FRARREES
Z—NF+-_A=+—HIt
FENGKEVBERR2E—
) o RIEHRE - A&
EElEaErEE (BEC
TE—NFENAZTHIEARE
A EREEREIE 28,947,000
BIT)  c BE_ZE—NENA
=+HIERER  WELEE
WHEE(BE-_Z—N\E,A
=+HIERER  TFT) -
BE§E 142,552,000 7T (&
E-E-NA\FARA=Z+HLR
& A : 31,811,000 7T) st A
FHEA AR A B R R 2 SHEK
$ o

RZZT—NFEARA=F+H " K
S ERRE(E485E/35,547,661,000
BT(ZE—N\F+A=1—
H : 5,592,650,000/87T) < £RiE
REE AR ERASEE R TR E
fEFK (FIEE18)

A ERERR - R R B YR
GlELNEPNEIE 0T 5
$8273,893,000/8 T (BHE =
ZE—NEXNA=Z+THBIENE
A ZEm) ERBEZAER
(FffzE22@)) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRI AR E

Bt 355 R AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (¥ 5 7& 7835 5) -

11. FIXED ASSETS AND RIGHT-OF-USE ASSETS

(a)

(b)

(@

During the reporting period, the Group has additions
to fixed assets of HK$85,591,000 (six months ended
30 June 2018: HK$70,758,000) and disposed of
fixed assets with a total net carrying amount of
HK$439,000 (six months ended 30 June 2018:
HK$371,000), resulting in loss of HK$439,000 (six
months ended 30 June 2018: HK$371,000).

As at 30 June 2019, fixed assets of the Group with
a total net carrying amount of HK$740,972,000 (31
December 2018: HK$761,837,000) were pledged as
security for the Group's bank and other borrowings
(note 18).

During the reporting period, interest on bank and
other borrowings capitalised in construction in
progress included in fixed assets was HK$961,000 (six
months ended 30 June 2018: HK$3,211,000 (note
6(a)). The borrowing costs have been capitalised
at a rate of 9% (six months ended 30 June 2018:
9%) per annum on the specific borrowings used for
financing the construction in progress.

MUNSUN CAPITAL GROUP LIMITED

PR IEABTTIIR)

(a)

(b)

(0)

1. BIEEERMGERESE

RREPH - AREBEEEE
#1n85,591,000/8 T (BE—
Z—NFRNA=FTHI~E
A : 70,758,000 7T) R HE
BRTEFE S 5T /5439,0008 7T
(22— N\FxA=1+H
E751E A 371,000/87T) 2
BE&EE - F$439 0008 7T
ZE?J{E (@jﬂ: —N\FERXA
:+E|Jt/\1lﬂ : 371,000,%33
JT) °
RZTE—-—AFANA=
H  "&EBEE@FESG
A740,972,0008 L (=&
—NE+-_A=+—8:
761,837,000 T) 2EEE
ECAREHAEEZBITR
HiE 5 (MisE18) °

RFEHE - sFABTEER
MERTREERNMEHRITR
HEMEHFEH961,0008 7T
(Bz=—=2—)\F~A=+H
IE7NEA 3,211,000 7T)
(FtzE6(a)) « EFRBATIHEA
REERII2MEREERIR
FMEI% (BEZZT—N\F
NAZTHIENRMEA  9%)
BRI o

INTERIM REPORT 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

11. FIXED ASSETS AND RIGHT-OF-USE ASSETS

(continued)

(d)

(e)

At 1 January 2019, right-of-use assets relating to
operating leases of HK$39,747,000 was recognised
upon application of HKFRS 16. Interests in leasehold
lands held for own use under operating leases at 1
January 2019 of HK$33,504,000 was reclassified
from fixed assets to rights-of-use assets upon
application of HKFRS 16.

During the current interim period, the Group entered
into new lease agreements for the use of office
properties for 2 years. The Group is required to
make fixed monthly payments during the contract
period. On lease commencement, the Group
recognised HK$9,384,000 of right-of-use asset and
HK$9,403,000 lease liability.

1. BEEERGERAEEE B

(d)

(e)

RZE-—NAF—HA—B &K
EHEMBEREEREE
39,747,000 8 TR FE B BBt
BHRELERE16RERER o
RZZE-NF—-—A—BKLEH
EETHIEEAZHE LT
£.33,504,0008 TAERE
B EERIE 16512 8
BEEEENTEEFRAEE
% o

R HARARE - NEERLER
MREMEFLHHEE 0
RE2EF - AEEARGHH
B & ABERE - HER
WK AEEEREREE
79,384,000 TNHERE
9,403,000/ 7T °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

Trade and loans receivables JEBEE R B
Less: Allowance for
doubtful debts B REREHE
Other receivables H At e GRTE
Total trade, loans and JEURER TR « B R H At
other receivables R GRIE B 5T
Deposits and prepayments e RIBFFKIE
Non-current portion FEENEAER
Current portion BIEAER &

At the end of the reporting period, all of the trade, loans
and other receivables, deposits and prepayments are
expected to be recovered or recognised as expenses within
one year, except for the non-current portion.

MUNSUN CAPITAL GROUP LIMITED

12. EWERR - ERUUAR EfbFE
WFIE - RERFENFIE

At At
30 June 31 December
2019 2018

R=B-N& R-FT-N\HF
AA=+H tZA=t+—H

(Unaudited) (Audited)

(RABER) (4 &%)

Note HK$’000 HK$'000
B sE FET FET
214,367 226,700

(a) to (¢) 214,367 226,700
(@)% 74,189 69,723
288,556 296,423

96,403 133,201

384,959 429,624

111,769 109,532

273,190 320,092

384,959 429,624

RBERR - PIARMKERR - B
N EAMEUWRIR - RE MIAN IR
BIEEN —F AT AR @SR R
Fsz - MESEBNEAER D BRAN ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE-T-NFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. EWERE: - BRUREHAME
DEPOSITS AND PREPAYMENTS (continued) WE - RERFANRIE

(#%&)

(a) BUBRFRERR

(@) Trade and loans receivables

At At
30 June 31 December
2019 2018
R-B-h&E RZZT—N\F
AA=+H +t=-A=+—H
(Unaudited) (Audited)
(FRAEER) (&)
Note HK$’000 HK$000
BaE FET FHET
Trade receivables under  &MERAFEES N2
the Gold Mining FEUAR K
Operation (b) 90,647 107,319
Trade and loans SRIRBEB T2
receivables under FEUEBR K R E 5K
the Financial Services
Operation (c) 123,720 119,381
214,367 226,700

EREXEBEERQA

TE-NEFHRHES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B BAFIBHESN » BB RIBABTIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. EWERRR - ERUU KR HAtpE

DEPOSITS AND PREPAYMENTS (continued) WFIE - BERFANRE
(%)
(b) Trade receivables under the Gold (b) EMERABFER T EUWER
Mining Operation £
(i)  The ageing analysis of the trade receivables (i) RWEHR SERK
under the Gold Mining Operation (net of T RKERR (B kR
allowance for doubtful debts) based on invoice REREME) IRIERERE
date at end of the reporting period is as RO
follows:
At At
30 June 31 December
2019 2018

R=B-1E R-T—)\F
AA=tE +=A=1-A

(Unaudited) (Audited)
(RAEER) (#&F&)
HK$’000 HK$000
FHET FET
Less than two months DRARRE A 299 60,926
More than two months but  BiBR{E A 1E
less than four months DIA1{E A 3,003 39,971
More than four months but  #B:@PU{E A 18
less than six months DRA7NE A — 1,496
More than six months but BB N EAE
less than one year DR—F 82,424 =
More than one year HBilm—F 4,921 4,926
90,647 107,319
The Group generally requires the customers AEBE—MRERKEFER
to make payment on the date of delivery of EmXfBKE R
products or within 7 days after delivery of BLHBERNELNT - &
products. Credit term within several months AURZEZEER  UE
which is determined by per-transaction basis B 5 E5EMN A
with reference to the product is granted to the EEzEEE X o

customers with high credibility.

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019

BE-—T-NFRA=THLAEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(b) Trade receivables under the Gold
Mining Operation (continued)

(i)

Impairment under HKFRS 9

An impairment analysis is performed at each
reporting date using a provision matrix to
measure expected credit losses (“ECL"). The
provision rates are based on days past due
for groupings of various customer segments
with similar loss patterns (i.e., by geographical
region, product type, customer type and rating,
and coverage by letters of credit or other forms
of credit insurance). The calculation reflects the
probability-weighted outcome, the time value
of money and reasonable and supportable
information that is available at the reporting
date about past events, current conditions and
forecasts of future economic conditions.

12. BUWERR - ERUR B AR
WRIE - RERFANRER

(%)

(b) EWEFERZFER T R

ENE-))

(ir)

WRIEBBEEHHHEER
FIEZ BiE

AEEREHRE B HE
PR B ETTRIED
TIAFF ERMEEEE
(TTREEERBR]) - &
BELEREERUE
BRI (AR - E
B R - BRI R
R EREREMEES
RBREAZRESD) 2
% {1 % P o5 #B 48 51l 8 5
REBETE - AHAER
R R NEER - B%
ZEEEERN®RE H
A ESZBEEBES
-~ B AT R R R AR
AR 2 BB A] 5
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR S B B AR M R

For the six months ended 30 June 2019
BE_Z-NEFRA=THLREA
(Expressed in Hong Kong dollars unless otherwise indicated) (B BAFIBHESN » BB RIBABTIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES, 12. EWERRR - ERUU KR HAtpE

DEPOSITS AND PREPAYMENTS (continued) WKFIE - BERFANRIE
(&)
(c) Trade and loans receivables under the () TRUPRFEERS T EUER
Financial Services Operation TRE
At At
30 June 31 December
2019 2018

R=FB-N&F R-F)/\F
AA=t+A +=A=t-H

(Unaudited) (Audited)
(FRAEER) (#E##%)
HK$’000 HK$'000
FET FEIT
Trade receivables from BHRCILER
securities brokerage business: JEWBRR
— Cash clients -BeEF 545 712
Trade and loan receivables from Hith & B ARTS 75 FEUER X
other financial services business RER 123,175 118,669
123,720 119,381

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R R MY A

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(c) Trade and loans receivables under the
Financial Services Operation (continued)

(i)

The settlement terms of trade receivables
from securities brokerage business are two
days after the trade date. No ageing analysis
is disclosed as the ageing analysis does not
give additional value in view of the nature
of these trade receivables. The credit terms
on trade and loan receivables from the other
financial services business under the Financial
Services Operation are ranging from one year
to three years. The ageing analysis of these
trade and loans receivables (net of allowance
for doubtful debts) from other financial services
business under the Financial Services Operation
based on the age of these receivables since the
effective dates of the relevant contracts at end
of the reporting period is as follows:

N

Less than one year

B

More than one year

12. RYRRTR - ERUAK EfbfE
WRIE - RERFANHRE

(#8)

() ERRBERT EUER

MR ER (5

() EFRLCERZEWIE
RZERP/RZHR
M o R I F R AR
RZWE - Rk
SiRHRIMEE - Fiit
WEREREDNT - 2
BRFEEH T 2HME
BRI E 7% 2 AR
RERZEEHA—F
EZFAE - RBREH
R REBBHEANE
B HIRE 5 & Bl RS
EB N ZHMEBARES
15 M WA B AR G &t
8 BUEFRER(E
HORR R AR ) BRI D

i N
At At
30 June 31 December
2019 2018
R-B-h&E RZZT—N\F
AA=+H +=-A=+—H
(Unaudited) (Audited)
(RAEZER) (#E&F1%)
HK$’000 HK$000
FET FET
7,956 7,964
115,219 110,705
123,175 118,669

ZEREAEEBRQ A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

12. TRADE, LOANS AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

(c) Trade and loans receivables under the
Financial Services Operation (continued)

(ii)

Impairment under HKFRS 9

The Group applies general approach to
measuring ECL for the trade and loan
receivables from other financial services
business as these business contained a
significant financing component. ECLs are
recognised in two stages. For credit exposures
which there has not been a significant increase
in credit risk since initial recognition, ECLs
are provided for credit losses that result from
default events that are possible within the
next 12-months (a 12-month ECL). For those
credit exposures which there has been a
significant increase in credit risk since initial
recognition, a loss allowance is required for
credit losses expected over the remaining life of
the exposure, irrespective of the timing of the
default (a lifetime ECL).

At each reporting date, the Group assesses
whether the credit risk on a financial instrument
has increased significantly since initial
recognition. When making the assessment, the
Group compares the risk of a default occurring
on the financial instrument as at the reporting
date with the risk of a default occurring on
the financial instrument as at the date of
initial recognition and considers reasonable
and supportable information that is available
without undue cost or effort, including
historical and forward-looking information.

MUNSUN CAPITAL GROUP LIMITED

12. BUWHR - ERUREME
WRIE - HERANKIE
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(©)

SRR R T RUR

MR E K (48)

(ii)

REFBMBGHRE R
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REBEAT —RITE
KAEBEBRETEK
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BRYBRRA N ER - 18
HEEEED W EER
EITHER - HRBEKX
FERR W AR E S N
EERR  BHEES
B AT BE R AR 1218 A
NO2EABEREES
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BREBEZENNEER
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R R MY A

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

13. CASH AND BANK BALANCES AND CLIENT 13. RERBITERREFSE

TRUST BANK BALANCES

RITHER
At At
30 June 31 December
2019 2018

R=B-AE R-ZT-N\F
AA=+H t-A=+—H

(Unaudited) (Audited)
(KRAZZFE) (#&ZF1%)
HK$’000 HK$ 000
FET FET
Cash at banks SRITIER 107,548 80,362
Cash in hand FHEERE® 1,038 609
Cash and bank balances B NIRRT 108,586 80,971
Less: Restricted deposits in B EERTTAEERFAY
the bank balances SRHIE S (37,595) (32,972)
Cash and cash equivalents BeMIReEEY 70,991 47,999
Client trust bank balances EPEEARTES 2,293 2,947
73,284 50,946
Restricted deposits are as follows: RRBIOEHESRAIT
At At
30 June 31 December
2019 2018
R=ZB—hAFE RZIZE—N\F
ANA=+H +t=-A=1+—H
(Unaudited) (Audited)
(KAZZEX) (#&&1z)
Note HK$’000 HK$000
(N FET FET
Deposits paid for land THERIREB S (a)
reclamation 28,311 23,695
Deposits paid for environmental RIBAEBRES (a)
governance 9,284 9,277
37,595 32,972
(@) Restricted deposits are included in the bank balances. (@ HRBRIINEBESBESERIT
R o

ZEREAEEBRQ A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

13. CASH AND BANK BALANCES AND CLIENT 13. RERBITERREFST

52

TRUST BANK BALANCES (continued)

The Group maintains trust and segregated accounts with
authorised financial institutions to hold clients’ deposits
arising from securities brokerage business transactions.
The Group has classified the clients’ deposits as client trust
bank balances in the current assets and recognised the
corresponding trade payables to the respective clients in
the current liabilities, on the grounds that the Group is
liable for any misappropriation of the respective clients’
deposits as stipulated under the Hong Kong Securities and
Futures Ordinance (“SFO"). The Group is not allowed to
use the clients’” monies to settle its own obligations under
the SFO. As such, these monies are not included in cash
and cash equivalents of the Group for cash flow purposes
in the consolidated statement of cash flows.

The interest rates on cash at banks ranged from 0.1% to
0.4% (2018: 0.1% to 0.4%) per annum during the year.

At 30 June 2019, the cash and bank balances of the
Group denominated in RMB amounted to HK$75,046,000
(31 December 2018:HK$69,976,000). The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

MUNSUN CAPITAL GROUP LIMITED

RITHER ()

AEEEREBEBFERELR
ERERS - AEFRREFELRD
RHPELEZEPFER - AEEA
BEBEF LAY (1F5 RS
ERP1)RE - ABAEBRER
FHRALEE  RUEERAEED
BEPERDBREPERRITHE
g NNRBEERT » XNRE
BENERENBEETS ZAEER
Ko RiIFEHZLME R - AEH
FAMAEFESENASELR -
At - ZEFRBEIRAEB Z5E
REnBRATEEHIARERE
Rz Re MREEFEY -

FRIBPITFERZFENTEFF0.1%
Z204% (ZE—NF 0.1% &
0.4%) °

R-ZZ—NFRA=1+H  £&£H
NARBABEMNHRG RIRITLE
#: 475,046,000 T (ZE—N\F
+=—A=+—H :69,976,000/8
7)o ARBAITEREBRAREME
B R RIBREAKAINEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R R MY A

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

14. TRADE AND OTHER PAYABLES, AND
CONTRACT LIABILITIES

Trade payables JETARK
Accrued charges and TERER K
other payables HAb T FRIR

Financial liabilities measured BB ATTEZ

at amortised cost TRIEE
Receipts in advance TR AR K

Contract liabilities — receipts in AR & &
advance from customers — B TEWERR

(@) Trade payables

Trade payables under SEREEBL T

the Gold Mining Z FERTRRER
Operation

Trade payables under ERURBEB T2
the Financial FETRRER

Services Operation

14. BSERARR HAMERIE -

REeERARE
At At
30 June 31 December
2019 2018

R-B-h&E H_ZT—N\F
~NA=+HB +=-—A=+—H

(Unaudited) (Audited)

(RABER) (4 &%)

Note HKS$’000 HK$’000
BsE FET FET
(a) to (¢ 176,415 173,572

@z

567,220 541,010

743,635 714,582

37,065 37,014

780,700 751,596

60,310 29,237

(a) FEFERRX

At At
30 June 31 December
2019 2018

R=B-Hh& RKR-ZT—)\F
ANA=+H +t=-HA=1+—H

(Unaudited) (Audited)
(FRASEFE) (45 31%)

Note HKS$’000 HK$'000
B FET FET
(b) 174,126 170,570
(a) 2,289 3,002
176,415 173,572

ZEREAEEBRQ A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B AR S B B AR M R

For the six months ended 30 June 2019
BE-ZT—hE~B=1HILAEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B BAFIBHESN » BB RIBABTIIR)

14. TRADE AND OTHER PAYABLES, AND 14. BARAREALREARER
CONTRACT LIABILITIES (continued) REBEAE @
(b) Trade payables under the Gold Mining (b) TIEBAERER TENER
Operation XY
The ageing analysis of trade payables under the Gold REEHR - SBRAKEBT
Mining Operation based on invoice date at the end FERTBR IR IR 3 ] B HA 2 BR e
of the reporting period is as follows: DITAT -
At At
30 June 31 December
2019 2018

R=B—-h& R-ZT—)\F
ANAB=+H +t=-A=1+—H

(Unaudited) (Audited)

(FRAZEFEZ) (45 &1z)

HK$’000 HK$’000

FET FET

Less than three months PR ={E A 8,849 16,104

More than three months BiE=18A

but less than one year BLR—F 92,868 27,032
More than one year HBil—F 72,409 127,434
174,126 170,570

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless othe

14. TRADE AND OTHER PAYABLES, AND
CONTRACT LIABILITIES (continued)

(c) Trade payables under the Financial
Services Operation

Trade payables from BEHULET
securities brokerage business: JERTRRRR
— Cash clients - ReEP
— Clearing house in HK —(REBZEEM

The settlement terms of trade payables from
securities brokerage business are two days after
the trade date. Trade payables to cash clients also
include those payables placed in trust and segregated
accounts with authorised institutions. No ageing
analysis is disclosed as the ageing analysis does not
give additional value in view of the nature of these
trade payables.

R B AR S B B R R MY A

For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER
rwise indicated) (Bx BBFIRAZESD - BB RIEABTIIR)

14. BERBRRREMENSTE &
EREEE®)

() BRHERTENK

X
At At
30 June 31 December
2019 2018

R=ZB-N&F R-F)/\F
AA=t+A +=A=1-H

(Unaudited) (Audited)
(FRAEER) (A& &%)
HK$’000 HK$’000
FET FHET
2,289 2,952

— 50

2,289 3,002

BEFRLCER 2 BNRRZE
RHRRZBEEMA - BRAER
EEPEFINEREFHNRR
W 2 BB RP 2 ENAR
R ERNUFRMER M
g REDIT TS RMERIME
18 - F W ERERE DT -

EREAXAEFEBERQA L 55
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

15. BANK AND OTHER BORROWINGS 15. BITREMER

As at 30 June 2019, the Group had secured bank and
other borrowings of HK$1,778,381,000 (31 December
2018: HK$1,909,511,000) and unsecured bank and other
borrowings of HK$1,582,760,000 (31 December 2018:
HK$1,339,680,000), including unsecured loans from related
parties (details are set out in note 20(a)).

As at 30 June 2019 and 31 December 2018, the Group’s
secured bank and other borrowings were secured by the
pledge of the Group's assets, equity interest of certain
subsidiaries of the Group (note 18) and guarantees given by
the Group, certain executive directors and one ex-executive
director of the Company and senior management staff of
subsidiaries of the Group and related parties (notes 20(a)).

At 30 June 2019, the Group’s unsecured bank and other
borrowings of HK$95 million (31 December 2018: HK$106
million) were guaranteed by certain subsidiaries of the
Company, certain executive directors of the Company and a
senior management staff of a subsidiary (note 20(a)).

MUNSUN CAPITAL GROUP LIMITED

RZZE—NAENA=Z1+H  &&
EHEEEEBRITREMER
1,778,381,0008 L (=& — \4F
+=-A=+—H :1,909,511,000
BIT) AR ERBRIT R EMER
1,582,760,000%8 7T (ZF— \F+=
B=-+—H8 :1,339,680,000/7T) (&
FER B BE A MEERER) (GHEE
FBEE20(@)) °

RZZE-NFARA=TERZZ-N
FH—A=1—H XEEZEMRER
ThEMEREEEENAKEZE
B AEEETHE QR BE (Y
FE18) MHAKE - RARIETHIT
EEN—RAERTEEUARAEH
B AR SREEAR KT (K
F£20@)) 1R 2 JEIRATIESA -

R-T—hFAA=1H AEBEZ
EIEAIRITREMERISTEEAT
(ZZ—N\F+-A=+—H 1068
BAL) AARRETHEBARAR « &
NalETHRITEEAN BB AR
Z—HERERABERER (Wi
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIE SRS

Bt 5 R AR B

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

16. CONVERTIBLE BONDS

The 2018 Convertible Bonds
—E-N\EUERES

FE=ASE
—NE—A—B (EFR)

AR

4 LEE A (GEED)

At 31 December 2018 and J}'“_
1 January 2019 (audited)

Effective interest expense
charged to condensed
consolidated statement
of profit or loss (note 6(a))

Interest paid

Fair value gain (note 6(a))

FEXH

NFENE (FE6()

At 30 June 2019 (unaudited) RZZ—NEFENA=1TH (REHE

(@ The convertible bonds bear interest at 11% per
annum with effect from and including 4 November
2018 and will be mature on 4 August 2019 (the
“2018 Convertible Bonds”), the other key terms
of the convertible bonds are further detailed in the
Company's consolidated financial statements for the
year ended 31 December 2018. Accordingly, the
liability component and derivatives were classified as
current liabilities as at 30 June 2019.

During the reporting period, none of the convertible
bonds were exercised. At 30 June 2019, the
outstanding principal amount of the convertible
bonds was approximately HK$312 million.

%)

16. AIARESH

Liability
component Derivatives Total
BERD fT£IR st
HK$’000 HK$’000 HK$'000
FET FAET FAET
329,946 216 330,162
12,063 — 12,063
(15,206) — (15,206)
— (138) (138)
326,803 78 326,881
(@ ABKREFE-_T—/N\F+—

AEB (B#E%A) 2% F A
EFNMEARABER TN
FNAMBRES(TZZE-N
FrRES ) o ATRRES
B E M= ERFGE — TR
BHE_ZT-N\F+A=+—
Eﬁﬁﬁﬁ“ﬂ%ﬁé%%ﬁ
& o Eitt —NEFRA
=+H 8BEIFHSRITETA
NERERBAE -

\47

REREERE - BEATmRES
BT - RZZE—NF XA
=+H HBREHFZKEE
KEREHEI1I2AEEBTT °

ZEREAEEBRQ A

TE-NEFHRHES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

16. CONVERTIBLE BONDS (continued)

(b)

At 30 June 2019 and 31 December 2018, the fair
values of derivatives of the 2018 Convertible Bonds
were determined based on the valuation performed
by an independent firm of professional valuers with
recognised qualifications and experiences using
Binomial option pricing model. The derivatives of
the 2018 Convertible Bonds represent the option
of the bondholders to convert the 2018 Convertible
Bonds into the Company'’s ordinary shares. Fair value
gain on derivative financial instruments of the 2018
Convertible Bonds of HK$138,000 was recognised
for the reporting period. The following assumptions
are used to calculate the respective fair values of the
derivatives:

BfE (GBT)
SR(E CETT)

Share price (HK$)
Conversion price (HK$)

Expected remaining life of AR B TEERFIRR
the convertible bonds (years) FHI(F)

Expected volatility (%) TEHK #)(%)

Risk free rate (%) B 2R (%)

Expected dividend yield (%) TEHARR B2 (%)

Discount rate (%) ALIR 3R (%)

MUNSUN CAPITAL GROUP LIMITED

16. AHRRMES: (&)

(b)

R-B-NF

RZZE—NFARNA=F+AK=
T N\F+-_A=+—H =
T-N\FABBRESFITETR
ZAFETTRABRAIEER
KRR B R EMETA
IR EEEBEAEL 2 E
BEET —T—N\FragE
FOTHETEERSFHEARRE
EEREE T N\FABRES
ERARNTEBR - RIS
BE - - N\FrRiRES
ZUTEEMTARAFEKRS
138,000 TT# 3R  THIR
RIARGESITETREZA
FE -

At At
30 June
2019

31 December
2018
RZE—N\F
+-A=+—H

0.185
0.8144

AA=1H

0.085
0.8144

0.10 0.60
48 75
2.19 1.79
0 0
9.0 10.9
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

16. CONVERTIBLE BONDS (continued)

(@

Subsequent to the end of the reporting period,
the Company invited bondholders to consider
amendment to the existing terms and conditions of
the 2018 Convertible Bonds (the “2021 Convertible
Bonds Restructure”). The key amendments to the
existing terms and conditions of the 2018 Convertible
Bonds under the 2021 Convertible Bonds Restructure
include: (i) extension of the maturity of the Bonds
whereby the Company will redeem each Bond at its
outstanding principal amount together with accrued
and unpaid interest thereon on 30 September 2021;
(i) reduction of the interest rate of the Bonds to
8.0% per annum which shall be payable (I) for the
period from and including 4 August 2019 to but
excluding 31 March 2020, in arrear on 31 March
2020; and (Il) thereafter semi-annually in arrear on
31 March and 30 September each year; (iii) reduction
in the conversion price to HK$0.088; (iv) addition of
the downward-only reset to the conversion price,
whereby on each of 31 March 2020, 30 September
2020 and 31 March 2021, if the volume weighted
average price during a period of 20 consecutive
trading days immediately prior to such date is less
than the conversion price prevailing on the last day
of such period, the conversion price shall be reset to
the average market price, subject to a minimum reset
price equal to HK$0.071 (subject to adjustments);
and (v) addition of the partial redemption right
which applies to all bondholders whereby the
Company will, at the option of the bondholder,
redeem such bondholder’s bonds on each of 31
March 2020, 30 September 2020, and 31 March
2021 at the principal amount which represents not
more than 7.5%, 7.5% and 15%, respectively, of
the then outstanding principal amount of the Bonds
held by such bondholder (each a “Relevant Principal
Amount”) together with accrued but unpaid
interest thereon, provided that the redemption
amount representing the Relevant Principal Amount
payable by the Company on each put option date
to each such bondholder must be in an authorised
denomination (i.e. HK$1,000,000 in nominal amount
each of the bonds or integral multiples thereof).

16. TR ES (&)

(@)

RIFEHRE - KRR BHEE
FRBEAEERE _T—/\Fr
BIREF IR B R R GFTE
Mgl ([ ZZE = —F iR E
AE4]) o IBIE-_ZF——47
MR ESFERE T — \Fr]
B EF IR B GG FR1E
MEZEFTRIE () ERES
FEIE - Bt - ARERRZ
T —FNA=THEKREE
A& RBEREHMERF B
Bl &M &S : (i) BURESRZ
FEREFFEZ 0% * W()H
“E-NFNANA (BEZ
A2 -_ZTF=A=+—
B(TeiEzA) BHEER=
E_EF=A=1+—HXfT:
RINEERBF=ZA=4+—
BMNAA=ZTHEFFIN—
R (i) THREZ0.088
BIT  (iv) HBRELERR M
TERF DR T _FF
=A=t+—H ZTZ-ZTFAhH
A=+Bk=ZZ=—F=A
=+—H - WEEZARE
200X S HHBRZKR
EMNEFHEENZBPERE
—HZIRITIRMR(E - RIREE
TEIAFHITHER  HE
Al IR ERFEFEZE0.071
BT (AT FHAE) + K(v) 0
BERARMEBEFFEAZE D
BO#E - Bt - ARFERE
BHFERFEAZEERN 2%
F=R=+—H —ZT-ZTF
NA=+HAR=ZZT=—%F=H
—t+—HEBEREHFFEAZE
% ASBENRITHRBZES
BEABESERARER
KEEZ75%  7.5% M 15%
(BRIIEEAeRE]) ERE
FHERMAE - EARRBRE
ROLHEERAENSESFR
BEAZERSRE (EEHELS
H)AAEERAE (AEMHE
% ME1E 1,000,000 TE E 5%
BEE) o

ZEREAEEBRQ A

TE-NEFHRHES
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

16. CONVERTIBLE BONDS (continued) 16. AIERMES (&)
(0  (continued) (© (&)
The 2021 Convertible Bonds Restructure was e ERRREEEASD
approved by the bondholders and by the BIR=—ZFE—hENA—BE=
shareholders at the Company’s special general T NENA-++BHEGSE
meeting on 1 August 2019 and 27 August 2019 B AR E R AN FIR% A
respectively. Details of the 2021 Convertible R REEHHEE o — T — —4F7]
Bonds Restructure are set out in the Company’s PSS L B Y SEERN AN
circular dated 9 August 2019 and the Company’s AEEAE—Z=—HENANE
announcements dated 10 July 2019, 1 August 2019 TBHARAATBEAE S
and 27 August 2019. —h&E+A+8 - —B—h%=E

NA—HEZZE—AENA
“t+tBZRERN -

17. SHARE CAPITAL 17. BRA&
Number
of shares
RO EE
Note 000 HK$’ 000
Ui T TEr
Authorised: EERE
Ordinary shares of HK$0.1 each RZE-\F+=A4
at 31 December 2018 and =t+—HR=ZT-NF
1 January 2019 —A—Bz&k
E{E0. 1B L Bk 10,000,000 1,000,000
Capital Reorganisation A& (b) = (990,000)
Ordinary shares of HK$0.001 each ~ RZZ—AFA=1H
at 30 June 2019 2 GREE0.0015T
LR 10,000,000 10,000
Ordinary shares issued and BRETRAREER :
fully paid:
Ordinary shares of HK$0.1 each RZF-NF+A
at 31 December 2018 and =t+—HR=F-NF
1 January 2019 —A—Bz8k
EE0. BT T @R 5,836,921 583,692
Capital Reorganisation BAER (b) = (577,855)
Ordinary shares of HK$0.001 each ~ BRAZHERR-T—NF
after the Share Reorganisation NAZTRZEBR
and at 30 June 2019 E{E0.001/8 L@ 5,836,921 5,837

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

17. SHARE CAPITAL (continued)

(a)

On 21 June 2018, the Company entered into
an underwriting agreement (the “Underwriting
Agreement”) with certain underwriters for the
proposed rights issue of not less than 5,003,075,640
rights shares and not more than 5,045,075,640
rights shares (the “Rights Share(s)”) at the
subscription price of HK$0.22 per each Rights
Share on the basis of 6 Rights Shares for 1 existing
issued share of the Company (the “Rights Issue”).
The aggregate subscription price for the Rights
Issue will be not less than approximately HK$1,101
million and not more than approximately HK$1,110
million. Pursuant to the Underwriting Agreement,
the underwriters have undertaken to the Company
to fully underwrite the Rights Shares and certain
underwriters will set off the aggregate subscription
price payable by the relevant underwriters to the
Company for subscription of the Rights Shares which
are not taken up by the qualifying shareholders
of the Company pursuant to the Underwriting
Agreement against part of the underwriters’ loans,
owed by the Company to the respective underwriter
(the "Set-off").

17. BA (&)

(a)

R-E—NFXNA-+—
B AAREETBHEER
BB ([BEmE]) R
EZEESEA1RARQRAR
BEEBRITRMDEZRHER
BHzEERRABETRME
R& A% 19 0.22 8 T B 1T A
A 1A5,003,075,640 B AR A%
5 B NiB385,045,075,6400%
AR RS ([ #EARR% 10 1) ( #F
A1) - R BRBEBEHT
LR 101BEBITETE
BHI0BEBTT - BRER
HiHzE o BEBERARF
EHEBEBHEHERRO RS
TEHEEEAEEEHEEE
REBEHBEEBE T RERR
A6 B & IR 5 40 A0 AR A%
MDMENFARRZBRE
BEHHEEARRBERER
HECBEEMER([HEE]D -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T NG A=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B 7IBAZE SN + i ZOBMABTEIR)

17. SHARE CAPITAL (continued)

(b)

Pursuant to a special resolution passed at
the extraordinary meeting by the Company’s
shareholders on 27 February 2019, the Company has
implemented the capital reorganisation (the “Capital
Reorganisation”) which comprises the following:
(a) the issued share capital of the Company was
reduced through a cancellation of the paid-up capital
of the Company to the extent of HK$0.099 on each
of the issued existing shares such that the nominal
value of each issued existing share was reduced from
HK$0.1 to HK$0.001; (b) immediately following the
capital reduction taking effect, all the authorized but
unissued share capital of the Company (which shall
include the authorised but unissued share capital
arising from the capital reduction) was cancelled in
its entirety and forthwith upon such cancellation,
the authorised share capital of the Company was
increased to HK$10,000,000 by the creation of
such number of additional new shares as shall be
sufficient to increase the authorised share capital of
the Company to HK$10,000,000 divided into 10,000
million new shares; and (c) the credit arising in the
books of the Company from the capital reduction
was credited to the contributed surplus account
of the Company. The Capital Reorganisation was
completed on 28 February 2019 and a credit of
approximately HK$577,855,236 arisen from the
capital reduction was transferred from the share
capital account to the contributed surplus account of
the Company. Details of the above are set out in the
Company'’s circular dated 4 February 2019 and the
Company’s announcements dated 18 January 2019,
27 February 2019 and 28 February 2019.

MUNSUN CAPITAL GROUP LIMITED

17. BA (&)

(b)

BEAAFTRRERR=ZZT—N
F_A-ttHEREREH
ARELEBBIFAZRR -
RAaB#ETRAEAR ([
REH])  EFPRTINF
B QEBFHEARTHZ
BRA (AEBREBITHEERN
0.0998 T ARR)  BFEFRK
EBITRARN ZEERO.1
FETTHIEL ZE 0.001 78 7T LA B
RATBETRA : (b)EEE
RABIRAERE - AARIFE
EEERBTRA (BIEAR
TEBEE 2 EEBREITR
RN)EEFEHE - MRGHEEE
IRANTE - BERNIE B ILER TR
B (R LAE AN 2 B1A TE A%
AZE 10,000,000/ 7T * &
10,000 B B IR FTA% {7 ) 38 hn s
RNANVEERZAZE 10,000,000
BT ROOEARRRIERERAF
BR] AR S ) ek 1 22 A 2 ME BRI
RAT 2 BB - RAE
HERZZE—NE-_A=TN
HTER R AR AN BRI 4 2 AR
#9577,855,236 8 TE /AR
AR AREBAERES
o =2 F o N =B
BZE-NE-ANAB 2B
EARARHBHAE T —NF—
A+N\B - —ZT—AF_A
—t++tBRR-ZZE—HhhE=A
—tNBZRAER -

INTERIM REPORT 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RARE

Bt 5 R AR B

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

17. SHARE CAPITAL (continued)

(0)

(d)

On 26 June 2019, the Group entered into the placing
agreement with the placing agents to subscribe for
a total of up to 1,167,380,000 placing shares at the
placing price of HK$0.071 per placing share (the
“Placing”). On 19 July 2019, the Group and the
placing agents have entered into a supplemental
agreement to the placing agreement to extend the
long stop date from 26 July 2019 to 9 August 2019.
On 9 August 2019, as certain conditions set out in
the placing agreement have not been fulfilled on or
before the long stop date, the placing agreement
has been lapsed on 9 August 2019 and the placing
will not proceed. Details of the above are set out in
the Company’s announcements dated 26 June 2019,
19 July 2019 and 9 August 2019.

Subsequent to the end of the reporting period,
the Company increased its authorised share capital
from HK$10,000,000 divided into 10,000,000,000
ordinary shares of HK$0.001 each to HK$50,000,000
divided into 50,000,000,000 ordinary shares of
HK$0.001 each by the creation of 40,000,000,000
additional authorised but unissued shares.

17. BRA& (@)

(0)

(d)

E—NFERAZF]8 -
AEBHERERBITVRE
Wik HEEESREER
MO0 ABLTRBERARS
1,167,380,000 f% Bc & i% 19

(TEED - R=F—NFLA
THhA  RNEBEREERIET

VEBEEHR BT RE -
%?&@ta%mzﬁ—hi
tAZH+AREERE=Z—N
FNANA - q_—’—jLEJ\
ﬂﬂﬁ*mﬁmﬁﬁﬁ%ﬁ“

F g ARee R & # LR Higk
ZHLW’W@%%mﬁ_v
—NENANRKK - BRE
BT - B LilFFIEH
RAARIBEIA=ZZ—LFN

B=+/xB - —_ZE—hE+A
+ABEE=ZZE—AFN\ANH
ZRER o

REMEBRRE - AR A FEE
:%40,000,000,000 A% 584N %
EEREITRG - BEEE
B A 10,000,000& 7T (9
/%10,000,000,000 i & I HE
H0.001 B LK EBR) &
JNIZE50,000,000/87T (DA
50,000,000,000i% & I E (&
0.001 BT EMmAL ) o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

18. PLEDGE OF ASSETS

The Group’s assets with the following carrying amounts
have been pledged to secure bank and other borrowings
(note 15).

Intangible assets — mining rights /& EE — FRUEHE

Fixed assets ElF & E

Investments in equity FHRE MR E IR
instruments at fair value NHESERZ
through other comprehensive AT AKE
income

Pledged deposits [mEECITES N

As at 30 June 2019, all issued shares of one (31 December
2018: three), 51% issued shares of none (31 December
2018: two) and 49% issued shares of two (31 December
2018: one) subsidiaries of the Company were subject to
share charge as security pledged for the Group's bank and
other borrowings (note 15).

64 MUNSUN CAPITAL GROUP LIMITED

18.

Note
BIsE

10(b)
11(b)

EEERA

AEBEATEREZEED ARNE
HERRTT REMER (HFE15) °

At At
30 June 31 December
2019 2018

R=B-NE R-T-N\%
AA=tA +=A=1-A

(Unaudited) (Audited)
(REER) (88 5F%)
HK$’000 HK$'000
FET FET
5,547,661 5,592,650
740,972 761,837
341,314 280,166
102,411 102,519
6,732,358 6,737,172

R-ZZE—AEXNA=+H AR
A—E(ZE—N\F+=_A=+—
B:=M) 2B (ZFE—N\F+=
A=+—H:MHE) kmE (==
—NF+=-A=+—H: —fH)HK
BABIZBEETRD - 51%E
BIROR49% EEITRHE H
ER IR AR E Z BT REMER
(FfizE15) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B R R MY A

For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

19. CAPITAL COMMITMENTS

As at 30 June 2019, the Group had contracted but
not provided for capital commitments in respect of the
acquisitions of gold mining and exploration rights of
HK$14,224,000 (31 December 2018: HK$14,239,000)
and fixed assets of HK$88,359,000 (31 December 2018:
HK$88,566,000) and investment in unlisted equity
investment funds of HK$44,389,000 (31 December 2018:
HK$44,436,000).

19. EREIE

R-ZT—hENA=+H  A&EE
R ESERFERGRBEEERCDE]
H)BRBEE ANEIE14,224,000
BLT(ZE—NFE+=_A=+—
B :14,239,00087t) R EE
B ER A NEHESS,359,0008 7T
(ZE—N\F+=ZA=+—8:
88,566,00078 7T) &Ik LT IR HER
BESHIEEAYEA4,389,0008
T(ZE—N\F+=ZA=+—8":
44,436,000787T) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

20. RELATED PARTY TRANSACTIONS

(@) During the reporting period, the Group had the
following related party transactions:

(i)

(ii)

During the reporting period, Mr. Zhang Lirui
(an executive director of the Company) and Mr.
Liu Liyang (who was appointed as an executive
director of the Company on 13 October 2015
and resigned on 24 October 2018) and their
spouses, Mr. Yi Shuhao (chairman and an
executive director of the Company) and certain
senior management staff of the subsidiaries of
the Group have provided certain joint personal
guarantees for bank and other borrowings
facilities granted to the Group with an
aggregate amount of approximately HK$356
million (2018: HK$869 million) (note 15).

During the reporting period, Mr. Zhang Lirui
and Mr. Li Xianghong (an ex-executive director
of the Company) have provided personal
guarantee for bank and other borrowings
facilities granted to the Group of HK$72 million
(2018: HK$72 million) and HK$nil million (2018:
HK$344 million), respectively.

MUNSUN CAPITAL GROUP LIMITED

20. BEALRS

(@) R|MEHEAR - AEEETT
SIREALRS :

(i)

(ii)

REREBA - R FIEE 5L
E(RRBIRTES) R
RNBrE(R=F—h
FHA+=BHEZEA
AARMITESITR =
Z—-NEFE+A=-+WMA
BT REENRE - 5
WG E (KRR EFRE
WITES) RSB B
RRAIZETEERER
BEIMASEERY
BITREMERRER
EA356EEBIL (ZF
—N\F :869EHEBT)
RUE TR EAER
(KI7E15) »

RIRERA - RFIER L
A RZFMBTE (RAF
RIERITES) D BI5t
AEBERZEBITRE
TWERBET2EESE T
(ZZE—N\F :2EHEH
T)REEEET(ZF
— N\ : 344BH8ET)
REEALELR o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)

20. RELATED PARTY TRANSACTIONS (continued) 20. BBEALTRS (&)

(@) (continued) (@) (#&)

BRIA EFFREVR Z4b
REERBE_T— 1
FRA=ZTHLEAREAR
EEBB T EETAT
R MERRE

(i) In addition to the transactions detailed above, (iii)
the Group had the following transactions and
balances with related parties during the six
months ended 30 June 2019:

B

Related parties transactions:

Six months ended 30 June
BEXRNA=1THIEAEA

Fund Partnership

financial assistance

(Limited Partnership)* $e {ftBF 15 & Bh 2

RYBRENERES

aBREE (BRE®)

MNEEH

2019 2018
—EB-hEF —E-)N\F
(Unaudited) (Unaudited)
(FRAEER) (RAEFR)
Note HKS$’000 HK’000
(ks FET FET
1. Liu Shiwei Interest expenses (1) 335 =
Y 2 of providing
financial assistance
REMBE
MEEHR
Grace Silver Interest expenses (1) 231
Limited of providing
mBERAA financial assistance
REMBE 2
MEEH
Easyhome Interest expenses (2) 4,144
Financial Holding of providing
Co., Ltd. * financial assistance
BAZRTRE RIEMBE 2
ZHRBRAA] MEER
Koo Yuen Kim Interest expenses (4) 2,507
hES of providing
financial assistance
REMBEY
FEEH
Shenzhen Rui Au Interest expenses (5) 4,877
Jian Investment of providing

ZEREAEEBRQ A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)
(iii)  (continued)

Outstanding balances with related parties:

1. Liu Shiwei Other Borrowing
LB HE R

Interest Payable
eI RIS

2. Grace Silver Limited Other Borrowing
mEARAE H A &R

Interest Payable
R ALE
3. Shengzhen Rui Ying Interest Payable
Equity Investment FEA T2
Fund Management

Co., Ltd.*
AN BERBBRERE
E2BEARANT
4. Easyhome Financial Other Borrowing
Holding Co., Ltd.*  HEMEZX
BEAZ RE /iR
BRATA
Interest Payable
JEAHHLE
5. Koo Yuen Kim Other Borrowing
)k Hi & m®
Interest Payable
JEAH LS
6. Shenzhen Rui Au Other Borrowing
Jian Investment Hith &5
Fund Partnership Interest Payable

(Limited Partnership)* F&f{tF| &
FNELEREES

20. EEALRE (B

(a)

Note
BT

(#8)

(iiiy  (4&)

RS 77 (R ORBATE -

30 June
2019
—EB-hF
~NA=TH
(Unaudited)
(RAEHFZ)
HKS$’000
FET

1,190

9

83,518

6,355
100,000
4,023
95,891

11,577

31 December
2018
—ET-N\F
+=—A=+—8
(Audited)
(A% )
HK’000
FETT
14,000
3,565

3,927

1,553

190

83,606

2,216

1,516

ARLE (BRER)
* The English name is for identification purpose * BN HBEMRERNZ
only. 5]
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(iii)  (continued)

Notes:

(M

As at 30 June 2019 and 31 December
2018, Mr. Liu Shiwei (“Mr. Liu SW") holds
365,477,181 shares by virtue of his personal
interest. Ms. Guan Yuyan, being Mr. Liu’s
spouse, has interest of 1,305,038,799 shares
in the Company via her wholly-owned
controlled corporation Grace Silver Limited.
Accordingly, Mr. Liu SW is also taken to be
interested in 1,305,038,799 shares via his
spouse. Accordingly, as at 30 June 2019 and
31 December 2018, Mr. Liu SW was deemed
to be interested in approximately 28.62% of
the issued share capital of the Company.

Mr. Liu SW and Grace Silver Limited were
among the underwriters of the Rights Issue
(as defined in note 17(a)) of the Company
completed on 26 September 2018. Upon the
completion of the Rights Issue, Mr. Liu SW
and Grace Silver Limited became substantial
shareholders of the Company.
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For the six months ended 30 June 2019
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T NG A=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

20. RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)

(iii)

(continued)

Notes: (continued)

(M

(continued)

On 1 March 2018, 7 December 2018 and 19
December 2018, Mr. Liu SW granted loans
of HK$84 million in aggregate to the Group,
respectively. On 24 May 2018, Grace Silver
Limited granted loans of HK$329 million to
the Group. The loan from Mr. Liu SW (“Mr.
Liu SW Loans”) was charged at interest rate of
7.5% per annum. The loans from Grace Silver
Limited (“Grace Silver Loans”) were charged at
interest rates 12% and 15% per annum. These
loans were unsecured and have repayment
terms ranged from 3 months to 1 year.

The Mr. Liu SW Loans of HK$40 million and
Grace Silver Loans of HK$287 million were set
off with the subscription price payable by Mr.
Liu SW and Grace Silver Limited in the Rights
Issue (Further details of the Rights Issue are set
out in note 17(a), respectively. Further details
of the Set-off are set out in note 17(a).

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(iii)  (continued)

Notes: (continued)

(M

(continued)

In addition, the Mr. Liu SW Loans of HK$13
million and HK$30 million and the Grace Silver
loans of HK$4 million and HK$38 million were
settled during the six months ended 30 June
2019 and year ended 31 December 2018
respectively.

The above loans are fully exempted connected
transactions under Chapter 14A of the Listing
Rules.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B BAFIBHESN » BB RIBABTIIR)

20. RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)

(iii)

(continued)

Notes: (continued)

)

Easyhome Financial Holding Co., Ltd and China
Home Hong Kong Limited are wholly-owned
by Beijing Easyhome Investment Holding
Group Co., Ltd. China Home Hong Kong
Limited directly holds 643,061,087 shares in of
the issued share capital of the Company as at
30 June 2019 and 31 December 2018. Beijing
Easyhome Investment Holding Group Co.,
Ltd. is deemed to hold 643,061,087 shares,
representing 11.02% of the issued share
capital of the Company as at 30 June 2019
and 31 December 2018.

China Home Hong Kong Limited became a
substantial shareholder of the Company by
way of subscription upon completion of the
Rights Issue on 27 September 2018.

On 15 June 2018, Easyhome Financial Holding
Co., Ltd granted a loan of HK$ 228 million
to the Group. The loan was charged at an
interest rate of 10% per annum, unsecured
and is currently repayable on demand. No
amounts were settled during six months ended
30 June 2019 (year ended 31 December 2018:
HK$144 million).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BE-T-NFA=tHILAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(iii)

(continued)

Notes: (continued)

@)

3)

(continued)

The above loan is a fully exempted connected
transaction under Chapter 14A of the Listing
Rules.

Shengzhen Rui Ying Equity Investment Fund
Management Co., Ltd. is wholly and indirectly
owned by Grace Sliver Limited, a substantial
shareholder of the Company.

On 13 March 2018, Shengzhen Rui Ying
Equity Investment Fund Management Co.,
Ltd. granted a loan of HK$11 million to the
Group. The loan was charged at an interest
rate of 15% per annum, unsecured and has
a repayment term of 2 months. The loan
was fully settled during the year ended 31
December 2018.

The above loan is a fully exempted connected
transaction under Chapter 14A of the Listing
Rules.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-ZT—hE~B=1HILAEA
(Expressed in Hong Kong dollars unless otherwise indicated) (B BAFIBHESN » BB RIBABTIIR)

20. RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)

(iii)

(continued)

Notes: (continued)

)

Mr. Koo Yuen Kim holds 595,258,945
shares by virtue of his personal interest and
16,086,782 shares through his wholly owned
corporation Golden Eagle (Asia) Investment
Limited. Mr. Koo Yuen Kim is deemed to
be interested in 10.47% of the issued share
capital of the Company as at 30 June 2019
and 31 December 2018.

Mr. Koo Yuen Kim was one of underwriters of
the Rights Issue of the Company completed on
26 September 2018. Upon the completion of
the Rights Issue, Mr. Koo Yuen Kim became a
substantial shareholder of the Company.

On 14 March 2018, Mr. Koo Yuen Kim
granted a loan of HK$50 million to the Group.
The loan was charged at an interest rate
of 7.5% per annum, unsecured and has a
repayment term of 7 months.

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)

(iii)  (continued)

Notes: (continued)

)

(continued)

On 14 June 2018, Mr. Koo Yuen Kim as one
of the lenders (which granted a joint loan
to the Company in the principal amount
of HK$300 million) entered into a loan
novation agreement and a supplemental loan
novation agreement (collectively the “Loan
Novation Agreements”). Pursuant to the Loan
Novation Agreements, the loan together with
accrued interest in an aggregate amount of
approximately HK$325 million owed by the
Company to the lenders was novated to each
of the lenders which included an amount of
HK$71,780,000 to Mr. Koo Yuen Kim.

The above principal amounts owned to
Mr. Koo Yuen Kim was fully set off by the
subscription price payable by Mr. Koo Yuen
Kim in the Rights Issue (note 17(a)).

On 1 March 2019, Mr. Koo Yuen Kim granted
loans of HK$100 million to the Group. The
loan was charged at an interest rate of 7.5%
per annum, unsecured and has a repayment
term of 1 year.

The above loan is a fully exempted connected
transaction under Chapter 14A of the Listing
Rules.
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For the six months ended 30 June 2019
BE_ZT-NEA=+THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B 3B FIBAES)N « FiE R BB THIR)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B B AR M R

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

20. RELATED PARTY TRANSACTIONS (continued)

(@) (continued)
(iii)  (continued)

Notes: (continued)

(5)  Shenzhen Rui An Jian Investment Fund
Partnership (Limited Partnership) is 50%
indirectly owned by Grace Sliver Limited, a
substantial shareholder of the Company.

On 22 February 2019, Shenzhen Rui An
Jian Investment Fund Partnership (Limited
Partnership) was novated a loan of HK$96
million in Principal, together with accrued
interest. The loan was charged at an interest
rate of 15% per annum, unsecured and has a
repayment term of approximately 1 year.

The above loan is a fully exempted connected
transaction under Chapter 14A of the Listing
Rules.

(b) Key management personnel
remuneration

Remuneration for key management personnel,
including amounts paid to the Company’s directors,
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is as follows:
Six months ended 30 June
BZEARA=THLEAREA
2019 2018
—E-NF —T-N\F
(Unaudited) (Unaudited)
(REEEZX) (REEZ)
HK$’000 HK$000
FET FET
Short-term employee benefits % HiE B A 1,500 2,967
Post-employment benefits BERAR A 45 70
1,545 3,037
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

21. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(@) Financial assets and liabilities carried at
fair value

Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three level fair value hierarchy
as defined in HKFRS 13 Fair value measurement. The
level into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

— Level 1 valuations: Fair value measured using
only Level 1 inputs, i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date.

— Level 2 valuations: Fair value measured using
Level 2 inputs, i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

— Level 3 valuations: Fair value measured using
significant unobservable inputs.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER
(Expressed in Hong Kong dollars unless otherwise indicated) (B BAFIBHESN » BB RIBABTIIR)

21. FAIR VALUE MEASUREMENT OF 21. €M T ANAFETE (®)

FINANCIAL INSTRUMENTS (continued)

(@) Financial assets and liabilities carried at
fair value (continued)

(a) BAFEIERNEHE
EREE &)

2 FEEE ()

Fair value hierarchy (continued)

At30June At 31 December
2019 2018
R-B-1F NZZ—\F
AA=tHR  tZA=1-H
Level 2 Level 2
28 EWE
(Unaudited) (Audited)
(RBEX) (')
HK$’000 HK$ 000
FET FET
Recurring fair value
measurements KREEATETE
Assets/(Liabilities): BE/(868):
Investments in equity instruments FREMEERR
at fair value through other BATEDR BRA
comprehensive income IAKRE 341,314 280,166
Derivative financial instruments THEERIA (78) (216)

There were no transfers between instruments in all

levels during the six months ended 30 June 2019.

An independent valuation company with appropriate

recognised professional qualifications is engaged
to value the derivative financial instruments at each

financial reporting period. Appropriate valuation
methods and assumptions with reference to market

conditions existing at each financial reporting period

to determine the fair value of the derivative financial

instruments are adopted.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2 E5IBBESD - BB BB ITIIR)

21. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(b) Fair value of financial assets and

liabilities carried at other than fair value

The carrying amounts of the Group's financial
instruments carried at cost or amortised cost are not
materially different from their fair values as at 30
June 2019 except for the convertible bonds. As at 30
June 2019, the fair value of the convertible bonds is
categorised into Level 1 fair value measurements (i.e.
unadjusted quoted prices).

22. EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in notes 16(c) and 17(c), the Group had
the following significant events subsequent to the end of
the reporting period and up to the date of approval of the
interim condensed consolidated financial statements:

(a)

On 6 June 2019, Munsun Securities Limited
("Munsun Securities”) and Munsun Asset
Management (Asia) Limited (“Munsun Asset”)
(collectively referred to as the “Targets”), subsidiaries
of the Company entered into subscription
agreements with an independent third party
("Subscriber”) in relation to the subscription by
the Subscriber and allotment and issue by Munsun
Securities and Munsun Asset of up to 290,440,000
and 40,000,000 new shares, respectively
(representing up to 80% of total number of
issued shares as enlarged by the subscription) at
the total consideration of HK$80 million in cash.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HI R B 4R S B IS SR AR B

For the six months ended 30 June 2019
BE-T-NEA=THIEAER

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2EFIBBESD » B BABITIIR)

22. EVENTS AFTER THE REPORTING PERIOD

(continued)

(a)

(continued)

The Company engaged an independent firm of
professional valuers with recognised qualifications
and experiences for the fair value of the Company’s
20% share of net assets of the Targets as at 30 June
2019 as if the transaction was completed on 30 June
2019 (“A"). The 100% of the net assets value of
the Targets and 100% of the goodwill in association
with the Targets as at 30 June 2019 was used in the
computation as if the transaction was completed
on 30 June 2019 (“B”). A one-off loss on goodwill
impairment of approximately HK$274 million
which is the difference between A and B, being the
estimated loss which is expected to be arisen from
the deemed disposal of subsidiaries at completion
was recognised to profit or loss in respect of the
current interim period (note 5).

Details of the subscription are set out in the
Company’s announcements dated 6 June 2019
and 17 July 2019 and 21 August 2019. Up to the
date of this report, the subscription is not yet fully
completed.

MUNSUN CAPITAL GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
HHIR B R S B IS AR Y &

For the six months ended 30 June 2019
BHE_Z-—hF X A=tHLEA

(Expressed in Hong Kong dollars unless otherwise indicated) (Br ZAFIBAESN + Fia ZEAETLIIR)

22. EVENTS AFTER THE REPORTING PERIOD

(continued)

(b)

(@

The Group has obtained new bank and other
borrowings of approximately HK$34 million.

The authorised share capital of the Company is
HK$10,000,000 divided into 10,000,000,000 Shares,
of which 5,836,921,580 Shares are in issue as at
30 June 2019. Taking into account the number of
shares that may be allotted and issued pursuant to
the Placing and upon the exercise of the conversion
right of the convertible bonds, the Company
proposed to increase the authorised share capital
of the Company from HK$10,000,000 divided into
10,000,000,000 ordinary shares of HK$0.001 each
to HK$50,000,000 divided into 50,000,000,000
ordinary shares of HK$0.001 each by the creation of
40,000,000,000 additional authorised but unissued
shares to allow the Company greater flexibility to
accommodate future expansion and growth of the
Group. The proposed increase in authorised share
capital was approved by the shareholders at the
Company'’s special general meeting on 27 August
2019 (note 17(d)).

23. COMPARATIVE FIGURES

Loss per share (note 9) for last reporting period has been

restated to reflect the impact of the Rights Issue as stated
in note 17(a).
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INDEPENDENT AUDITOR'S REVIEW REPORT

BARBM 2 ERRE

CCTH CPA LIMITED
HIERE G5 AH RA R

REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

To the Board of Directors of
Munsun Capital Group Limited

INTRODUCTION

We have reviewed the interim condensed consolidated
financial statements of Munsun Capital Group Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 4 to 81, which comprise the
condensed consolidated statement of financial position as
at 30 June 2019 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement
of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for
the preparation and presentation of these interim condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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INDEPENDENT AUDITOR'S REVIEW REPORT

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these interim condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

OTHER MATTERS

Without qualifying our review conclusion, we draw attention
that:

(@) the comparative condensed consolidated statement
of profit or loss, condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six months
ended 30 June 2018 and the relevant explanatory notes
included in these interim condensed consolidated financial
statements have not been reviewed by us in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”; and
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INDEPENDENT AUDITOR'S REVIEW REPORT

BARBM 2 ERRE

(b) the consolidated financial statements of the Group of
the year ended 31 December 2018, which contain the
consolidated statement of financial position as at that
date and the relevant explanatory notes included in these
condensed consolidated financial statements, are audited
by another auditor which expressed an unqualified opinion
on these statements on 29 March 2019.

CCTH CPA LIMITED
Certified Public Accountants
Hong Kong

29 August 2019

Lee Chi Hang
Practising Certificate Number P01957

Unit 5-6, 7/F., Greenfield Tower, Concordia Plaza,

1 Science Museum Road, Tsim Sha Tsui,
Kowloon, Hong Kong
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Key highlights

e Loss from operations of HK$291 million (2018: profit from
operations of HK$26 million)

e Net loss increased by 177% to HK$455 million (2018:
HK$164 million)

e Loss per share decreased by 60% to HK7.79 cents (2018:
HK19.48 cents (restated))

e Total comprehensive expenses increased by 66% to
HK$399 million (2018: HK$241 million)

° Revenue increased by 9% to HK$335 million (2018:
HK$307 million)

e Gold production increased by 30% to 30 thousand ounces
(2018: 23 thousand ounces)

e  Gearing ratio increased to 32% at 30 June 2019 (31
December 2018: 31%)

Revenue and Results

During the reporting period, the Group recorded loss from
operations of HK$291 million as compared with profit from
operations of HK$26 million last reporting period. The
turnaround to the loss from operations is mainly due to a one-
off loss on goodwill impairment of approximately HK$274
million (details are set out in notes 5 and 22(a) in the interim
condensed consolidated financial statement) (2018: HK$nil),
the decrease in bank interest income, increase in administrative
expenses and the decrease in gross profit mentioned in
following paragraph in this section. Accordingly, the Group’s
loss after tax increased to HK$455 million during the reporting
period as compared to HK$164 million in the last reporting
period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the reporting period, the Group’s revenue increased by
9% to HK$335 million (2018: HK$307 million). The increase
in revenue is mainly arisen from the increase in gold price,
increase in trading of metals and minerals and the increase in
the Group’s gold production during the reporting period. The
gross profit margin of the Group decreased to 27% during the
reporting period (2018 full year of 28% and 2018 first-half of
36%) which is attributable to the increase of revenue in trading
of metals and minerals which has a lower gross profit margin
than other operating segments, and the increase in the Group’s
production costs per unit. In addition, increased mining depth
and complicated geologic structure in the mining site currently
under production pushed production cost higher.

The Group's total comprehensive expenses increased by 66%
to HK$399 million during the reporting period as compared to
HK$241 million in the last reporting period. The increased in
total comprehensive expenses is mainly attributable to a one-
off loss on goodwill impairment of approximately HK$274
million (details are set out in notes 5 and 22(a) in the interim
condensed consolidated financial statement) (2018: HK$nil).
However, the increase of total comprehensive expenses is partly
offset by the decrease in Group’s recognition of exchange loss
(arisen from depreciation of exchange rate of RMB against HK$)
on translation of financial statements of PRC subsidiaries and
associate to HK$5 million during the reporting period (2018:
HK$77 million) and HK$61 million (2018: HK$nil) fair value gain
on investments in equity instruments at fair value through other
comprehensive income.

Details of the segment information of the Group’s revenue and
results from its gold mining business, trading of metals and
minerals and financial services business are set out in note 4 in
the interim condensed consolidated financial statements.

During the reporting period, the loss per share of the Company
was HK7.79 cents (2018: HK19.48 cents (restated)). The loss
per share last reporting period has been adjusted to reflect the
impact on the Rights Issue (details are set out in note 17(a) in
the interim condensed consolidated financial statement) of the
Company which was effective on 27 August 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income and Other Losses

The Group's other income decreased by 90% to HK$1 million during
the reporting period as compared to HK$10 million last reporting
period. The decrease in other income is mainly due to the decrease in
bank interest income to HK$0.5 million (2018: HK$9 million).

The Group's other losses increased from HK$4 million in the
last reporting period to HK$281 million during the reporting
period. The increase is attributable to a one-off loss on goodwill
impairment of approximately HK$274 million (details are set
out in notes 5 and 22(a) in the interim condensed consolidated
financial statement) (2018: HK$nil) and the increase in exchange
loss to HK$7 million (2018: HK$4 million).

Selling and Distribution Costs

During the reporting period, the Group's selling and distribution
costs was approximate to that of the last reporting period of
HK$5 million.

Administrative Expenses

During the reporting period, the Group’s administrative expenses
increased to HK$97 million (2018: HK$84 million), representing
an increase by 15% as compared with last reporting period.

Finance Costs

During the reporting period, the Group’s finance costs were
HK$170 million (2018: HK$192 million), representing a decrease
by 11% as compared to last reporting period. The decrease
in finance costs is mainly due to the one-off loss on the 2018
Convertible Bonds Restructure of HK$55 million recorded by
the Group during the last reporting period, but, no relevant
loss incurred during the reporting period. However, this is partly
offset by the decrease in non-cash fair value gain on derivative
financial instruments relating to the convertible bonds from
HK$42 million in the last reporting period to HK$0.1 million
during the reporting period. In addition, there was no interest
on financial liabilities at fair value through profit or loss (2018:
26 million) during the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

Deferred Tax

As at 30 June 2019, the Group's deferred tax liabilities
amounted to HK$574 million (31 December 2018: HK$580
million), which represented mainly the estimated tax effects
of the temporary differences arising from acquisitions of gold
mines by the Group in previous years and was calculated at PRC
income tax rate of 25% on the increase in fair value of mining
rights. The deferred tax liability balance will be subsequently
reversed and credited to the consolidated statement of profit or
loss as a result of tax effect of the amortisation of the mining
rights. Such liabilities were accounted for in accordance with the
accounting principle and therefore no repayment is required.

Liquidity and Financial Resources

At 30 June 2019, the Group's cash and bank balances (including
pledged deposits) and net current liabilities were HK$211 million
(31 December 2018: HK$183 million) and HK$2,418 million (31
December 2018: HK$2,702 million) respectively. The decrease
in the Group's net current liabilities is mainly attributable to the
decrease in bank and other borrowings under current liabilities
of HK$360 million at 30 June 2019 which was arisen from
a classification of bank and other borrowings under current
liabilities at 31 December 2018 to non-current liabilities at 30
June 2019. The Group’s net assets decreased to HK$7,326
million (31 December 2018: HK$7,725 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group has met its needs of working capital and capital
expenditure mainly through its cash generated from operations,
bank and other borrowings and equity financing. As at 30 June
2019, the Group's bank and other borrowings were repayable
within one to four years and its fixed rate borrowings over total
borrowings was 86%. There is no significant seasonality of the
borrowings demand of the Group. Further details of the Group'’s
bank and other borrowings are set out in note 15 in the interim
condensed consolidated financial statements. The Company's
directors are of the opinion that the Group will be able to
finance its future working capital and financial requirements as
further detailed in note 2 in the interim condensed consolidated
financial statements.

The Group’s cash and bank balances and bank and other
borrowings are mainly denominated in Hong Kong Dollars and
Renminbi.

CAPITAL STRUCTURE

As at 30 June 2019, the total number of issued ordinary shares
of the Company was 5,836,921,580 at par value of HK$0.001
each.

During the reporting period, the Company has completed the
capital reorganisation and refreshment of general mandate. In
addition, the Company has also proposed the share placing as
well as the 2018 convertible bonds restructure and increase in
authorized share capital. Subsequent to the end of the reporting
period, the Company increased its authorised share capital from
HK$10,000,000 divided into 10,000,000,000 ordinary shares of
HK$0.001 each to HK$50,000,000 divided into 50,000,000,000
ordinary shares of HK$0.001 each by the creation of an
additional 40,000,000,000 new ordinary shares. Details of the
above transactions are set out in the following sections headed
"“Capital Reorganisation and Refreshment of General Mandate”,
“Placing of New Shares under General Mandate” and “Increase
in Authorised Share Capital” and notes 17 and 22 in the interim
condensed consolidated financial statements. No convertible
bonds of the Company was exercised during the reporting
period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher returns to
the owners of the Company that might be possible with higher
levels of borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments to the
capital structure in light of changes in economic conditions.
There were no changes in the Group’s approach to capital
management during the reporting period.

At 30 June 2019, the Group's gearing ratio increased to 32%
(31 December 2018: 31%). The Group monitors capital using
a gearing ratio, which is net debts divided by total equity
plus net debts. The Group’s net debts include bank and other
borrowings, financial liabilities at fair value through profit or
loss and convertible bonds, less cash and cash equivalents and
pledged deposits. The Group's total equity comprises total share
capital and reserves of the Group.

Capital Reorganisation and Refreshment of
General Mandate

On 18 January 2019, the Board proposed to implement the
capital reorganisation by reduction of the issued share capital of
the Company through a cancellation of the paid-up capital of
the Company to the extent of HK$0.099 on each of the issued
existing shares of the Company such that the nominal value of
each issued existing share of the Company will be reduced from
HK$0.1 to HK$0.001 (the “2019 Capital Reorganisation”). The
Board also proposed to refresh the existing general mandate
for the directors to allot, issue and deal with new shares up to
20% of the total number of issued shares of the Company as
at the date of passing of such resolution at the special general
meeting.

The aforesaid proposals were approved by the shareholders of
the Company at a special general meeting of the Company held
on 27 February 2019. Details were set out in the announcements
of the Company dated 18 January 2019, 27 February 2019
and 28 February 2019 as well as the circular of the Company
dated 4 February 2019. The Capital Reorganisation has become
effective on 28 February 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

Placing of New Shares Under General Mandate

On 26 June 2019, the Company entered into a Placing
Agreement with an independent placing agent whereby the
Company conditionally agreed to place, through the placing
agent, on a best effort basis, up to 1,167,380,000 new shares
of the Company to not less than six independent places at
HK$0.071 per Placing Share.

As certain conditions set out in the Placing Agreement (as
supplemented and amended by a supplemental agreement
dated 19 July 2019) have not been fulfilled on or before the
Long Stop Date, the Placing Agreement has been lapsed on
9 August 2019 and the Placing has not proceed. The relevant
announcement has been published on 9 August 2019.

Increase in Authorised Share Capital

In order to allow the Company greater flexibility to
accommodate future expansion and growth of the Group, the
Company proposed to increase the authorised share capital of
the Company from HK$10,000,000 divided into 10,000,000,000
ordinary shares of HK$0.001 each to HK$50,000,000 divided
into 50,000,000,000 ordinary shares of HK$0.001 each by the
creation of an additional 40,000,000,000 unissued ordinary
shares (the “Increase in Authorised Share Capital”), all of which
will rank pari passu with all existing Shares in all respects.

Details are set out in the Company’s announcement and
circular respectively on 10 July 2019 and 9 August 2019. The
Convertible Bonds Restructure and the Increase in Authorised
Share Capital have been approved by the shareholders of the
Company at the Company's special general meeting on 27
August 2019 and the Increase in Authorised Share Capital was
effective on 27 August 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
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PLEDGE OF ASSETS

Details of the pledge of the Group's assets are set out in note
18 in the interim condensed consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have any material
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group’s principal assets and liabilities are located in the PRC
and are denominated in RMB which is the functional currency
of the Group’ subsidiaries in the PRC. The Group did not enter
into any forward foreign exchange contracts to manage its
foreign currency risk during the reporting period as the directors
considered that the Group’s exposure to exchange rate risk can
be managed.

BUSINESS RISK

The Group is exposed to price risks arising from the market price
fluctuations on gold products. To protect the Group from the
impact of price fluctuations in gold products, the management
closely monitors gold product price exposure and will consider
to use derivative contracts should the need arises.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS

At 30 June 2019, the Group had investments in equity
instruments at fair value through other comprehensive income
of HK$341 million, representing 3% of the Group's total assets,
which include mainly investment in an unlisted company in
the PRC of approximately HK$329 million and investment in a
private equity fund in the PRC of HK$12 million.

Save as disclosed above, the Group did not have any other
investments at 30 June 2019.

EMPLOYEES

As at 30 June 2019, the Group employed approximately 720
employees in the PRC and Hong Kong. All employees are
remunerated according to their performance, experience and
prevailing industry practices. Both on-the-job and professional
training are provided as well. The Group provides retirement
benefits in the form of Mandatory Provident Fund Scheme
under the Hong Kong Mandatory Provident Fund Scheme
Ordinance to its employees in Hong Kong. The Group provides
defined contribution retirement benefit schemes organised
by the relevant local government authorities in the PRC to its
employees in the PRC.

EVENTS AFTER THE REPORTING PERIOD

Details of the Group's events after the reporting period are
set out in note 22 in interim condensed consolidated financial
statements.
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MANAGEMENT DISCUSSION AND ANALYSIS
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GOLD MARKET OUTLOOK

In the first quarter of 2019, the overall gold demand increased
by 7% to about 1,053.3 tonnes according to the research
of World Gold Council. The increase was mainly lifted by the
continued growth in central bank buying and gold-backed
exchange-traded funds (“ETFs”) largely driven by the continued
geopolitical instability and on-going trade tensions. Central
bank buying surged by 68% to 145.5 tonnes as compared
to the same period last year. ETFs inflows of 40.3 tonnes
represented an increase of 49% as compared to the last year’s
inflows. U.S. and Europe listed funds were key areas of growth.
Global jewellery demand rose steadily by 1% to 530.3 tonnes as
compared with the same period last year primarily boosted by
India. Global bar and coin demand softened slightly by 1% to
257.8 tonnes. Gold used in the technology sectors decreased by
3% to 79.3 tonnes as compared with the same period last year
primarily due to the slowdown in economic growth.

The total supply of gold remained steady at 1,150 tonnes in the
first quarter of 2019 whilst recycling increased by 5% to 287.6
tonnes.

At the beginning of the second quarter of 2019, gold price
increased by approximately 7.24%. The price was flat in April
and May 2019 and then spiked in June 2019 due to the Fed’s
increasingly dovish stance, the U.S. intensified conflict with Iran
as well as the on-going trade tensions between U.S. and China.

Looking forward, the on-going geopolitical tensions, prolonged
trade frictions and a potential interest rate cut from the Fed will
continue to drive investors to use gold as safe liquid asset. We
would expect a continued rise in gold price in the second half of
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Gold Mining Business

During the period under review, the Group continued to focus
on the mine development and reserving converted exploration.
Total gold production was 30 thousand ounces during the
reporting period, a 30% increase as compared to the last
reporting period.

Nevertheless, the Group has from time to time sought to
enhance its exploration and mining activities by identifying
suitable exploration and mining methods. During the first half
of 2019, the Group continued with its efforts on exploration,
organic expansion as well as cost control in an environmental
friendly manner. We remain dedicated to the local communities,
as “Operating in a Safe and Environmental friendly Manner” is
our philosophy.

During the reporting period, Henan Jinxing Mine has undergone
scheduled drilling. Presently, it has completed hundreds of
meters of surface drilling. At present, two shafts are under
collar excavation. Tunnel construction (including engineering
cut works) as well as the testing of survey points at sections
and control networks and engineering survey points have been
completed.

The ore mined from Henan Luanling Mine has been excavated
and drilled in the first half of the year (including production
exploration and in-depth investigation). The green mine
construction plan is being steadily advanced after evaluation
and review, and related work has been in full swing. Geological
exploration has achieved certain results (including production
exploration and in-depth investigation). In addition, Luanling
Mine has adopted a safety regular meeting system, revised
the safety production responsibility system for all employees,
strengthened mine production management and improved
management standards.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In Yunnan Mojiang Mine, drilling activities in mining area are
ongoing, and mine reserve through exploration increased
significantly. Several mining sites, heap leaching sub-plants and
ore heaps have been built in open pits for stripping and mining.
Moreover, underground exploration work is also in progress.

In Yunnan Hengyi Mine, exploration and mining as well as
tunnel works have been completed.

Financial Services Business

Following the Group's diversification of its operation into
financial services industry, the Group continues to seek for the
opportunities to establish investment funds with reasonable
return in 2019.

During the period under review, the Group has successfully
operated three investment funds under its management in the
PRC.

In the first half of 2019, there is no new funds have been raised
and registered due to regulatory factors. We will continue to
follow up on changes in regulatory policies and seek to raise
and register new funds in the second half of 2019. Meanwhile,
we will continue to actively expand overseas businesses taking
the advantage of Hong Kong asset management license of
the Company. At present, we keep in touch with relevant
investors and strive to expand the scale of asset management
in Hong Kong and enhance the team construction and system
construction of Hong Kong securities segment in the second
half of the year.
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MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM REVIEW - EXPLORATION AND
INFRASTRUCTURE DEVELOPMENT

The Group continued its exploration work in its mines, and in
total has completed trenching of approximately 27,780m and
diamond drilling of approximately 388m.

Jinxing Mine £ Bl £72

1) Exploration activities f&% &)%)
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hE O - BRRERRRE

AEBREBILUFSENRSHRIE - &£
TR IR E427,780K » #EIFE T2
E493885K o

i) Exploration area and size Jinxing (5km?) Xiepojing (0.05km?)
HRREKEEEDRE tEGFHRE) N (0.05FFRE)
ii) Exploration project Trenches (6,602m) Trenches (7,458m)
#iRIR Uk (6,602K) LR (7,458K)
i)~ No. of drillholes 2 drilling spots of each of 2 drilling spots of each of
ERRILEE 10 mine mouths 2 mine mouths
#1050 - BERA #2ME@R 0
2{ATIEE BERO2EIER
i) Average size of drillholes Trenching of 2.2*2m; Trenching of 2.2*2m
ERRATHRN JE2.2% 0K 82.2* 2K
2)  Development/construction activities #& /@ 257~ iE:8)% B
i) Area Jinxing Xiepojing
EE Es RIEF
i) Infrastructure construction Development of main tunnel and Development of the main tunnel and
ERR iR engineering cut works of mine mouths ~ engineering cut works of Xiepojing,

No. 18,28,19,3,Xingshuya,Moshigou,  extension of slope mine
Houmusi, Qiaogou, Xiaobeigou

tunnels, etc.
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Luanling Mine S8 £ &

1) Exploration activities #&% E)#7 %)

i) Exploration area and size

BREIRBEEDRE

i) Exploration project

HRIRE
iy~ No. of drillholes

ERRAEA

iv)  Average size of drillholes

ERRALFHAN

South Area (2.7km?)
BEQ7EHRE)

Trenches (5,524m)
iR (5,524K)

3 drilling points of each of
8 mine mouths
#3EHA - FEROIEIER

Trenching of 2.2*2m
1182.2* 2K

2)  Development/construction activities &z /&~ iEi 5 &)

i) Area
ER

ii) Infrastructure construction
HURIERR

MUNSUN CAPITAL GROUP LIMITED

South Area

Development of main tunnel and
engineering cut works of tunnel
No.301, 305, 306, 307, 308, 311 and
401

30131 30531 * 30641 ~ 30747 »
30841 * 311 RA0T R EBFERIF
Y1z

North Area (6.3km?)
1E(63FARE)

Trenches (8,196m)
IR (8,196K)

4 drilling spots of each of
7 mine mouths
#H7ERO - FERO4EIER

Trenching of 2.2*2m
T182.2* 2K

North Area
&

Development of main tunnel and
engineering cut works of Dongpo
No.100 and 13, Huichungou No.201,
200, 202 and 115

RIR1005T 1351 EEA20141 -
20041 ~ 2025 R 1155 £ FH RIF
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MANAGEMENT DISCUSSION AND ANALYSIS

Mojiang Mine 2T &8

1)

2)

Exploration activities &z &) )% &)

i) Exploration area and size Open Cut (0.4km?)
HREIRBEEDRE BAKE (04FARE)

i) Exploration project Diamond drilling (388m)
RTR2 {EIR (388K)

iy~ No. of drillholes 4 drillholes
ERRAEA AEEL

iv)  Average size of drillholes Diameter of 75mm
ERRAL TN BHEE7SZK

v)  Average depth of drillholes 97m
ERRATRE 97K

Development/construction activities §& iz Z/% ~ 258 )Z &)

i) Area Open Cut
BE BRRE

ii) Infrastructure construction Construction of a two mining
EfRiERR stope to separate the stripping and

mining area, and 3 other heap
leaching plants

HE2E55 - DHIRIBE - REE -

HiE AR B3

R &
Underground
i R

No. 2 and No. 1 bulkhead wall for
mining junkyard, phase two mine
mouth mining and rehabilitation
project
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MANAGEMENT DISCUSSION AND ANALYSIS
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EXPLORATION, DEVELOPMENT AND MINING
PRODUCTION EXPENDITURES

During the reporting period, the Group had capital expenditures
of HK$85 million for exploration, development and mining
production and entered into certain significant contracts with
certain independent contractors for provision of exploration
and infrastructure development of the Group. Details of the
relevant exploration and infrastructure development work are
set in above section headed “Interim Review — Exploration
and Infrastructure Development”. Details of the Group's capital
commitments are set out in note 19 to the interim condensed
consolidated financial statements.

During the reporting period, the Group incurred production
costs of HK$245 million which included raw materials of
HK$50 million, amortisation and depreciation of HK$84 million,
wages and subcontractors’ fees of HK$70 million, resources
compensation fees and taxes of HK$12 million and other
miscellaneous mining and processing costs of HK$29 million.

MERGERS AND ACQUISITIONS AND DISPOSAL

There was no significant major merger, acquisition or disposal
by the Group during the period under review.

CONNECTED TRANSACTION

There was no non-exempted connected transaction entered into
by the Company during the period under review. The related
party transactions as disclosed in notes 20(a)(i) to (iii) to the
interim condensed consolidated financial statements are fully
exempted connected transactions under chapter 14A of the
Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE STRATEGY AND CORPORATE
PROSPECTS

Looking forward to the second half of 2019, continued
geopolitical uncertainty and low interest rates will remain the
main driving forces for gold market. In strategy, the Group as
one of the largest privately owned China-based gold mining
companies, commits to realize its potential mining processing
capacity as well as to further enhance its production processes
and technology improvements for achieving cost efficiency.
More effort will be paid to: (i) expand production capacity
at our existing mines, (ii) speed up construction work of the
capacity expansion and improve the exploration efficiency, and
(iii) continue to conduct further exploration projects in order to
increase resources and upgrade reserves.

In light of the prolonged trade disputes, the global financial
market will continue to be unstable in the second half of the
year. Following the diversification of the Group’s operations into
financial services industry, the Group will seek new investment
opportunities for broadening the income streams in a world of
fast-changing threats and opportunities. As always, the Group
will remain vigilant on costs and adopt a prudent approach in its
growth strategies.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTEREST
IN SHARES

As at 30 June 2019, the interests of the Directors and chief
executive in the shares or underlying shares of the Company
and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")), which were
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and/
or short positions which they are taken or deemed to have
under such provisions of the SFO) or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code") to be notified to the Company and
the Stock Exchange were as follows:

Name of Directors Capacity

EEHE 56

Zhang Lirui Beneficial interest (Note a)
ok A8 o (fisTa)

Note:

(@  Mr. Zhang Lirui holds 246,314,828 Shares by virtue of his
personal interest. Mr. Zhang also holds 7,148,400 share options.

Save as disclosed above, as at 30 June 2019, none of the
Directors or chief executive of the Company nor their associates,
had any interest in long position or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations which they are taken or deemed to
have under such provision of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries with the Directors, all Directors have confirmed their
full compliance with the required standard as set out in the
Model Code during the six months ended 30 June 2019.

SHARE OPTIONS SCHEME

The Company currently has one share option scheme: the 2014
Share Option Scheme.

The 2014 Share Option Scheme was adopted by a resolution
passed by the Company’s shareholders on 30 May 2014.
The 2014 Share Option Scheme provides that the board of
the directors of the Company (the “Board”) may specify the
eligible participants to whom the options shall be granted. The
eligible participants include directors, employees, suppliers,
customers, consultants, agents and advisers of the Company
and its subsidiaries and any person who, in the sole discretion
of the Board, has contributed or may contribute to the Group in
recognition of their contribution to the Group. The Board shall
determine the exercise price of option in accordance with the
terms of the 2014 Share Option Scheme, which cannot in any
event fall below the price stipulated in the Listing Rules. The
maximum number of the ordinary shares of the Company which
may be issued upon exercise of all options to be granted under
the 2014 Share Option Scheme and any other schemes of the
Company must not in aggregate exceed 10% (i.e. 435,127,903
shares) of the ordinary shares of the Company in issue as at
the date when the 2014 Share Option Scheme is approved and
adopted. The 2014 Share Option Scheme was effective on 4
June 2014 and will remain valid and effective for a period of
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10 years from that date. The existing scheme mandate limit in
respect of the granting of options to subscribe for shares under
the 2014 Share Option Scheme was refreshed and renewed at
an extraordinary general meeting of the Company held on 19
September 2016. The maximum number of the ordinary shares
of the Company upon exercise of all options to be granted
under the 2014 Share Option Scheme and any other schemes
of the Company must not in aggregate exceed 10% (i.e.
1,385,769,378 shares) of the ordinary shares of the Company
in issue as at 19 September 2016 being the date of approval of
the refreshment of the existing scheme mandate limit. On 12
October 2016, 1,385,769,378 options have been granted under
the 2014 Share Option Scheme. No share options under the
2014 Share Option Scheme of the Company have been granted
since 13 October 2016 up to the date of issue of this interim
report.

The principal terms of 2014 Share Option Scheme are set out

in the annual report of the Company for the year ended 31
December 2018.
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During the six months ended 30 June 2019, no options have
been granted or cancelled under the 2014 Share Option
Scheme. Details of the outstanding share options under the
2014 Share Option Scheme as at 30 June 2019 are as follows:

OTHER INFORMATION

BE_T-AFRA=TBHIEXREA -
E-T-NFBREEETYERY
KA HEBRE - LT RR-T—NFR
A=+H BE-_T—NFERETE
R AR T HO R AR 2 RIS

Number of share options

BREXR
Outstanding Outstanding
at 1 January at 30 June
2019 Lapsed Exercised 2019
Exercise =~ =ZE—A%  duringthe duringthe Z—Z-NF
Date of grant Price —-A—-A period period AA=1H
REBH fTEE e RAT IR &3 HRfT e R AT
HKS$
BT
Mr. Zhang Lirui 12 October 2016 4.799 7,148,400 - - 7,148,400
AL “Z-R"Et+A+ZA
Other senior management
staff and Employees 12 October 2016 4.799 7,407,399 (155,399) = 7,252,000
HiomRERABREE —ZT—~F+A+=AH
Total & &t 14,555,799 (155,399) - 14,400,400

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES OF THE COMPANY

As at 30 June 2019, as far as known to the Directors, the
following persons (other than the Directors or chief executive
of the Company) who had 5% or more interests in the shares
or underlying shares of the Company that would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO which were recorded in the register
required to be kept by the Company pursuant to section 336 of
the SFO were as follows:
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Hib & #

LONG POSITION IN THE SHARES OF THE

COMPANY

Name of Shareholders

BRR &M

1. Liu Shiwei
WL B

2. Guan Yuyan
B R

3. Grace Silver Limited
mABBRAR

4. Beijing Easyhome
Investment Holding
Group Co., Ltd.*
IEREARAZREEER
SEERRAA

5. Wang Linpeng

SERHA

6. Koo Yuen Kim

EEE

Capacity
B4

Beneficial and spouse interest
(Note (a))
B RELEER (M)

Corporate and spouse interest
(Note (b))
EE KB (b))

Beneficial interest (Note (c))
o (F15E)

Corporate interest (Note (d))
EBE MR (F5E(d))

Corporate and spouse interest
(Note (e))
FENEREER (HiEe)

Beneficial and corporate interest
(Note (f))
Ba MoEE R ()

* The English name is for identification purpose only

MUNSUN CAPITAL GROUP LIMITED

RRRRMDZHFR

Number of
Shares/
underlying
Shares held
HiE=3: 37
HEROH A

1,670,515,980

1,670,515,980

1,305,038,799

643,061,087

643,061,087

611,345,727

RN BREHRBR 2B

Approximate %
of shareholding

BMAER
BotE

28.62%

28.62%

22.36%

11.02%

11.02%

10.47%

INTERIM REPORT 2019



Notes:

(a)

Mr. Liu Shiwei holds 365,477,181 Shares by virtue of his personal
interest. Ms. Guan Yuyan, being Mr. Liu's spouse, has interest
of 1,305,038,799 Shares in the Company via her wholly-owned
controlled corporation namely Grace Silver Limited. Accordingly,
Mr. Liu is also taken to be interested in 1,305,038,799 Shares via
his spouse.

Ms. Guan Yuyan has deemed interest in 1,305,038,799 Shares
via her wholly-owned controlled corporation namely Grace Silver
Limited. Mr. Liu Shiwei being the spouse of Ms. Guan has interest
of 365,477,181 Shares in the Company. Accordingly, Ms. Guan is
also taken to be interested in 365,477,181 Shares via her spouse.

Grace Silver Limited is wholly and beneficially owned by Ms.
Guan Yuyan.

China Home Hong Kong Limited is wholly-owned by Beijing
Easyhome Investment Holding Group Co., Ltd. (“Beijing
Easyhome”). China Home Hong Kong Limited is directly holding
643,061,087 Shares and Beijing Easyhome is deemed to hold
643,061,087 Share through its controlled interests in China
Home Hong Kong Limited.

Beijing Easyhome is wholly-owned by Mr. Wang Linpeng and his
spouse. Accordingly, Mr. Wang and his spouse are deemed to
have interest in 643,061,087 shares via Bejing Easyhome.

Mr. Koo Yuen Kim holds 595,258,945 Shares by virtue of his
personal interest and 16,086,782 Shares through his wholly-
owned controlled corporation namely Golden Eagle (Asia)
Investment Limited.

Save as disclosed above, as at 30 June 2019, the Company has

not been notified of any other persons (other than the Directors

or chief executive of the Company) who had any interest or
short position in the shares or underlying shares of the Company

as recorded in the register required to be kept under Section
336 of the SFO.

OTHER INFORMATION
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365,477,181k - B EHEZ +
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1,305,038, 799 & i D R A #E s ©
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B o
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OTHER INFORMATION
Hitb &

AUDIT COMMITTEE

The Audit Committee has, together with the Company'’s
directors and external independent auditor, reviewed the interim
condensed consolidated financial statements, accounting
principles and practices adopted by the Group for the six
months ended 30 June 2019.

CORPORATE GOVERNANCE

The Company has applied the principles of, and complied with
the applicable code provisions of the Corporate Governance
Code and Corporate Governance Report (“CG Code”) as set out
in Appendix 14 of the Listing Rules throughout the six months
ended 30 June 2019, except for certain deviations which are
summarized belows:

Code Provision A.2.1

In accordance with the code provision A.2.1 of the CG Code,
the roles of chairman and chief executive officer should
be separated and should not be performed by the same
individual. Furthermore, the division of responsibilities between
the chairman and chief executive officer should be clearly
established.

Mr. Yi Shuhao is currently the Chairman of the Board and the
Chief Executive Officer of the Company. The Board considers
that vesting both of the roles of Chairman and Chief Executive
Officer in Mr. Yi is beneficial to the business prospects and
management of the Group as Mr. Yi has in-depth experience
in business management and development and can lead the
Group to have continuous growth in the future. The Company
had considered the governance issue of balance of power and
authority on the board and believed that the structure of the
Company (including strong independent elements in the board
and delegation of authorities to management) was sufficient to
address this potential issue.

MUNSUN CAPITAL GROUP LIMITED

%

BEREE

ERZEQBERARAESR RINEEL
ZEEARBHEE_T—NF KA
=tHIEARER 2+ HAERAEE MR
RARASEBRA SRR RIED -

TEER

REBE-ZFT-AFRA=THLXEA
EEHRE - BTl 2 & T IRBET A
S RRRIEEALR—BEET EHRA
e+ HprE e EEERTRINEEE
awE ([EXRERTA) 2RAMER
ZSPRIGRX

SFAMRIIAL2.1

REBEEXERTAZTRANEXA2.1 - =
FBRITRERZBBET AR - T
BRE— ALHEE - o - EFRITHAR
BRI BERRRES D -

ZBERERB/ARBEFERITHRE
B-BEEERR HREREBERER
BROIEHRBEEENER  YAHER
SEERARAKNFEER  TELRTR
BB BN TEETHARE
XGRS MEEAN - ARBIEEREE
EERNTENELRRBE  YRRAF
R (BRESSAGREMBILMENAE
BERTEN) RARLEEEERRE -
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Code Provision A.6.7

In accordance with the code provision A.6.7 of the CG Code,
independent non-executive directors and other non-executive
directors should attend general meetings and develop a
balanced understanding of the views of shareholders.

Due to other business engagements, some Executive Directors
and Independent Non-Executive Directors could not attend
the annual general meeting of the Company held on 27 June
2019 and the special general meeting of the Company held
on 27 February 2019. However, at the annual general meeting
and special general meeting of the Company, Mr. Yi Shuhao,
an Executive Director and some Independent Non-Executive
Directors present to enable the Board to develop a balanced
understand of the views of the Shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the period under review, neither the Company nor
any of its subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

On behalf of the Board
Mr. Yi Shuhao
Chief Executive Officer

Hong Kong, 29 August 2019
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CORPORATE INFORMATION
DNEEH

BOARD OF DIRECTORS
Executive Directors

YI Shuhao (Chairman and Chief Executive Officer)
CHEN Sheng (Vice-Chariman)

ZHANG Lirui (Vice-Chariman)

YU Yong (Deputy Chief Executive Officer)

WANG Baozhi

Non-Executive Director

HSU Jing-Sheng (appointed on 2 July 2019)

Independent Non-Executive Directors

WONG Chi Yan (appointed on 1 March 2019)
XIAO Rong Ge

ZHANG Tianyu

WU Tai Cheung (resigned on 1 March 2019)

COMPANY SECRETARY

LEUNG Lai Seung

AUTHORISED REPRESENTATIVES

YI Shuhao
LEUNG Lai Seung

EXECUTIVE COMMITTEE

Y1 Shuhao (Chairman)
CHEN Sheng

ZHANG Lirui

YU Yong

WANG Baozhi

AUDIT COMMITTEE

WONG Chi Yan
(appointed as Chairman on 1 March 2019)
XIAO Rong Ge
ZHANG Tianyu
WU Tai Cheung
(resigned as Chairman on 1 March 2019)

MUNSUN CAPITAL GROUP LIMITED

EEg

HITES
ZRE (B RITHARH)
BRES (BRI /%)

SRR (FIER)

RB (FlHE#)

FRE

FHITES
FHERS (R—T—NFtA-BEE)

B FPITES

EER (R-E-NF=A—BEZRE)
CE

AR

AR (W= NFZA—BEHE)

DNEWE

R

BEEAR
S
R

HITERES
& ()
RS

Bk

RE

IRE

BREEY

BER

(R-F-NF=A—ABEEAER)

EE

SRR

AR
(R-F—NF=A—AFHIER)
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REMUNERATION COMMITTEE

ZHANG Tianyu (Chairman)

WONG Chi Yan (appointed on 1 March 2019)
Y| Shuhao

WU Tai Cheung (resigned on 1 March 2019)

NOMINATION COMMITTEE

Y| Shuhao (Chairman)

ZHANG Tianyu

WONG Chi Yan (appointed on 1 March 2019)
WU Tai Cheung (resigned on 1 March 2019)

CORPORATE GOVERNANCE COMMITTEE

Y| Shuhao (Chairman)
WANG Baozhi

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Units 5 & 6, 17/F,

Convention Plaza Office Tower,
1 Harbour Road,

Wanchai,

Hong Kong

AUDITORS
CCTH CPA Limited

CORPORATE INFORMATION

DNAEH
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RAK
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Clarendon House
2 Church Street
Hamilton HM11
Bermuda
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CORPORATE INFORMATION
DNEEH

PRINCIPAL SHARE REGISTRAR AND TRANSFER RpBFEETER

OFFICE

Conyers Corporate Services (Bermuda) Conyers Corporate Services (Bermuda)
Limited Limited

Clarendon House Clarendon House

2 Church Street 2 Church Street

Hamilton HM11 Hamilton HM11

Bermuda Bermuda

HONG KONG BRANCH SHARE REGISTRARAND ZEEROBFEETZYE

TRANSFER OFFICE

Union Registrars Limited BMEESFELARAR

Suites 3301-04, 33/F B A

Two Chinachem Exchange Square HEEiE3385%

338 King's Road R 5 E%52 8]

North Point, Hong Kong 33183301-04F

PRINCIPAL BANKERS FEAERRIT

In Hong Kong: B

Bank of China (Hong Kong) Limited HREIERTT () BRAF

In the PRC: R

Ping An Bank T IRTT

Bank of Communications RIEIRTIT

WEBSITE OF THE COMPANY NAENE

http://cpm.etnet.com.hk http://cpm.etnet.com.hk
112 . MUNSUN CAPITAL GROUP LIMITED
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